
 

 Conestoga Capital Advisors LLC •550 E. Swedesford Rd., Suite 120 • Wayne, PA 19087 •484-654-1380 •www.conestogafunds.com 

THIRD 	QUARTER 	2022 	
COMMENTARY 	

INVESTMENT	PHILOSOPHY	
Our high quality conservative 
growth philosophy seeks to 
take advantage of the inef icient 
discovery process for small and 
mid capitalization companies 
and other investors’ focus on 
near-term earnings. We employ 
our time horizon arbitrage 
principles by identifying these 
higher quality companies that 
we believe are capable of 
growing through multiple 
business cycles. 

KEY	TENANTS	OF	OUR	STYLE	
 High Quality Conservative 

Growth 

 Patient, Long-Term Approach 

 High Conviction 

 Consistency of Returns with 
Low Volatility and Downside 
Capture 	

RISK	CONSIDERATIONS:			
Mutual fund investing involves risk, 
principal loss is possible.  The Conestoga 
Funds invest primarily in growth stocks 
with the potential for significant growth 
and may be more volatile because they 
are more sensitive to market conditions.  
The Funds may seek to buy these stocks 
at undervalued prices and this involves 
the risk that the securities may remain 
under‐valued for an extended period of 
time and may not realize their full 
potential.  Investments in smaller cap 
securities may involve greater risks due 
to higher volatility and less liquidity than 
larger more established companies.  
Investment strategies such as 
diversification do not ensure a profit and 
cannot protect against losses in a falling 
market.  

 Total Returns %  (As of 9/30/22)   Average Annualized Total Return 

CONESTOGA SMALL CAP FUND QTD YTD 1‐Yr 3‐Yr 5‐Yr 10‐Yr Since Inception  
        10/1/02              8/13/14 

CCASX– Investors Class ‐4.29 ‐32.15 ‐28.78 2.65 6.03 10.98  10.74 

CCALX– Institutional Class ‐4.23 ‐32.04 ‐28.62 2.86 6.25    10.06 

Russell 2000® Growth Index   0.24 ‐29.28 ‐29.27 2.94 3.60 8.81  9.60 6.29 

CONESTOGA SMID CAP FUND QTD YTD 1‐Yr 3‐Yr 5‐Yr  Since Inception 
     1/21/14            12/15/14 

CCSMX– Investors Class ‐4.40 ‐32.64 ‐31.46 1.67 7.29   7.04 

CCSGX– Institutional Class ‐4.32 ‐32.48 ‐31.27 1.94 7.56    9.76 

Russell 2500™ Growth Index ‐0.12 ‐29.54 ‐29.39 4.76 6.30   7.25 8.04 

CONESTOGA MICRO CAP FUND1 QTD YTD 1‐Yr 3‐Yr   
Since Inception 

11/30/18 

CMCMX– Investors Class ‐0.56 ‐30.47 ‐31.88 9.23   9.29 

CMIRX– Institutional Class ‐0.42 ‐30.28 ‐31.65 9.54   9.59 

Russell Microcap® Growth Index 2.14 ‐31.60 ‐37.05 4.40   1.03 

CONESTOGA MID CAP FUND QTD YTD 1‐Yr    Since Inception 
6/29/21 

CCMMX— Investors Class ‐4.84 ‐33.71 ‐31.33    ‐24.06 

CCMAX– Institutional Class ‐4.83 ‐33.58 ‐31.20    ‐23.89 

Russell Midcap® Growth Index ‐0.65 ‐31.45 ‐29.50    ‐25.04 

Annual Operating Expenses CCASX CCALX CCSMX CCSGX CMCMX CMIRX CCMMX CCMAX 

Gross Expense Ratio 1.45% 0.98% 1.56% 1.10% 7.00% 6.60% 17.74% 16.18% 

Net Expense Ratio 1.10% 0.90% 1.10% 0.85% 1.50% 1.25% 1.05%   0.80% 

Performance data quoted above is historical. Past performance does not guarantee future results and current performance may be 
lower or higher than the performance data quoted. The investment return and principal value of an investment will fluctuate, so that 
shares when redeemed may be worth more or less than their original cost. For performance information current to the most recent 
month‐end, please call 800‐320‐7790. 
1The Conestoga Micro Cap Fund  commenced operations as a series of Conestoga Funds on December 17, 2021, when all of the assets 
of Conestoga Micro Cap Fund, LP (the “Predecessor Fund”) transferred to Institutional Class and Investors Class shares of the Fund. The 
Fund’s investment objectives, policies, guidelines and restrictions are in all material respects equivalent to those of the Predecessor 
Fund, and the investment adviser and portfolio managers for the Fund will be the same as those of the Predecessor Fund. Accordingly, 
the performance information shown for periods prior to December 17, 2021 is that of the Predecessor Fund. The Predecessor Fund 
was not registered under the Investment Company Act of 1940, as amended (the “1940 Act”), and thus was not subject to certain 
investment and operational restrictions that are imposed by the 1940 Act. If the Predecessor Fund had been registered under the 1940 
Act, its performance may have been adversely affected. Accordingly, future Fund performance may be different than the Predecessor 
Fund’s restated past performance. After‐tax performance returns are not included for the Predecessor Fund. The Predecessor Fund 
was not a regulated investment company under Subchapter M of the Internal Revenue Code and therefore did not distribute current 
or accumulated earnings and profits and was not subject to the diversification and source of income requirements applicable to 
regulated investment companies. Monthly returns since the inception of the Predecessor Fund are provided in Appendix A of the 
Statutory Prospectus.   

Expense Information:  The Funds’ annual operating expense ratios can fluctuate and may differ from that found in the prospectus.  
Expenses shown are paid each year as a percentage of the value of your investments.  The Advisor has contractually agreed to limit the 
Fund’s net annual operating expenses until at least 1/31/2023, subject to termination at any time at the option of the Fund.  There is no 
guarantee that the agreement to limit the Fund’s net annual operating expense will be renewed or extended.  The Conestoga Funds 
have adopted a Shareholder Servicing Plan that will allow the Fund to pay an annual fee of up to 0.10% of its average daily net assets for 
providing services to the Funds’ Institutional Class shareholders and 0.25% for the Funds’ Investors Class shareholders.   

Benchmark Information: The Russell 2000® Growth Index measures the performance of the small cap growth segment of the US 
equity universe. It includes those Russell 2000® companies with higher price‐to‐book ratios and higher forecasted growth values. The 
Russell 2500™ Growth Index measures the performance of the small to mid‐cap growth segment of the US equity universe. It includes 
those Russell 2500™ companies with higher price‐to‐book ratios and higher forecasted growth values. The Russell Microcap® Growth 
Index measures the performance of the micro cap growth segment of the US equity universe. It includes those Russell Microcap® Index 
companies with higher price‐to‐book ratios and higher forecasted growth values. The Russell Midcap® Growth Index measures the 
performance of the midcap growth segment of the US equity universe. It includes those Russell Midcap® Index companies with higher 
price‐to‐book ratios and higher forecasted growth values. The indices mentioned herein are rebalanced annually. The Russell 2000® 
Growth Index, the Russell 2500™ Growth Index, the Russell Microcap® Growth, and the  Russell Midcap® Growth Index  are 
tradenames of Russell Investments.  An individual cannot invest directly in an index.  

PERFORMANCE	

For	more	information	about		
T 	C 	F ,	
Please	contact	us	at		
800‐320‐7790.	

www.conestogafunds.com	



 

 

TOP	5	CONTRIBUTORS																																																				BOTTOM	5	DETRACTORS	

For the Quarter Ending, September 30, 2022 

CONESTOGA	SMALL	CAP	FUND	

PORTFOLIO	POSITIONING	AND	ACTIVITY	(Ticker,	Portfolio	Weight	%	as	of	9/30/22)	

With our focus on long-term investing and low portfolio turnover, portfolio positioning does not 
change much from one quarter to the next.  Currently our largest overweights to the Russell 2000 
Growth benchmark are in Industrials and Technology while the largest underweights are in Health 
Care, Energy and Consumer Discretionary.  These exposures are a result of our bottom-up 
fundamental research and not because of top-down calls or thematic investing.  The Fund had no 
new buys and one complete sell during the quarter.    

NEW BUYS:  COMPLETE SELLS:  

None.   1. EVI Industries, Inc. (EVI, 0.0%) 

 

We increased our weighting on four occasions and trimmed on three occasions during the third 
quarter. Our conviction in the portfolio companies remains high, and we believe that our emphasis 
on higher-quality companies that are generating pro its, with low debt levels, and high returns on 
equity will be rewarded during more volatile markets over the long-term.   

For	more	information:		800‐320‐7790	
www.conestogafunds.com	

CONESTOGA	SMALL	CAP	FUND	

							CCASX	‐	Investors	Class		

OVERALL                        RATING1 

CCALX	‐	Institutional		Class	 	

OVERALL                    RATING1 

Among 582 Small Growth Funds as of  
9/30/22.  The Overall Morningstar 

Rating™ is based on risk-adjusted returns, 
derived from the weighted average of the 
Fund’s  3-, 5-, and 10-year (if applicable) 

Morningstar metrics. 

 

FUND	INFORMATION	
As of 9/30/22 

Total Fund Assets   $3.0 Billion 

Number of Holdings   49 

								CCASX—Investors	Class	
Fiscal Year End   9/30 
Inception Date   10/1/02 
CUSIP   207019100 
Total Assets   $641 Million 

CCALX—Institutional	Class	
Fiscal Year End   9/30 
Inception Date   8/13/14 
CUSIP   207019704 
Total Assets   $2.4  Billion 

 

The informa on provided in this 
material is not reasonably sufficient 
upon which to base an investment 
decision and should not be considered 
a recommenda on to purchase or sell 
a par cular security.  The specific 
securi es iden fied and described in 
this report do not represent all of the 
securi es purchased, sold or 
recommended for advisory clients, 
and you should not assume that 
investments in the securi es 
iden fied and discussed will be 
profitable in the future.  To obtain our 
performance calcula on method‐
ology and a list showing the 
contribu on of each holding in the 
Fund to the overall Fund’s 
performance during the quarter, 
please contact the Advisor at 
800‐320‐7790.    

Source: FactSet 

For the Quarter Ending,  
September 30, 2022 

Port. 
Ending 

Wgt. (%) 

 
% 

Contrib. 
 

For the Quarter Ending, 
September 30, 2022 

Port. 
Ending 

Wgt. (%) 

 
% 

Contrib. 

Model N, Inc. 3.77 0.83  Mercury Systems, Inc. 1.77 -1.02 

Construction Partners, Inc. 2.65 0.39  Azenta, Inc. 1.27 -0.80 

Computer Services, Inc. 1.43 0.37  Neogen Corporation 1.13 -0.77 

Axon Enterprises, Inc. 2.21 0.34  Omnicell, Inc. 2.77 -0.74 

       

RBC Bearings Incorporated 2.69 0.33  Mesa Laboratories, Inc. 1.53 -0.59 

PERFORMANCE	COMMENTARY	

The Conestoga Small Cap Fund underperformed the Russell 2000 Growth benchmark for the third 
quarter. The Fund lagged the benchmark in the surging rally that began in mid-June, consistent with 
our performance expectations in the initial up move from a market low. However, in the downdraft 
from mid-August through the end of the third quarter, Conestoga outperformed by less than 2%. We 
attribute this lack of downside capture to the unusual outperformance by loss-making companies and 
the stronger performance of the Health Care and Energy sectors. 

An underweight to the stronger performing Health Care and Energy sectors, along with an overweight 
to the weaker performing Technology sector, were the primary drivers of negative sector allocation 
effects in the third quarter. Technology continued to face the headwinds of higher interest rates 
and dampened investor enthusiasm for companies with longer duration earnings streams and higher 
price-earnings ratios. Health Care, of which the biotechnology industry represents nearly half of the 
sector, was a top-performing sector. The biotechnology industry bene ited from its lack of economic 
sensitivity and the enthusiasm for discoveries in the treatment of Alzheimer’s disease. The Energy 
sector rose on the strength of alternative and renewable companies, which moved higher on the 
incentives within the In lation Reduction Act. Roughly half of Conestoga’s underperformance was due 
to sector allocation effects. 

Stock selection also detracted from return in the quarter, although this was largely limited to the 
Health Care and Industrials sectors. 

The Technology sector was a bright spot for positive stock selection as several posted better-than-
expected revenue and/or earnings results. We were pleased to see better relative returns for a 
number of the Conestoga Technology sector holdings after a year where we believe many higher-
quality companies have been indiscriminately de-rated along with their lower-quality brethren. 



 

 

Source:  FactSet 

(Percent %) Conestoga Russell 2000  
 Small Cap Fund Growth Index 

Basic Materials 6.43 3.96 
Consumer Discre onary 5.26 11.78 
Consumer Staples 1.17 3.80 
Energy ‐‐ 7.89 
Financials 0.90 5.96 
Health Care 12.92 24.62 
Industrials 29.09 18.98 
Real Estate 2.97 2.15 
Technology 31.03 16.19 
Telecommunica ons ‐‐ 2.31 
U li es 5.93 2.36 
Cash 4.30 ‐‐ 

PORTFOLIO	METRICS	

10	LARGEST	HOLDINGS SECTOR	DIVERSIFICATION	

 Conestoga Russell 2000 
 Small Cap Fund Growth Index 
Price/Earnings (1 Yr. Fwd.) 28.9x 21.1x 
Earnings Growth (3‐5 Year Est.) 16.6% 15.2% 
PEG Ra o 1.74           1.39 
Weighted Avg. Market Cap $3,485.3 Mil $2,916.7 Mil 
Return on Equity (ROE) (5 Yr. Wtd. Avg.) 9.5% 3.3% 
Long Term Debt/Capital 24.1% 34.5% 
12 Month Turnover Rate 24.3% N/A 

An investor should consider investment objec ves, risks, charges, and expenses carefully before 
inves ng. Download a prospectus at www.conestogafunds.com, which contains this informa on or call 

the Fund toll free 1‐800‐494‐2755. Read the prospectus carefully before inves ng or sending money. 

Investment Definitions:  P/E (1 Yr. Fwd.) is the ratio of a stock’s price to forecasted earnings over the next year. Earnings growth is the forecasted growth rate of a company’s 
earnings over the next 3‐5 years. PEG Ratio is a valuation metric for determining the relative trade‐off between the price of a stock, the earnings generated per share (EPS), and 
the company's expected growth.  Market Cap is the market value of a publicly traded company’s outstanding shares.  Return on Equity (ROE) (5 Yr. Wtd. Avg.) is calculated as a 
company’s net income divided by its shareholders’ equity, and is a measure of profitability.  Long‐Term Debt/Capital is a measure of how much debt a company is using to finance 
its operations, and is determined by dividing long‐term debt by total capitalization. Forecasted data is sourced from FactSet Research Systems and represents the average of sell‐
side analyst forecasts.   Portfolio turnover is a measure of how quickly securities in a fund are either bought or sold by the fund's managers, over a given period of time.  Downside 
Capture explains how well a fund performs in time periods where the benchmark’s returns are less than zero.  
 

CONESTOGA	SMALL	CAP	FUND	

For	more	information:		800‐320‐7790	
www.conestogafunds.com	

PORTFOLIO	MANAGEMENT	
Long history of managing assets in 

the small/mid cap growth space 

Robert	Mitchell	
Co‐Portfolio	Manager	
 27 Yrs. Investing 

Experience 
 

Joseph	Monahan	
Co‐Portfolio	Manager	
 40 Yrs. Investing 

Experience 

For the Quarter Ending, September 30, 2022 

                                              Port. Wgt. (%) 

Casella Waste Systems, Inc. 4.46% 

Exponent, Inc. 4.14% 

SPS Commerce, Inc. 4.13% 

Descartes Systems Group, Inc. 3.91% 

Model N, Inc. 3.78% 

Novanta, Inc. 3.25% 

AAON, Inc. 3.14% 

Fox Factory Holding Corp. 3.02% 

FirstService Corp. 2.97% 

Omnicell, Inc. 2.77% 
 
Total 10 Largest                            35.57% 

1The Morningstar Rating™ for funds, or "star rating" is calculated based on a 
Morningstar Risk‐Adjusted Return measure that accounts for variation in a fund’s 
monthly excess performance, placing more emphasis on downward variations and 
rewarding consistent performance. The Morningstar Rating does not include any 
adjustment for sales loads. The top 10% of products in each product category receive  
5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, the next 22.5% 
receive 2 stars, and the bottom 10% receive 1 star. The Overall Morningstar Rating is a 
weighted average of the performance figures associated with its three‐, five‐, and ten‐
year (if applicable) Morningstar Rating metrics.  The weights are: 100% three‐year rating 
for 36‐59 months of total returns, 60% five‐year rating/40% three‐year rating for 60‐119 
months of total returns, and 50% 10‐year rating/30% five‐year rating/20% three‐year 
rating for 120 or more months of total returns. While the 10‐year overall star rating 
formula seems to give the most weight to the 10‐year period, the most recent three‐
year period actually has the greatest impact because it is included in all three rating 
periods.  Ratings are subject to change monthly.   The Investors Class and the 
Institutional Class of the Conestoga Small Cap Fund received 4 stars for 10‐year period 
ended 9/30/22 among 401 small growth funds, and 3 stars for the 3‐year and 5‐year 
periods among 582  and 535 small growth funds, respectively, based on  risk‐adjusted 
returns.  
 
© 2022 Morningstar.  All Rights Reserved.  The information contained herein: (1) is 
proprietary to Morningstar and/or its content providers; (2) may not be copied or 
distributed; and (3) is not warranted to be accurate, complete or timely.  Neither 
Morningstar nor its content providers are responsible for any damages or losses arising 
from any use of this information.  Past performance is no guarantee of future results. 
 
 

Both the Investors Class and Institutional Class of the Conestoga Small Cap Fund 
received a Silver Morningstar Analyst Rating™ on 9/9/22.  The Morningstar Analyst  
Rating™ is not a credit or risk rating. It is a subjective evaluation performed by 
Morningstar’s manager research group, which consists of various Morningstar, Inc. 
subsidiaries (“Manager Research Group”). In the United States, that subsidiary is 
Morningstar Research Services LLC, which is registered with and governed by the U.S. 
Securities and Exchange Commission. The Manager Research Group evaluates funds 
based on five key pillars, which are process, performance, people, parent, and price. The 
Manager Research Group uses this five pillar evaluation to determine how they believe 
funds are likely to perform relative to a benchmark, or in the case of exchange‐traded 
funds and index mutual funds, a relevant peer group, over the long term on a risk‐
adjusted basis. They consider quantitative and qualitative factors in their research, and 
the weight of each pillar may vary. The Analyst Rating scale is Gold, Silver, Bronze, 
Neutral, and Negative. A Morningstar Analyst Rating of Gold, Silver, or Bronze reflects 
the Manager Research Group’s conviction in a fund’s prospects for outperformance. 
Analyst Ratings ultimately reflect the Manager Research Group’s overall assessment, 
are overseen by an Analyst Rating Committee, and are continuously monitored and 
reevaluated at least every 14 months. For more detailed information about  
Morningstar’s Analyst Rating, including its methodology, please go to  
global.morningstar.com/managerdisclosures/.  The Morningstar Analyst Rating (i) 
should not be used as the sole basis in evaluating a fund, (ii) involves unknown risks and 
uncertainties which may cause Analyst expectations not to occur or to differ significantly 
from what they expected, and (iii) should not be considered an offer or solicitation to 
buy or sell the fund.  

ABOUT	CONESTOGA	CAPITAL	ADVISORS	
 Founded in 2001 
 100% Employee-owned with Broad Based Ownership 
 Focus on Micro, Small, SMid, Mid Cap Investing 
 Experienced 7-Person Team Averaging 22 Years Industry 

Experience 
 Steady Growth of Assets Over Time with a Diversi ied Client 

Base 
 Firm Assets Over $6 Billion (As of 9/30/22) 

Sectors are defined according to the ICB industry definitions.   
Portfolio holdings, sectors and metrics are subject to change.   

Current and future portfolio holdings are subject to risk.  



 

 

Source: FactSet 

CONESTOGA	SMID	CAP	FUND	

PERFORMANCE	COMMENTARY		

PORTFOLIO	POSITIONING	AND	ACTIVITY	(Ticker,	Portfolio	Weight	%	as	of	9/30/22)	

With our focus on long-term investing and low portfolio turnover, portfolio positioning does not 
change much from one quarter to the next.  Currently, our largest overweight to the Russell 2500 
Growth benchmark is in Industrials and Technology while the largest underweight is in Energy and 
Financials.  These exposures are a result of our bottom-up fundamental research and not because of 
top-down calls or thematic investing.  There was one new buy and two complete sells during the 
quarter.  

NEW BUYS:      COMPLETE SELLS:  

1.   Paycor HCM, Inc. (PYCR, 1.2%)    1.  Aptar Group, Inc. (ATR, 0.0%) 
       2.  Avalara, Inc. (AVLR, 0.0%) 

We increased our weighting on ive occasions and trimmed on two occasions during the third quarter. 
Our conviction in the portfolio companies remains high, and we believe that our emphasis on higher-
quality companies that are generating pro its, with low debt levels, and high returns on equity will be 
rewarded during more volatile markets over the long-term.   

TOP	5	CONTRIBUTORS	 BOTTOM	5	DETRACTORS	

The Conestoga SMid Cap Fund underperformed the Russell 2500 Growth Index in the third quarter.  It 
was a tale of two halves for the quarter with stocks advancing from early-July to mid-August, only to 
see the summer rally fade as a dovish pivot from the Fed failed to materialize.  The second half of the 
quarter was unusual in that the large decline in stocks from August 15th through quarter-end saw 
low-quality names outperform.  Loss-makers and high beta stocks were the relative winners during 
this period as well as for the entire quarter and these stylistic headwinds hurt the Fund portfolio.   

Stock selection was also challenging with the biggest laggards coming from the Health Care, 
Consumer Discretionary and Industrials sectors.  In addition, the strategy’s lack of exposure to the 
Energy sector continued to weigh on relative returns as it was the index’s best performer for the 
quarter and now makes up more than 6% of the benchmark.  On the bright side, stock selection was 
positive in the other ive sectors (where the portfolio has positions) with the biggest gainers coming 
from Utilities and Basic Materials.  

The Health Care sector proved most challenging for the Fund with several names detracting from 
performance.  The lack of exposure to the biotechnology industry was also a headwind for relative 
returns.  With many workers returning to of ices and spending fewer hours at home, there has been 
less focus on home-improvement projects which have negatively impacted some of our positions in 
the Consumer Discretionary sector.   

For	more	information:		800‐320‐7790	
www.conestogafunds.com	

				CONESTOGA	SMID	CAP	FUND	

							CCSMX	‐	Investors	Class		

									OVERALL                  RATING1 

      CCSGX	‐	Institutional		Class	

									OVERALL                  RATING1 

Among 532 Mid Growth Funds as of  
9/30/22.  The Overall Morningstar 

Rating™ is based on risk-adjusted returns, 
derived from the weighted average of the 
Fund’s  3-, 5-, and 10-year (if applicable) 

Morningstar metrics. 

	
FUND	INFORMATION	

As of 9/30/22 

Total Fund Assets $317 Million 

Number of Holdings  50 

CCSMX—Investors	Class	
Fiscal Year End   9/30 
Inception Date   1/21/14 
CUSIP   20719506 
Total Assets   $44 Million 

CCSGX—Institutional	Class	
Fiscal Year End  9/30 
Inception Date  12/15/14 
CUSIP  207019605 
Total Assets  $273 Million 

 
The informa on provided in this 
material is not reasonably sufficient 
upon which to base an investment 
decision and should not be 
considered a recommenda on to 
purchase or sell a par cular security.  
The specific securi es iden fied and 
described in this report do not 
represent all of the securi es 
purchased, sold or recommended for 
advisory clients, and you should not 
assume that investments in the 
securi es iden fied and discussed will 
be profitable in the future.  To obtain 
our performance calcula on method‐
ology and a list showing the 
contribu on of each holding in the 
Fund to the overall Fund’s 
performance during the quarter, 
please contact the Advisor at  
800‐320‐7790.    

For the Quarter Ending, September 30, 2022 

For the Quarter Ending,  
September 30, 2022 

Port. 
Ending 

Wgt. (%) 

 
% 

Contrib. 
 

For the Quarter Ending,  
September 30, 2022 

Port. 
Ending 

Wgt. (%) 

 
% 

Contrib. 

EVI Industries, Inc. 1.57 0.59  Mercury Systems, Inc. 1.95 -0.97 

Construction Partners, Inc. 2.43 0.32  Omnicell, Inc. 3.02 -0.80 

Axon Enterprise, Inc. 2.14 0.32  Bright Horizons Fam. Sol., Inc. 1.31 -0.47 

Avalara, Inc. — 0.29  Neogen Corporation 0.75 -0.47 

       

Repligen Corporation 3.44 0.26  De initive Healthcare Corp. 1.23 -0.46 



 

 

An investor should consider investment objec ves, risks, charges, and expenses carefully before 
inves ng. Download a prospectus at www.conestogafunds.com, which contains this informa on or call 

the Fund toll free 1‐800‐494‐2755. Read the prospectus carefully before inves ng or sending money. 

Investment Definitions:  P/E (1 Yr. Fwd.) is the ratio of a stock’s price to forecasted earnings over the next year. Earnings Growth is the forecasted growth rate of a company’s 
earnings over the next 3‐5 years. Market Cap is the market value of a publicly traded company’s outstanding shares.  Return on Equity (ROE) (5 Yr. Wtd. Avg.) is calculated as a 
company’s net income divided by its shareholders’ equity, and is a measure of profitability.  Long‐Term Debt/Capital is a measure of how much debt a company is using to finance 
its operations, and is determined by dividing long‐term debt by total capitalization. Forecasted data is sourced from FactSet Research Systems and represents the average of sell‐
side analyst forecasts.  Portfolio turnover is a measure of how quickly securities in a fund are either bought or sold by the fund's managers, over a given period of time.  Downside 
Capture explains how well a fund performs in time periods where the benchmark’s returns are less than zero.  

                                              Port. Wgt. (%) 

Casella Waste Systems, Inc. 4.63% 

Exponent, Inc. 3.60% 

FirstService Corp. 3.51% 

Repligen Corpora on 3.39% 

Rollins, Inc. 3.24% 

Jack Henry & Associates, Inc. 3.15% 

Omnicell, Inc. 2.98% 

Descartes Systems Group, Inc. 2.90% 

Pool Corpora on 2.82% 

RBC Bearings Incorporated 2.75% 

 

Total 10 Largest                             32.97% 

1The Morningstar Rating™ for funds, or "star rating" is calculated based on a 
Morningstar Risk‐Adjusted Return measure that accounts for variation in a fund’s 
monthly excess performance, placing more emphasis on downward variations and 
rewarding consistent performance. The Morningstar Rating does not include any 
adjustment for sales loads. The top 10% of products in each product category receive 5 
stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, the next 22.5% 
receive 2 stars, and the bottom 10% receive 1 star. The Overall Morningstar Rating is a 
weighted average of the performance figures associated with its three‐, five‐, and 10‐
year (if applicable) Morningstar Rating metrics.  The weights are: 100% three‐year rating 
for 36‐59 months of total returns, 60% five‐year rating/40% three‐year rating for 60‐119 
months of total returns, and 50% 10‐year rating/30% five‐year rating/20% three‐year 
rating for 120 or more months of total returns. While the 10‐year overall star rating 
formula seems to give the most weight to the 10‐year period, the most recent three‐
year period actually has the greatest impact because it is included in all three rating 
periods.  Both the Investors Class and the Institutional Class of the Conestoga SMid Cap 
Fund received 2 stars for the 3‐year period and 3 stars for the 5‐year period ended 
9/30/22 among 532 and 491 mid growth funds, respectively, based on  risk‐adjusted 
returns.  
 
© 2022 Morningstar.  All Rights Reserved.  The information contained herein: (1) is 
proprietary to Morningstar and/or its content providers; (2) may not be copied or 
distributed; and (3) is not warranted to be accurate, complete or timely.  Neither 
Morningstar nor its content providers are responsible for any damages or losses arising 
from any use of this information.  Past performance is no guarantee of future results.  
 

The Institutional Class of the Conestoga SMid Cap Fund received a Silver Morningstar 
Analyst Rating™ on 9/15/22.  The Investor Class of the Conestoga SMid Cap Fund 
received a Bronze Morningstar Analyst Rating™ on 9/15/22. The Morningstar Analyst  
Rating™ is not a credit or risk rating. It is a subjective evaluation performed by 
Morningstar’s manager research group, which consists of various Morningstar, Inc. 
subsidiaries (“Manager Research Group”). In the United States, that subsidiary is 
Morningstar Research Services LLC, which is registered with and governed by the U.S. 
Securities and Exchange Commission. The Manager Research Group evaluates funds 
based on five key pillars, which are process, performance, people, parent, and price. The 
Manager Research Group uses this five pillar evaluation to determine how they believe 
funds are likely to perform relative to a benchmark, or in the case of exchange‐traded 
funds and index mutual funds, a relevant peer group, over the long term on a risk‐
adjusted basis. They consider quantitative and qualitative factors in their research, and 
the weight of each pillar may vary. The Analyst Rating scale is Gold, Silver, Bronze, 
Neutral, and Negative. A Morningstar Analyst Rating of Gold, Silver, or Bronze reflects 
the Manager Research Group’s conviction in a fund’s prospects for outperformance. 
Analyst Ratings ultimately reflect the Manager Research Group’s overall assessment, 
are overseen by an Analyst Rating Committee, and are continuously monitored and 
reevaluated at least every 14 months. For more detailed information about 
Morningstar’s Analyst Rating, including its methodology, please go to 
global.morningstar.com/managerdisclosures/. The Morningstar Analyst Rating  
(i) should not be used as the sole basis in evaluating a fund, (ii) involves unknown risks 
and uncertainties which may cause Analyst expectations not to occur or to differ 
significantly from what they expected, and (iii) should not be considered an offer or 
solicitation to buy or sell the fund.  

CONESTOGA	SMID	CAP	FUND	

For	more	information:		800‐320‐7790	
www.conestogafunds.com	

PORTFOLIO	MANAGEMENT	
Long history of managing assets in 

the small/mid cap growth space 

Robert	Mitchell	
Co‐Portfolio	Manager	
 27 Yrs. Investing 

Experience 
 
 

Derek	Johnston	
Co‐Portfolio	Manager	
 26 Yrs. Investing 

Experience 

 
(Percent %) Conestoga Russell 2500  
 SMid Cap Fund Growth Index 
Basic Materials 4.48 3.19 
Consumer Discre onary 11.98 13.44 
Consumer Staples ‐‐ 3.18 
Energy ‐‐ 6.78 
Financials 0.88 7.08 
Health Care 16.13 20.15 
Industrials 33.67 22.30 
Real Estate 3.51 2.50 
Technology 21.59 18.30 
Telecommunica ons ‐‐ 1.46 
U li es 4.63 1.62 
Cash 3.13 ‐‐ 

10	LARGEST	HOLDINGS SECTOR	DIVERSIFICATION	

Source:  FactSet 

 Conestoga Russell 2500 
 SMid Cap Fund Growth Index 
Price/Earnings (1 Yr. Fwd.) 27.0x 19.0x 
Earnings Growth (3‐5 Year Est.) 14.6% 16.4% 
Weighted Avg. Market Cap $7,126.1 Mil $5,380.9 Mil 
Return on Equity (ROE) (5 Yr. Wtd. Avg.) 16.2% 9.7% 
Long Term Debt/Capital 27.1% 39.3% 
12 Month Turnover Rate 14.7% N/A 

For the Quarter Ending, September 30, 2022 

Sectors are defined according to the ICB industry definitions.   
Portfolio holdings, sectors and metrics are subject to change.   

Current and future portfolio holdings are subject to risk.  
PORTFOLIO	METRICS	

ABOUT	CONESTOGA	CAPITAL	ADVISORS	
 Founded in 2001 
 100% Employee-owned with Broad Based Ownership 
 Focus on Micro, Small, SMid, Mid Cap Investing 
 Experienced 7-Person Team Averaging 22 Years Industry 

Experience 
 Steady Growth of Assets Over Time with a Diversi ied Client 

Base 
 Firm Assets Over $6 Billion (As of 9/30/22) 



 

 

Source: FactSet 

CONESTOGA	MICRO	CAP	FUND	

PERFORMANCE	COMMENTARY		

PORTFOLIO	POSITIONING	AND	ACTIVITY	(Ticker,	Portfolio	Weight	%	as	of	9/30/22)	

With our focus on long-term investing and low portfolio turnover, portfolio positioning does not 
change much from one quarter to the next.  Currently, our largest overweight to the Russell Microcap 
Growth benchmark is in Industrials while the largest underweight is in Health Care. These exposures 
are a result of our bottom-up fundamental research and not because of top-down calls or thematic 
investing.  There were two new buys and no complete sells during the quarter.  

NEW BUYS:          COMPLETE SELLS:  

1. Hillman Solutions Corp. (HLMN, 1.5%)       None. 

2. Olo, Inc. (OLO, 2.0%) 

 

Conestoga added to positions on six occasions and trimmed on ive occasions during the third quarter. 
Our conviction in the portfolio companies remains high, and we believe that our emphasis on higher-
quality companies that are generating pro its, with low debt levels, and high returns on equity will be 
rewarded during more volatile markets over the long-term.   

TOP	5	CONTRIBUTORS	 BOTTOM	5	DETRACTORS	

For the Quarter Ending,  
September 30, 2022 

Port. 
Ending 

Wgt. (%) 

 
% 

Contrib. 
 

For the Quarter Ending,  
September 30, 2022 

Port. 
Ending 

Wgt. (%) 

 
% 

Contrib. 

Digi International, Inc. 5.16 1.62  Willdan Group, Inc. 1.99 -1.43 

BioLife Solutions, Inc. 4.19 1.58  Alpha Teknova, Inc. 1.66 -1.41 

Computer Services, Inc. 4.54 1.40  U.S. Physical Therapy, Inc. 3.08 -0.93 

Model N, Inc. 5.04 1.31  Mesa Laboratories, Inc. 2.29 -0.81 

       

Palomar Holdings, Inc. 4.75 0.94  Thunderbird  Ent. Grp., Inc. 3.23 -0.80 

For	more	information:		800‐320‐7790	
www.conestogafunds.com	

CONESTOGA	MICRO	CAP	FUND	

CMCMX	‐	Investors	Class		

	CMIRX	‐	Institutional		Class	

	

	

	

 

FUND	INFORMATION	
As of 9/30/2022 

Total Fund Assets $2.3 Million 

Number of Holdings  30 

CMCMX—Investors	Class	
Fiscal Year End   9/30 
Inception Date   11/30/2018 
CUSIP   207019878 
Total Assets   $0.2  Million 

CMIRX—Institutional	Class	
Fiscal Year End  9/30 
Inception Date  11/30/2018 
CUSIP  207019860 
Total Assets  $2.1 Million 

 

 

The informa on provided in this 
material is not reasonably sufficient 
upon which to base an investment 
decision and should not be 
considered a recommenda on to 
purchase or sell a par cular security.  
The specific securi es iden fied and 
described in this report do not 
represent all of the securi es 
purchased, sold or recommended for 
advisory clients, and you should not 
assume that investments in the 
securi es iden fied and discussed will 
be profitable in the future.  To obtain 
our performance calcula on method‐
ology and a list showing the 
contribu on of each holding in the 
Fund to the overall Fund’s 
performance during the quarter, 
please contact the Advisor at  
800‐320‐7790.    

For the Quarter Ending, September 30, 2022 

In an up and down market, the Russell Microcap Growth Index eked out a small positive gain of 2.14% 
in the third quarter. The Conestoga Micro Cap Fund trailed the Index modestly in the period. An 
underweight to the top-performing Health Care sector – and particularly the biotechnology industry – 
along with negative stock selection effects in this sector, generated the relative underperformance. 
Across the entire Fund, sector allocation effects were modestly positive and stock selection effects 
were negative. 

Health Care is the largest sector within the Russell Microcap Growth Index (about 35% as of quarter 
end) and the biotechnology industry is a hefty 20% weighting. This industry holds many companies 
which do not meet Conestoga’s investment criteria and we are typically underweight, with an 8% 
weighting as of quarter end. The biotechnology industry rallied sharply in the third quarter, rising 
over 20%. We believe two factors primarily bene itted this industry: irst, its lower correlation to the 
general macroeconomic environment and second, the announcement of breakthrough discoveries for 
treating Alzheimer’s disease which boosted a number of biopharma company prospects.  Additionally, 
two of Conestoga’s biotechnology holdings dropped sharply during the quarter and generated 
negative stock selection effects.  

Positive stock selection effects were most notable in the Telecommunications and Financials sectors.  



 

 

                                              Port. Wgt. (%) 

Digi Interna onal, Inc. 5.16% 

Model N, Inc. 5.04% 

Palomar Holdings, Inc. 4.75% 

NV5 Global, Inc. 4.61% 

Transcat, Inc. 4.53% 

Construc on Partners, Inc. 4.43% 

Computer Services, Inc. 4.41% 

BioLife Solu ons, Inc. 4.18% 

Simula ons Plus, Inc. 3.73% 

OrthoPediatrics Corp. 3.70% 

  Total 10 Largest                       44.54% 

An investor should consider investment objec ves, risks, charges, and expenses carefully before 
inves ng. Download a prospectus at www.conestogafunds.com, which contains this informa on or call 

the Fund toll free 1‐800‐494‐2755. Read the prospectus carefully before inves ng or sending money. 

 

Investment Definitions: Market Cap is the market value of a publicly traded company’s outstanding shares.  Revenue growth (3‐Yr) CAGR is the compound average growth rate 
of the increase (or decrease) in a company’s sales from over three years.  Earnings growth (3‐5 Yr Est) is the forecasted growth rate of a company’s earnings over the next 3‐5 
years.  Gross margin (LTM) represents the amount of sales revenue that the company retains after incurring the direct costs associated with producing the goods and services it 
sells. The operating margin measures how much profit a company makes on a dollar of sales, after paying for variable costs of production, such as wages and raw materials, but 
before paying interest or tax. It is calculated by dividing a company's operating profit by its net sales. Return on equity (ROE) is a profitability ratio that measures the ability of a 
firm to generate profits from its shareholders investments in the company. Long‐Term Debt/Capitalization measures a company's capital structure, financial solvency, and degree 
of leverage, at a particular point in time. Portfolio turnover is a measure of how quickly securities in a fund are either bought or sold by the fund's managers, over a given period of 
time.   Insider Ownership is calculated as the total number of shares owned by insiders (shareholders who own more than 10% of the corporation or an officer or director of the 
company) divided by the total Shares Outstanding. The price‐to‐earnings ratio (P/E) is the ratio for valuing a company that measures its current share price relative to its per‐share 
earnings (EPS). The PEG ratio is used to determine a stock's value while also factoring in the company's expected earnings growth.  
 

 

CONESTOGA	MICRO	CAP	FUND	

For	more	information:		800‐320‐7790	
www.conestogafunds.com	

PORTFOLIO	MANAGEMENT	
Long history of managing assets in 

the small/mid cap growth space 

David	Neiderer	
Co‐Portfolio	Manager	
 11 Yrs. Investing 

Experience 
 
 

Joseph	Monahan	
Co‐Portfolio	Manager	
 40 Yrs. Investing 

Experience 

(Percent %) Conestoga Russell Microcap  
 Micro Cap Fund Growth Index 
Basic Materials 1.91 3.33 
Consumer Discre onary 3.23 9.91 
Consumer Staples ‐‐ 3.68 
Energy ‐‐ 4.68 
Financials 4.75 6.37 
Health Care 24.80 37.48 
Industrials 38.54 13.67 
Real Estate ‐‐ 1.81 
Technology 19.37 14.18 
Telecommunica ons 5.16 3.25 
U li es ‐‐ 1.64 
Cash 2.24 ‐‐ 

10	LARGEST	HOLDINGS SECTOR	DIVERSIFICATION	

Source:  FactSet 

 Conestoga Russell Microcap 
 Micro Cap Fund Growth Index 
Wtd. Avg. Market Cap $965.8 Million $721.7 Million 
Revenue Growth (3 Yr CAGR) Median 17.1% 6.8% 
Earnings Growth (3  to 5 Yr Est.) (Wtd. Avg.) 19.4% 17.0% 
Gross Margin (LTM) Median 50.1% 38.2% 
Opera ng Margin (LTM) Median 2.1% 5.6% 
Return on Equity (5 Yr Median) 3.0% 1.6% 
LT Debt/Capital (Wtd. Avg.) 24.0% 28.6% 
Insider Ownership (Wtd. Avg.) 15.6% 19.1% 
 
Valua on – Harmonic Wtd. Avg.   
NTM P/E (excl. nega ves) 20.2x 9.5x 
NTM PEG Ra o                              1.0   0.6 

For the Quarter Ending, September 30, 2022 

Sectors are defined according to the ICB industry definitions.   
Portfolio holdings, sectors and metrics are subject to change.   

Current and future portfolio holdings are subject to risk.  

PORTFOLIO	METRICS	
ABOUT	CONESTOGA	CAPITAL	ADVISORS	

 Founded in 2001 
 100% Employee-owned with Broad Based Ownership 
 Focus on Micro, Small, SMid, Mid Cap Investing 
 Experienced 7-Person Team Averaging 22 Years Industry 

Experience 
 Steady Growth of Assets Over Time with a Diversi ied Client 

Base 
 Firm Assets Over $6 Billion (As of 9/30/22) 



 

 

Source: FactSet 

CONESTOGA	MID	CAP	FUND	

PERFORMANCE	COMMENTARY		

PORTFOLIO	POSITIONING	AND	ACTIVITY	(Ticker,	Portfolio	Weight	%	as	of	9/30/22)	

With our focus on long-term investing and low portfolio turnover, portfolio positioning does not 
change much from one quarter to the next.  Currently, our largest overweight to the Russell 
Midcap Growth benchmark is in Health Care while the largest underweight is in Energy.  These 
exposures are a result of our bottom-up fundamental research and not because of top-down calls 
or thematic investing.  There was one new buy  and no complete sells during the quarter.  

NEW BUYS:   COMPLETE SELLS:  

1. Watsco, Inc. (WSO, 1.7%) None. 
 

Conestoga added to positions on ive occasions and trimmed on two occasions during the third 
quarter. Our conviction in the portfolio companies remains high, and we believe that our 
emphasis on higher-quality companies that are generating pro its, with low debt levels, and high 
returns on equity will be rewarded during more volatile markets over the long-term.   

TOP	5	CONTRIBUTORS	 			BOTTOM	5	DETRACTORS	

The Conestoga Mid Cap Fund underperformed the Russell Midcap Growth Index benchmark return 
for the quarter.  Underperformance was largely driven by negative stock selection effects with 
allocation effects also detracting from returns.  Stock selection was most challenging in the Health 
Care, Consumer Discretionary and Industrials sectors and the portfolio’s lack of exposure to the 
Energy sector also hurt results.   This was partially offset by positive contributions in the Real Estate 
and Utilities sectors.   

Stock selection was most negative in the Health Care sector as declines were broad-based with eight 
of the nine portfolio holdings detracting value from performance.   

With many workers returning to of ices and spending fewer hours at home, there has been less focus 
on home-improvement projects which have negatively impacted some of our positions in the 
Consumer Discretionary sector. 

Some of our positions in the Industrials sector faced pressures from mounting input costs and the 
outlook for continued in lationary pressures.   

The strategy’s lack of exposure to the Energy sector continued to weigh on relative returns as it was 
the index’s best performer for the quarter and now makes up almost 6% of the benchmark. 

 

For	more	information:		800‐320‐7790	
www.conestogafunds.com	

CONESTOGA	MID	CAP	FUND	

CCMMX	‐	Investors	Class		

	CCMAX	‐	Institutional		Class	

	

	

	

 

FUND	INFORMATION	
As of 9/30/22 

Total Fund Assets 1.8 Million 

Number of Holdings  38 

CCMMX—Investors	Class	
Fiscal Year End   9/30 
Inception Date   6/29/21 
CUSIP   20719506 
Total Assets   $0.4 Million 

CCMAX—Institutional	Class	
Fiscal Year End  9/30 
Inception Date  6/29/21 
CUSIP  207019605 
Total Assets  $1.4 Million 

 

 

The informa on provided in this 
material is not reasonably sufficient 
upon which to base an investment 
decision and should not be 
considered a recommenda on to 
purchase or sell a par cular security.  
The specific securi es iden fied and 
described in this report do not 
represent all of the securi es 
purchased, sold or recommended for 
advisory clients, and you should not 
assume that investments in the 
securi es iden fied and discussed will 
be profitable in the future.  To obtain 
our performance calcula on method‐
ology and a list showing the 
contribu on of each holding in the 
Fund to the overall Fund’s 
performance during the quarter, 
please contact the Advisor at  
800‐320‐7790.    

For the Quarter Ending, September 30, 2022 

For the Quarter Ending,  
September 30, 2022 

Port. 
Ending 

Wgt. 
(%) 

 
% 

Contrib. 
 

For the Quarter Ending,  
September 30, 2022 

Port. 
Ending 

Wgt. (%) 

 
% 

Contrib. 

CoStar Group, Inc. 4.35 0.47  West Pharmaceuticals, Inc. 3.12 -0.61 

Avalara, Inc. 2.00 0.38  Veeva Systems, Inc. 3.22 -0.55 

Gartner, Inc. 3.88 0.31  Bright Horizons Fam. Sol., Inc. 1.48 -0.52 

Repligen Corp. 3.30 0.25  Bio-Techne Corp. 2.89 -0.52 

       

Waste Connections, Inc. 4.43 0.20  Ball Corp. 1.52 -0.51 



 

 

                                              Port. Wgt. (%) 

Rollins, Inc. 4.57% 
Waste Connec ons, Inc. 4.43% 
CoStar Group, Inc. 4.35% 
Copart, Inc. 4.22% 
Tyler Technologies, Inc. 4.02% 
HEICO Corpora on 3.95% 
Gartner, Inc. 3.89% 
Jack Henry & Associates, Inc. 3.86% 
Verisk Analy cs, Inc. 3.76% 
Pool Corpora on 3.68% 
 
Total 10 Largest                           40.73% 

An investor should consider investment objec ves, risks, charges, and expenses carefully before 
inves ng. Download a prospectus at www.conestogafunds.com, which contains this informa on or call 

the Fund toll free 1‐800‐494‐2755. Read the prospectus carefully before inves ng or sending money. 

 

Investment Definitions:  P/E (1 Yr. Fwd.) is the ratio of a stock’s price to forecasted earnings over the next year. Earnings Growth is the forecasted growth rate of a company’s 
earnings over the next 3‐5 years. Market Cap is the market value of a publicly traded company’s outstanding shares.  Return on Equity (ROE) (5 Yr. Wtd. Avg.) is calculated as a 
company’s net income divided by its shareholders’ equity, and is a measure of profitability.  Long‐Term Debt/Capital is a measure of how much debt a company is using to finance 
its operations, and is determined by dividing long‐term debt by total capitalization. Forecasted data is sourced from FactSet Research Systems and represents the average of sell‐
side analyst forecasts.  Portfolio turnover is a measure of how quickly securities in a fund are either bought or sold by the fund's managers, over a given period of time.   
              
 
 
 
 
 
 

CONESTOGA	MID	CAP	FUND	

For	more	information:		800‐320‐7790	
www.conestogafunds.com	

PORTFOLIO	MANAGEMENT	
Long history of managing assets in 

the small/mid cap growth space 

Derek	Johnston	
Co‐Portfolio	Manager	
 26 Yrs. Investing 

Experience 
 
 

Ted	Chang	
Co‐Portfolio	Manager	
 14 Yrs. Investing 

Experience 

(Percent %) Conestoga Russell Midcap  
 Mid Cap Fund Growth Index 

Basic Materials ‐‐ 2.76 
Consumer Discre onary 17.96 19.34 
Consumer Staples ‐‐ 3.42 
Energy ‐‐ 6.11 
Financials 2.76 6.06 
Health Care 20.35 14.44 
Industrials 23.50 19.69 
Real Estate 4.35 2.01 
Technology 24.52 24.64 
Telecommunica ons ‐‐ 1.21 
U li es 4.43 0.32 
Cash 2.13 ‐‐ 

10	LARGEST	HOLDINGS SECTOR	DIVERSIFICATION	

Source:  FactSet 

 Conestoga Russell Midcap 
 Mid Cap Fund Growth Index 
Price/Earnings (1 Yr. Fwd.) 27.2x 18.0x 

Earnings Growth (3‐5 Year Est.) 12.3% 17.2% 

Weighted Avg. Market Cap $18,506.6 Mil $21,942.9 Mil 

Return on Equity (ROE) (5 Yr. Wtd. Avg.) 22.6% 19.4% 

Long Term Debt/Capital 31.7% 46.9% 

12 Month Turnover Rate  17.6% N/A 

For the Quarter Ending, September 30, 2022 

Sectors are defined according to the ICB industry definitions.   
Portfolio holdings, sectors and metrics are subject to change.   

Current and future portfolio holdings are subject to risk.  

PORTFOLIO	METRICS	
ABOUT	CONESTOGA	CAPITAL	ADVISORS	

 Founded in 2001 
 100% Employee-owned with Broad Based Ownership 
 Focus on Micro, Small, SMid, Mid Cap Investing 
 Experienced 7-Person Team Averaging 22 Years Industry 

Experience 
 Steady Growth of Assets Over Time with a Diversi ied Client 

Base 
 Firm Assets Over $6 Billion (As of 9/30/22) 



 

 Conestoga Capital Advisors LLC •550 E. Swedesford Rd., Suite 120 • Wayne, PA 19087 •484-654-1380 •www.conestogafunds.com 

IMPORTANT 	
INFORMATION 	

In order to enhance current and prospective understanding of our process, approach, and views, this commentary includes 
discussions regarding selected positions in our Funds' portfolios. In doing so, we hope this transparency enhances your 
understanding of our views on the investment opportunities we see in the marketplace and why we have positioned the Funds' 
portfolios the way we have. With such information available to you, we believe current and prospective investors are better 
informed and equipped to understand and/or challenge our views and approach to determine whether an investment in a Fund is 
consistent with the mandate of each individual client. As our focus is on current positions, we naturally have a constructive bias to 
these companies, which clients should weigh in determining their own views on our approach and the forward return opportunities 
of the Funds. As the above disclosures make clear, we are not discussing positions to highlight those that have performed well for 
us. We have always had a mix of winners and losers and exactly how these positions perform over time will be judged with time. 

 

Ultimus Fund Distributors, LLC. (Member FINRA & SIPC) serves as the Distributor to the Conestoga Funds.    Conestoga Funds and 
Ultimus Distributors, LLC (Member FINRA/SIPC) are not af iliated.                                                             15809001-UFD-10172022  

 

                    


