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Market Focus:         

Last week the US major market indices all had a positive gain despite mixed earnings and 

investors stomaching the recent volatility in the markets. The S&P 500 finished up 0.55%, the 

DJIA up 0.36% and the NASDAQ Composite up 1.36%. 

After selling-off to begin the holiday-shortened week, stocks roared higher to finish the week in 

the green, as concerns subsided over the pace of future interest rate increases. Investors 

continue to weigh the accelerating pace of economic growth and another strong earnings 

season against the prospects of higher inflation and interest rates. In economic news, new-

home construction for January reached the highest level since October 2016, buoyed by a 

strong labor market and consumer confidence.  

In earnings news, a number of consumer stocks reported results for the fourth quarter. Shares 

of Walmart Inc. tumbled after reporting weak margins and execution issues within its e-

commerce business. In addition to a weak quarterly report, fiscal year earnings and margin 

guidance were reduced by management as the world’s largest retailer increases wages and 

investments in online infrastructure. Campbell Soup shares also moved lower after a 

disappointing quarterly report as organic growth remains elusive and 2019 looks to be a 

transition year due to the integration of a large acquisition. Information technology was the 

best performing sector, led by strong gains from Hewlett Packard Enterprise Co. and HP Inc., 

after both names topped analyst expectations and raised future guidance.  

Economic Focus: 

Treasury prices were mixed and mostly flat over the course of the week as the Federal Reserve 

released the minutes from the January meeting and amid uncertainty in the Italian election. 

The central bank’s minutes were released Wednesday with comments that were read to be 

more “hawkish” by investors. The Fed saw muted risks of the economy overheating and that 

the outlook for future growth raises the risk for inflation, meaning that additional rate hikes 

during the year may be needed. Currently the dot plot suggests three rate hikes in 2018, but 

investors are speculating that there could be a fourth. 

for the week ending February 23, 2018 
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This Week Upcoming Economic Focus:    

Release Date Briefing.com Consensus 

New Home Sales February 26th 645K 

S&P Case-Shiller Home Index February 27th 6.4% 

MBA Mortgage App Index February 28th NA 

Q4 GDP – Second Estimate February 28th 2.5% 

Chicago PMI February 28th 64.5 

Pending Home Sales February 28th 0.4% 

Personal Income March 1st 0.3% 

PCE Prices March 1st 0.4% 

Initial Claims March 1st 227K 

ISM Index March 1st 58.4 

Auto Sales March 1st NA 

Michigan Sentiment – Final March 2nd 99.5 

Table 1: Briefing.com  

Earnings Focus: 

The 4th Quarter 2017 earnings kicked off with 451 companies reporting earnings.  The start to the 

earnings season is strong with 76.5% reporting earnings above analyst expectations. This is above the 

long-term average of 64% and the average over the past four quarters of 72%. Furthermore, 77.2% of 

companies have reported Q4, 2017 revenues above both analyst short-term expectations of 63% and 

the long-term average of 60%. The estimated earnings growth rate for the S&P 500 of Q4, 2017 relative 

to Q4, 2016 is expected to increase 15.3%. 

When you examine the individual sectors, ten of the eleven sectors are estimated to report a year-over-

year increase in earnings relative to Q4 2016. The Energy and Materials sectors have the highest 

earnings growth rate for the quarter, while the Real Estate sector has the lowest anticipated growth 

compared to Q4 2016. The S&P 500 revenue growth rate is estimated to increase 18.2% for the quarter. 

The Energy sector is expected to have the highest estimated revenue growth rate while the Real Estate 

sector is expected to have the lowest. The forward four-quarter (1Q18-4Q18) P/E ratio of the S&P 500 is 

17.1, in line with the fifteen-year average. This week February 5, 2018 fifteen S&P 500 companies are 

expected to report quarterly earnings. 

Thomson Reuters, Briefing.com, First Trust & Sevens Report. 
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Market Momentum Focus: 

One important aspect to the Harvest Focus is that it will provide you with key information about how various 

sectors and asset classes are trending relative to one another and to the broad market.  The Market Focus will 

help you better understand the momentum investment approach utilized by the AlphaSolutions strategies that 

we employ to help you “Harvest Gains and Limit Losses”.  It will also help demonstrate our rules based 

investment approach of why specific positions were purchased or held onto and why others were sold. We 

have highlighted a few of the significant changes from a week ago. There were a few significant movements in 

the Major Asset Classes and Sectors; LargeCap Blend moved up 3 ranking 6th and MidCap Blend moved up 4 

ranking 20th. The Dow 30 fell 3 to 5th and Cash (1-3 mo T-Bills) fell 5 to 16th. 

  

 

AlphaSolutions 13/50 Model Update: 
Current Holdings: 

Cash  40.0%  MoneyMarket 

MDY  0.0  SPDR S&P MidCap 400 ETF Trust Unit Ser 1 Standard & Poors Deposit Receipt 

SPY  20.0%  SPDR S&P 500 ETF Trust Tr Unit 

DIA  20.0%  SPDR Dow Jones Industrial Average ETF Trust Unit Ser 1 

QQQ  20.0%  PowerShares QQQ Trust Unit Ser 1 

IWM  0.0%  iShares Trust Russell 2000 ETF 

Figure 2 Source: W E Sherman & Co, LLC 
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Figure 4 Source: W E Sherman & Co, LLC 

The Big Picture: 

 The “big picture” is the months-to-years’ timeframe; i.e., the timeframe in which Cyclical 

Bulls and Bear operate.  Below is a snapshot of the current indicator statuses we closely watch for 

broad market direction:  

 

  US Bull-Bear Equity Indicator this week is 77.65 lower than last weeks’ 78.53. This is a longer term 
(months to years) indicator for the market direction and is used to establish the equity allocation in 
many of our AlphaSolution’s strategies.  

Figure 3 Source: W E Sherman & Co, LLC 
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Personal Wealth Enhancer Tip: 
Remember when you were a kid, things were 

simple, good, and secure. You kept things in a 

box, but as you grew older the number of 

boxes grew until you could not keep track of 

everything. The Question here is do you know 

where everything is, or what everything is 

worth? Because, if you don’t know you 

should, and now you can all in one place 

instead of having things tucked away in boxes 

all over the place. You can have a secured 

location for all your finances and information with daily updates and financial activity. Don’t 

make life difficult by trying to do things on your own, but let us help you with an integrated 

website that allows you to take control and feel at ease knowing where all your boxes are.  

“Those who know what they have, fare better than most.” Click here to watch the video. 

 

Click Here or on the play button below to watch the video explanation of the AlphaSolutions 

13/50 Trend Model by Harvest’s Managing Director Tim Newell. The video gives an excellent 

description of how the model is setup and how all our models are rules based and what kind of 

protection they can potentially offer you. 

 

 

 

 

 

 

 

 

 

For More Model Information: AlphaSolutions Models 

Sources Include (but are not limited to): The Sherman Reports, Sevens Report, First Trust, MFS & Thomson Reuters 

http://www.harvestinvestmentservices.com/alphasolutions-13-50-model-video
http://mediahub.financialpicture.com/view/5689/469
http://www.harvestinvestmentservices.com/alphasolutions-13-50-model-video
http://www.harvestinvestmentservices.com/p/models
http://www.harvestinvestmentservices.com/alphasolutions-13-50-model-video
http://www.harvestinvestmentservices.com/alphasolutions-13-50-model-video
http://www.harvestinvestmentservices.com/alphasolutions-13-50-model-video
http://www.harvestinvestmentservices.com/alphasolutions-13-50-model-video

