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Financial Considerations 
for 2015
Is it time to make a few alterations for the near future?

2015 is less than a month away.
Now is the time when investors look for ways to lower their taxes and make some financial 
changes. This is an ideal time to schedule a meeting with Doug, Steve or Jenn.

 How do economists see next year unfolding?
 Morningstar sees 2.0-2.5% GDP for the U.S. for 2015, with housing, export growth, 
wage growth, very low interest rates and continuing vitality of energy-dependent industries 
as key support factors. It sees the jobless rate in a 5.4-5.7% range and annualized inflation 
running between 1.8-2.0%. Fitch is far more optimistic, envisioning U.S. GDP at 3.1% for 
2015 compared to 1.3% for the eurozone and Japan. (Fitch projects China’s economy slowing 
to 6.8% growth next year as India’s GDP improves dramatically to 6.5%)

The Wall Street Journal’s Economic Forecasting Survey projects America’s GDP at 2.8% for 
both 2015 and 2016 and sees slightly higher inflation for 2015 than Morningstar (with the CPI 
rising at an annulaized 2.0-2.2%). The Journal has the jobless rate at 5.9% by the end of this 
year and at 5.5% by December 2015.

The WSJ numbers roughly correspond to the Federal Reserve’s outlook: the fed sees 2.6-
3.0% growth and 5.4-5.6% unemployment next year. A National Association for Business 
Economics (NABE) poll projects 2015 GDP of 2.9% with the jobless rate at 5.6% by next 
December.

(continued on page 2)

Q
A

50+ Divorce at a Glance



2

Financial Considerations

Almost 
Half 
49% of the S&P 

500’s total return 

achieved over the 

last 25 years 

(i.e. 1989-2013) has 

been produced in the 

final 3 months 

of the year.

Source
BTN Research

Longer 
Life
Life expectancy 
at birth of an 
average American 
was 61.7 years 
in 1935, the year 
that Social Security 
was created. Life 
expectancy at birth 
is 78.8 years 
today.

Source
Center for Disease Control

Increase 
Everyone

Source
Treasury Department

Individual income 
taxes paid to the 
IRS would have 
to increase by 
35% for American 
taxpayers in order to 
eliminate our 
$483 billion 
deficit from fiscal 
year 2014.

continued from front cover

 What might happen with interest rates?
 In the Journal’s consensus forecast, the federal funds rate will hit 0.47% by June 2015 and 1.17% by December 2015. NABE’s forecast merely projects 
it at 0.845% as next year concludes. That contrasts with Fed officials, who see it in the range of 1.25-1.5% at the end of 2015.

Speaking of interest rates, here is the WSJ consensus projection for the 10-year Treasury yield: 3.24% by next June, then 3.58% by the end of 2015. The 
latest WSJ survey also sees U.S. home prices rising 3.3% for 2015 and NYMEX crude at $93.67 a barrel by the end of next year.

 Can you put a little more into your IRA or workplace retirement plan?
 You may put up to $5,500 into a traditional or Roth IRA for 2014 and up to $6,500 if you are 50 or older this year, assuming your income levels allow 
you to do so. Traditional IRA contributions are tax-deductible to varying degree. The contribution limit for participants in 401(k), 403(b) and most 457 plans 
is $17,500 for 2014, with a $5,500 catch-up contribution allowed for those 50 and older.

 Can you harvest portfolio losses before 2015?
 Through tax loss harvesting - dumping the losers in your portfolio - you can claim losses equaling any capital gains recognized in a tax year, and you 
can claim up to $3,000 in additional losses beyond that, which can offset dividend, interest and wage income. If your losses exceed that limit, they can be 
carried over into future years. It is a good idea to do this before December, as that will give you the necessary 30 days to repurchase any shares you wish.

 Should you wait on a major financial move until 2015?
 Is there a chance that your 2014 taxable income could jump as a consequence of exercising a stock option, receiving a bonus at work, or accepting a 
lump sum payout? Are you thinking about buying new trucks or cars for your company, or buying a building? The same caution applies to capital investments.

Finally, do you need to change your withholding status? If major change has come to your personal or financial life, it might be time. If you have married or 
divorced, if a family member has passed away, if you are self-employed now or have landed a much higher-salaried job, or if you either pay a lot of tax or 
get unusually large IRS or state refunds, review your current withholding with your tax preparer.

Please contact Doug, Steve or Jenn to discuss.

This material was prepared by MarketingPro, Inc., and does not necessarily represent the views of the presenting party, nor their affiliates. This information has been derived from sources believed to 
be accurate. Please note - investing involves risk, and past performance is no guarantee of future results. The publisher is not engaged in rendering legal, accounting or other professional services. If 
assistance is needed, the reader is advised to engage the services of a competent professional. This information should not be construed as investment, tax or legal advise and may not be relied on 
for the purpose of avoiding any Federal tax penalty. This is neither a solicitation nor recommendation to purchase or sell.
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Health 
Insurance
When Medicare 
began in 1965 (50 
years ago next 
year) it provided 
health care coverage 
to 19 million 
elderly Americans. 
Today Medicare 
covers 52 million 
seniors.

Source
Medicare
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Planning for 
Retirement
A majority of middle-class Americans are 
hopelessly unprepared for their retirement, 
according to the fifth-annual Wells Fargo 
Middle-Class Retirement Study. Here are 
some of the concerning aspects of the report:

41% 
Middle-class Americans 50-59 who said they are not 
saving anything for retirement

48% 
Respondents older than 50 who said they will not have 
enough money to “survive” in retirement

$20,000 
Average amount middle-class Americans have saved for 
retirement

$250,000 
Average amount of savings most expect to need in 
retirement

$125 
Average amount most middle-class Americans save 
monthly for retirement

$78 
Average amount people 50-59 save each month for 
retirement

33% 
Respondents who say they will need to work until they 
are at least 80 because they won’t have enough savings

50% 
Respondents age 50-59 who say they’ll have to work 
until ago 80

22% 
Respondents who say they’d rather “die early” than not 
have enough money to live comfortably in retirement.

Welcome to the New 
Larson Website
www.larsonfs.com

Fix Your Finances–Now!

You lose track of matured U.S. savings 
bonds. These are basically interest-free 
loans to your Uncle Sam.

You make your child a joint owner 
of your bank account. A co-owner is free 
to spend the money however he or she 
wants to.

You forget to change beneficiaries, 
potentially leaving assets to the wrong 
heirs. Spouses are entitled to 401(k)s and 
pensions, unless they opt out.

You make late IRA contributions. 
An investor contributing $5,000 each 
January, instead of April, could end up 
with $12,600 more after 20 years.

You drop the ball on “catch-up” 
contributions to tax-deferred accounts. 
At 50 or older you can add an extra $5,500 
a year to a 401(k).

Cash in those bonds at maturity, and 
put that money to work elsewhere for a 
better return.

Limit possible damage by keeping only 
enough cash in a joint account to handle 
day-to-day bills; keep your life savings 
elsewhere.

Update beneficiary forms. A will 
won’t override the rights of an ex-spouse 
named on the forms. Don’t forget to name 
secondary beneficiaries.

Get in the habit of making annual 
contributions in January. An investor 
at 50 or older can put away a maximum of 
$6,400 in an IRA.

Bump up your contribution rate. That 
will lower your annual tax bill, reduce 
how much money you have to spend, and 
boost total savings at retirement.

THE MISTAKE THE FIX

How to correct 5 common money mistakes, by EILEEN AMBROSE
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25%
of all divorces in 2010 were for people age 50 and older.

The divorce rate for people 50+ doubled in two decades, while the rate for 
the general population was flat.

23%  Amount a man’s income drops after divorce.

41%  Amount a woman’s income drops after divorce.

$50 billion
How much the divorce industry earned in 2010.

50+ Divorce at a Glance The Numbers
More older Americans are calling it quits The Social Security Administration released data on recipients of its 

benefits in 2013.

Sources
Retirement Security: Women Still Face Challenges (GAO Report, 2012); The Gray Divorce 
Revolution (Brown & Lin, 2013); Divorcecorp.com. Researcher: Angela Johnson

Source 
Social Security Administration

   63.2 million
Number who received benefits in 2013.

   5.5 million
Those who were newly awarded benefits in 2013.

   65%
Share of beneficiaries who received at least half of their income from Social 
Security in 2012.

   53.5
Average age of disabled worker beneficiaries in 2013.


