
U.S. stocks closed mixed Friday. All three major 
indexes suffered weekly losses as the prospect of 
rising interest rates and weaker economic data cast 
doubt on the strength of the recovery from the 
COVID-19 pandemic.

New York Fed President John Williams, a key ally of 
Fed Chairman Jerome Powell, said Friday that he 
expects economic growth to slow in 2022 to a 3.5% 
annual rate, from an estimated 5.5% rate last year, on 
the spread of omicron.

The Dow Jones Industrial Average DJIA dropped 
201.81 points, or 0.6%, to close at 35,911.81, weighed 
by declines in shares of Goldman Sachs Group Inc. 
GS. JPMorgan Chase & Co. JPM and American Express 
Co. AXP. The S&P 500 SPX edged up 3.82 points, or 
0.1%, to end at 4,662.85.The Nasdaq Composite Index 
COMP advanced 86.94 points, or 0.6%, to finish at 
14,893.75, after flipping between gains and losses 
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For the week, the Nasdaq 
Composite and S&P 500 each 
slipped 0.3% while, the Dow fell 
0.9%. The Nasdaq has fallen for 
three straight weeks, while the 
S&P 500 and Dow each booked 
two consecutive weeks of losses, 
according to Dow Jones Market 
Data.
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US inf lat ion reaches 40-year  high

December 's rise in US Consumer Price 
Index was the fastest since June 1982, up 
7% year over year. Automobiles and 
housing both contributed significantly to 
price gains. Inflation exceeded 6% for the 
third straight month in December. US 
Federal Reserve Chair Jerome Powell 
calmed markets during his confirmation 
hearing before the Senate Banking 
Committee on Tuesday, expressing his 
commitment to fighting inflation without 
sounding panicky. As for when prices will 
peak, he believes mid-2022 will be the likely 
time. The Fed will work to keep inflation 
from taking hold in the economy. 
Assuaging market fears that quantitative 
tightening could begin in 2022, Powell 
testified that policymakers would take 
between two and four FOMC meetings to 
sort through analysis and composition of 
any measures to shrink the Fed's balance 
sheet. It is expected that the Fed will raise 

rates once more at its meeting in March, 
with up to four increases expected this 
year.

Om icron peak ing in New York  and 
London

It appears that the Omicron variant of the 
coronavirus peaked in both New York and 
London, with new cases declining sharply 
in recent days. The results of Boston's 
wastewater studies are similar. However, 
although hospitalizations have risen 
sharply in recent months, the seven-day 
moving average of deaths has not 
accelerated. Nonetheless, local officials are 
increasingly focusing on the virus from an 
endemic standpoint rather than a 
pandemic one.

War in Poland is at  i t s h ighest  level in 30 
years

Polish Foreign Minister Zbigniew Rau says 
the risk of war in Eastern Europe is the 
highest it has been in 30 years as talks 
between Russia, the US, and NATO fail to 
progress. Jake Sullivan, the national 
security adviser for President Joe Biden, 
said the threat of military invasion is high. 
Among the assurances Russia wants from 
the US and NATO is that Ukraine will not be 
admitted as a member of the alliance and 
that missiles will not be stationed there. US 
sanctions are expected to be imposed on 
top Russian officials and the country's 
banks if Russia invades Ukraine. 



HEADLINERS

In December, US retail sales fell 1.9% as 
consumers apparently heeded warnings to 
shop early amid ongoing supply chain 
disruptions. Despite this, sales rose a 
strong 16.9% for the year thanks to strong 
consumer demand.

In the US Conference Board's CEO Survey, 
executives said 82% expected input prices 
to rise again this year while 59% expected 
inflationary pressures to linger at least until 
mid-2023.

The US Supreme Court blocked the Biden 
administration's vaccine-or-testing rule for 
large employers but allowed health care 
workers who are covered by Medicare and 
Medicaid to be subject to vaccine 
mandates.

The pool of negative-yielding debt has 
shrunk from a pandemic high of around 
$18.5 trillion to $10 trillion dollars as a 
result of the winding down of global 
monetary stimulus.

The Wall Street Journal reports that five 
million Americans have been quarantined 
this week because of Omicron, further 
disrupting health services and tangled 
supply chains.

After it was revealed that he amended 
financial disclosure forms dating back to 
February 2020 during the early phase of 
the pandemic, Federal Reserve Vice Chair 
Richard Clarida announced his resignation 
today, several weeks before the end of his 
term. His forms showed that he sold three 

stock funds on February 24th, then bought 
one back on February 27th, the day before 
the Fed announced its intention to cut 
interest rates. This move revealed ethics 
concerns following the resignations of two 
regional Fed presidents in recent months 
after questions were raised about their 
personal trading.

If none of the provisions of President 
Biden's Build Back Better agenda are 
enacted, Goldman Sachs estimates that US 
growth will be 0.5% lower in 2022 and 
0.25% lower in 2023 without those 
measures. While some of the plan's 
spending priorities require tax hikes to 
offset, equities should benefit from the 
absence of those increases.

In the early days of 2022, the Financial 
Times reports that companies have raised 
over $100 billion in new debt financing as 
they rush to lock in low interest rates 
before they arise.

As a result of COVID variants, inflation, and 
rising income inequality, the World Bank 
lowered its 2022 global growth forecast to 
4.1% from 4.3%. For 2021, the global 
economy grew an estimated 5.5%.
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Shares of Gap Inc. GPS were in focus after Kanye West, now known as Ye, announced a 
partnership with luxury label Balenciaga on a Yeezy collection that will be available at 
Gap. Shares of the retailer closed 2.4% lower Friday.

Boot Barn Holdings Inc. BOOT rose 0.6% after the retailer pre-announced fiscal 
third-quarter results, delivering numbers that beat Street expectations.

CinCor Pharma Inc. CINC, was flat in its market debut Friday, after the 
Massachusetts-based biopharmaceutical company?s upsized initial public offering priced 
overnight at $16 a share, in the middle of the expected range of between $15 and $17 a 
share.

Willis Towers Watson WLTW said it would change its Nasdaq stock ticker symbol to 
?WTW? at the open of market trading on Monday, Jan. 10. Its stock declined 1.2%.
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Do you have questions about your finances, 
the market, or the economy?

Park 10 Financial has the knowledge and 
expertise to answer all of your concerns. 

Em ail:  info@park10f inancial.com  

Use this calculator to estimate your income tax liability along with average and 
marginal tax rates.        

Randall Fielder
(713-955-3555, randall@park10financial.com)
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FEDERAL INCOME TAX

http://www.park10financial.com/resource-center/tax/federal-income-tax
http://www.park10financial.com/resource-center/tax/federal-income-tax
http://www.park10financial.com/resource-center/tax/federal-income-tax
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