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The stock market has staged a rally this month but that 
positive performance has not changed the overall trend of 
the market.  The S&P 500 Index is up about 0.9% this month 
but remains in an intermediate-term downtrend.  The large-
cap index is down 5.7% from its August peak but remains up 
12.7% for the year-to-date period.  

 

The S&P 500 Equal-Weight Index, which treats each stock in 
the index proportionately, continues to depict a much weaker 
market.  The index is down 9.5% from its most recent peak 
and negative for the year-to-date period.  Other market 
indices such as mid- and small-cap stocks have similar chart 
patterns. 

 

The BAML High-Yield Master II Index (junk bond index) has 
had a choppy uptrend for most of this year and has now 
rolled over into an intermediate-term downtrend.  The junk 
bond index is a good barometer of the overall health of the 
stock market and when it starts to decline, it is a warning sign 
that risk may be rising.  

Recent geopolitical issues in the Middle East and the realization that the Fed may keep interest rates at elevated levels for 
longer than originally anticipated have added to the uncertainty in the stock market.  No one knows what the future will 
bring but our risk management processes dictate that when risk rises, we adjust our exposure to the market and that is 
what I have done over the last month.  The Core strategies are very conservatively positioned in low volatility bonds and 
high-yielding money markets while the Flex+ strategy remains in a reduced risk profile.  When the patterns in the stock 
market change and risk subsides, I will once again increase exposure to the market.  Until then, capital preservation is my 
main priority. 

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or www.stockcharts.com .  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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