
1. The power of tax deferral can help you earn more 

interest on your retirement assets.  

Certain retirement vehicles, such as annuities, allow for 

tax-deferred growth. This mean that you won’t have to 

pay income taxes up-front as well as pay taxes on 

growth in your account until a later time  

(when you are more likely to be a lower tax bracket) 

 

With a fixed index annuity, your purchase payments earn interest on a tax-deferred basis, which mean you’re not 

paying taxes on your earnings until you take withdrawal. Your interest earning can grow faster because the taxes 

on your earnings are deferred until you make withdrawals. Earning that otherwise might be lost to income taxes 

remain in your annuity to  

continue working for you.  

 

2. The power of tax deferral can help lower your CURRENT tax obligations. 

If you place your money in a qualified account, such as an IRA or 403(b), on a pre-tax basis, you can lower your 

current taxable income. Of course, there is no additional tax-deferral benefit for Traditional IRA or 401(k) plans 

funded by annuities. Either way, you lower your current tax obligations by not paying taxes on your earnings 

until you start withdrawing you savings. 

 

3. Third, the power of tax deferral can potentially lower your FUTURE tax obligations. 

Taxes are due at the time you withdraw money from your tax-deferred annuity and are calculated based on the 

withdrawal amount in a given year and your income tax bracket at the time of withdrawal. Because your tax 

bracket may be lower at the time of your retirement withdrawals, your future tax obligations may also be lower. 

Please Note:  If you withdraw money from a tax-deferred annuity before age 59½, you’ll have to pay income tax 

and may have to pay a 10% penalty on any earnings.  

 

As you can see, you can receive valuable tax benefits when you save a portion of your retirement  assets in a 

fixed indexed annuity. The power of tax deferral can help you earn more interest on your retirement assets, 

lower your current tax obligations, and lower your future tax obligations.  

It’s the start of a new year and time to start thinking about taxes again. We will be answering the top 

3 most asked questions regarding what you can do to and the benefits of a tax-deferred fixed index 

annuity.  

 

The Power of Tax-Deferral 

With the power of a tax-deferred annuity, you could 

potentially… 

1. Earn more interest on your retirement assets, 

2. Lower your current tax obligation, and 

3. Lower your future tax obligation.  

Terry’s Tips 
Issue # 

Want to know more?  Want to find your ideal retirement plan?  

Contact us today for a free consolation. 
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