
 

 

May 1, 2018 

 

 

Greetings to All… 

 

The first quarter of 2018 proved to be considerably different than anything investors saw in the 18 

months prior.   Volatility returned in a big way, and at a few points, stocks were down as much as about 

10% from the highs of late January.  As I write this on May 1, April did not bring much change up or 

down, and the Dow Jones and the S&P are both down slightly year to date. 

News on trade, tariffs, investigations, etc. seem to have dominated the headlines, but in my opinion 

there are two things that investors, no matter where they stand in the cycle of accumulation or 

distribution, should be paying closer attention to: corporate earnings and interest rates.  I believe that 

the ultimate driver of stock prices is earnings, and if earnings are strong and continue to grow, then 

eventually we’ll see higher stock prices.  News can move things short term, but fundamentals are more 

likely to win long term.  Interest rates have crept up and should continue to do so.  I think there are a 

couple of implications from this.  The first is that higher interest rates could be a drag on stock prices 

and if interest-paying products are paying a higher rate, then there’s more competition for the 

investment dollar that’s been herded primarily toward stocks ever since the Great Recession of 2008-

2009 because of the lack of alternatives.  Again, earnings will need to stay solid to support and push 

stock prices higher.  The second implication is that there will probably need to be some adjustments 

made on the fixed income side of investors’ portfolios in the next few years because of higher rates.  We 

think that we’re out in front of this, and will be discussing it at client reviews. 

It’s been a busy time in the office.  We think we’ll be adding some services for clients in the next few 

months that will streamline things both for you and us in regard to information gathering and tracking.  

You should be hearing from us on that.  We’ve been full speed ahead with all four of us since Taylor 

returned from maternity leave late last year.  Callie was married in February (see her bio for pics), and 

has started pursuit of licenses this year.  Vivian stays busy with grandchildren when not working, and 

Jennifer and I will be sending Mary Grace off to school to join big sister Noel in the fall.  Not sure what 

we’ll do with ourselves… 

As always, please let us know of anything we can do to simplify or improve your financial life. 

 

Russell 



 

 

 

 

 


