
Greeting Friends, 
 
Hope your week is off to a great start. Last week was a good week for the market. Investors are 
hopeful of a vaccine and a swift recovery. 
 
The Stock Market & the Economy 
Indeed “the broad S&P 500 gained 1.7% to 2929.8 on investors’ hope that an economic rebound will 
be swift and that most of the jobs lost will be recovered…Yet, at least one in five Americans is out of 
work…What’s more, many of those still working have had their hours drastically reduced as 
businesses operate in restricted ways.” Beilfuss, Lisa. “Why Markets Should Heed Jobs Carnage.” 
Barron’s. May 11, 2020. 
 
Hopefully many of the job losses are temporary. “A new report from the University of California’s 
California Policy Lab, suggests that many of the recent job losses are temporary and could quickly 
reverse…Unlike the gridingly slow recoveries of the early 1990s, the early 2000s, and the 2010s, this 
means the rebound from the current crisis could be more like the sharp snapbacks of the 1950s and 
1960s.” Klein, Matthew. “Laid-Off Workers Show Confidence They’ll Be Rehired.” Barron’s. May 11, 
2020. 
 
And now is not the time to start protectionist policies. We do need to continue work with other 
countries. We need to leverage our resources and those of others. “In the face of a deadly pandemic, 
nationalist policies may appear rational. But they are not built on economic fundamentals. It’s far 
more effective to leverage global supply chains to ramp up production quickly and efficiently. It’s 
smarter to increase international cooperation to stockpile essential goods and build resilience to 
future shocks-especially in developing countries.” Freund, Caroline. “Can Supply Chains Come 
Home? Not Without Great Costs” Barron’s. May 11, 2020. 
 
Staying invested instead of trying to time the market is the best way to invest and have the best return 
over time. By trying to time the market you end up missing out on the market’s best days and that 
impacts your overall return. Please see the attached report on Missing the Best Days. “As long as 
currently held assumptions about the path of COVID-19 and the economy hold true, the market 
should keep working its way higher…Waiting for absolute clarity before deploying cash can leave you 
on the sidelines for a prolonged period.” Root, Al. “Market Week.” Barron’s. May 11, 2020.  

Some economists expect the year to finish positive. That would certainly be amazing. Brian Wesbury, 
Chief Economist with First Trust, says that “we are adjusting our year end 2020 [S&P 500] target 
down to 3100 with the Dow Jones Industrials average finishing at 25,750, [which] would be a 
moderate gain of 5.8% from the Friday close.” Wesbury, Brian. First Trust Morning Outlook: S&P 
3100, Dow 25750.” First Trust Morning Outlook. First Trust. May 11, 2020. 
 
“One reason to be bullish on equities is that these days Quantitative Easing by the Federal Reserve is 
going straight to the M2 money supply and not into excess reserves.” Wesbury, Brian. First Trust 
Morning Outlook: S&P 3100, Dow 25750.” First Trust Morning Outlook. First Trust. May 11, 2020. 
Excess reserves are extra reserves of funds held by banks. 
 
“An increase in the supply of money typically lowers interest rates, which in turn, generates 
more investment and puts more money in the hands of consumers, thereby stimulating spending. 
Businesses respond by ordering more raw materials and increasing production. The increased 
business activity raises the demand for labor…Change in the money supply has long been considered 
to be a key factor in driving macroeconomic performance and business cycles. Chappelow, Jim. 
“Effect of Money Supply on the Economy.” Investopedia. March 22, 2020.  We could definitely use an 
increased demand for labor. 

https://www.investopedia.com/terms/i/investment.asp


Large cap growth companies are the companies that are performing the best right now. What are you 
purchasing now that restrictions are being lifted? Some “consumers first purchases in a recovery will 
be home related, for upgrades and remodeling…even if they don’t buy a new or second house,” says 
Edwin Johnston, III., head of Sandhill Investment Management. Forsyth, Randall. “While the Market 
Hums, Futures and Lost Jobs Sing a Dirge.” Barron’s. May 11, 2020. 
 
Others are focusing on the pleasure palate.“Apparently, liquor and wine drinkers have decided to go 
big and go home…Hard seltzer is no passing fad…If hard seltzer is becoming the pandemic tipple of 
choice, pizza looks like the takeout favorite…Papa John’s and Domino’s Pizza are rare examples of 
chains where sales seem to be accelerating.” Hough, Jack. “What Consumers Want in a Lockdown: 
Boxed Wine and Pizza.” Barron’s. May 11, 2020.  
 
Regardless, “there are better alternatives to cash… [Mark Haefele, CIO of UBS Global Wealth 
Management] Haefele favors focusing on themes, ranging from genetic therapies to e-commerce, that 
benefit if COVID-19 accelerates.” Sears, Steven. “A PayPal Options Move for the Nervous Investor.” 
Barron’s. May 11, 2020.  
 
I’m a big fan of the e-commerce theme. Now and post COVID-19, we’re going to be increasingly 
shopping online. I’m currently almost exclusively shopping online. “Ecommerce is on fire, and it goes 
well beyond Amazon…We’re not just working from home. We’re doing everything from home.” Savitz, 
Eric. Barron’s. May 11, 2020. “As the Nasdaq Soars, the Tech Trade is Getting Crowded.”  Barron’s. 
May 11, 2020. Accordingly, industrial real estate is doing particularly well since there’s an increased 
need for warehouses due to increased online shopping. 
 
Residential Real Estate 
I am glad to see that real estate is holding up. “This year, home prices have held up…The housing 
market is effectively in a timeout, with few buyers or sellers. Without transactions, there can be no 
price changes…Housing prices aren’t overvalued like in the last crisis, because you don’t have the 
speculation, and you don’t have millions of adjustable rate subprime loans.” Max, Sarah. “A Road 
Map for Housing.” Barron’s. May 11, 2020. 
 
Thanks to the CARES Act, “most homeowners have the right to forbearance on the mortgage 
payments for up to 180 days and the option to extend that by an additional 180 days without fees 
penalties, or additional payments. The  CARES Act specifically applies to the roughly 75% of all 
mortgages that are backed by Freddie Mac, Fannie Mae, or other government agencies…[Hopefully, 
that won’t lead to foreclosures.] Foreclosure clusters can drive down neighborhood property values.” 
Max, Sarah. “A Road Map for Housing.” Barron’s. May 11, 2020. 
 
This Fall May be a Tough Time for Schools 
Among US schools polled, more than 50% are preparing for a decline and roughly 30% are projecting 
enrollment to be about the same or better…Because of the coronavirus pandemic, colleges and 
universities are facing the prospect of tuition shortfalls from unpredictable enrollment and stock 
market driven endowment losses.” Thomas, Patrick. “Fewer MBA Students Expected.” WSJ. May 9, 
2020. It’s still somewhat unclear whether college football will return this fall. If it doesn’t that will 
further impact schools’ bottom line. 
 
More on the PPP for Business Owners 
If you are a business owner with staff, it’s not too late to take advantage of the Paycheck Protection 
Program. Many banks still have funds available. Call or email me if you would like a bank referral for 
the PPP loan. “Senator Marco Rubio, Chairman of the Senate Small Business Panel and a main 
architect of the PPP, said he is pushing the Treasury to issue clear guidance on loan forgiveness to 
allow more flexibility for the 75% payroll requirement if businesses rehire employees by June 



30…This was never designed to be a loan program. It was designed to be almost like a grant program.” 
Hayashi, Yuka. “Small Businesses Spurn Loan Plan.” WSJ. May 9, 2020. Just make sure the funds for 
your PPP loan are used 75% or more for payroll and 25% or less for rent and/or utilities. 
 
Financial Education for Kids of All Ages 
Jackson National has some fun and financial educational cartoons/animated episodes as part of their 
Cha Ching series that you can share with the favorite young people in your life. Please click here for a 
link on my website to share those fun videos with your young family/friends. 
 
Miss a Previous Email from the COVID-19 Pandemic Recovery Series? 
Please click here for a link to all the previous emails that I’ve sent out during the COVID-19 Pandemic 
Recovery. Please share them with your friends and family. If anyone you know has questions about 
the market, their portfolios, saving, investing, etc., please let me know. With their permission, I would 
be honored to call them. 
 
I hope you will join us for this month’s virtual seminar on Tuesday, May 19th from 11:30am-1pm. 
Attached is a copy of the invitation. 
 
That’s all for this week. Please let me know if there is anything Alicia, Rocio, or I can do to assist. I 
hope you and your loved ones are staying safe. Take care! 
 
Best regards, 
Happy Franklin 
Financial Advisor 
 
 


