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Market Overview Written by Strata Financial Group, LLC 

Good news for global equities as November snapped the two-month losing streak in 
historic fashion.  Stocks had their best month since 1988 (Bloomberg), much of which 
can be attributed to the hopes of a vaccine getting approved by the end of the year.  
More history – small cap stocks (companies with a market capitalization between 
$300 million and $2 billion) had their best month ever, represented by the Russell 
2000 gaining 18.43% for the month (Morningstar).  This is a good sign as “small cap 
stocks are generally seen as the first to recover as the U.S. economy pulls out of a 
recession” (Reuters).  Meanwhile the Dow hit an all-time high during November and 
the S&P 500 and NASDAQ both just hit all-time highs on the first day of December. 

2020 has definitely had its ups and downs (mostly downs), but if you were able to stay 
the course with your investments through a worldwide pandemic and a pivotal 
presidential election, you should be very happy with your account balances at this 
point.  It has not been easy – just take a look at some of the key numbers from the S&P 
500 index (the 500 largest U.S. stocks) throughout this year and you will see what a 
roller coaster it has been for stocks: 

12/31/2019: The S&P 500 index opens the year at $3,230.78. 
2/19/2020: The S&P closes up 4.8% YTD and hits an all-time high of $3,386.15. 
3/23/2020: Just over a month later, the S&P has crashed -33.9%; closes at $2,237.40. 
12/1/2020: Entering the last month of the year, the S&P closes at an all-time high of 
$3,662.45, up 63.7% from the March low.             (S&P 500 Index [INDEXSP: .INX] Source: Google Finance) 

 
 

 

 

 

 

Market Indices Source: Morningstar 
Percent annualized total return rates as of 11/30/2020 

Index YTD 1 Year 3 Year 5 Year 10 Year 15 Year 

MSCI ACWI 11.10% 15.01% 8.99% 10.84% 9.41% 7.05% 

MSCI ex US 4.98% 9.52% 3.82% 7.38% 5.16% 4.85% 

S&P 500 14.02% 17.46% 13.17% 13.99% 14.19% 9.61% 

NASDAQ 37.09% 42.06% 22.30% 20.31% 18.52% 13.15% 

DJIA 6.11% 8.09% 9.37% 13.54% 13.17% 9.71% 

Russell 2000 10.41% 13.59% 7.09% 10.25% 11.13% 8.28% 

Barclays US Bond 7.36% 7.28% 5.45% 4.34% 3.71% 4.54% 

 Indices cannot be invested in directly, are unmanaged, and do not incur management fees, costs, and expenses. 
Past performance is not a guarantee of future results. 
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Treasury Yield Curve Source: U.S. Department of the Treasury 
Rates as of 11/30/2020 

 

Mortgage Rates  Source: Freddie Mac 
10-Year rolling monthly rates 
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Featured Article  

These Retirement Planning Mistakes Could Leave You in a Serious Financial Bind 

11/7/2020 – Maurie Backman – TMFBookNerd  (Click here for the link to the article online) 

     We're all told about the importance of planning for retirement, but sometimes, we do it wrong. These 
mistakes in the course of your planning could leave you seriously cash-strapped once your senior years 
roll around. 
 

1. Underestimating how much replacement income you'll need 
     During your working years, you get used to living on a certain salary. Once you retire, you'll probably 
live on less -- but how much less can you get away with? 
     A lot of people mistakenly think they'll get by on half of their former income, but your living costs may 
not drop all that drastically once your career comes to an end. Even if you manage to pay off your 
mortgage in time for retirement and are able to shrink your transportation costs by virtue of not having to 
commute, that still won't necessarily take you down to 50% of your former spending. 
     A better bet is to plan on needing roughly 70% to 80% of your former earnings once you retire. If you're 
willing to live an extremely frugal lifestyle, you may get away with less, but if you aim for that 70% to 80% 
replacement-income target, you'll be less likely to encounter financial difficulties during retirement. 
 

2. Overestimating your Social Security benefits 
     Many people assume that once they retire, Social Security will pay them enough money to live on. But 
actually, the average recipient today collects a little more than $1,500 a month, which amount to $18,000 
and change in annual income. Furthermore, because Social Security is facing a financial shortfall in the 
coming years, benefit cuts may be on the table, which would leave you with even less income to look 
forward to. 
     That's why it's so important to save for retirement on your own rather than look to Social Security as 
your primary income source. If you're already heading toward the tail end of your career and don't have 
much savings, start playing catch-up and plan on delaying retirement a bit. Otherwise, you might really 
end up in a cash crunch once you stop working. 

 

3. Not reading up on healthcare costs 
     While some of your living costs may go down in retirement, healthcare is the one expense that's likely 
to go up, and having a good estimate of what you'll spend can help you plan and save accordingly. Of 
course, the amount you'll end up spending on medical care will hinge largely on your health and lifestyle, 
but as a general rule, the average healthy 65-year-old couple retiring this year can expect to spend 
$606,337 on healthcare during retirement, according to HealthView Services. 
     To be fair, there are lower estimates out there. Fidelity, for example, estimates that the typical 65-year-
old couple retiring this year will only spend $295,000 on healthcare in retirement ("only" being a relative 
term). A good bet, therefore, may be to plan on spending somewhere in the middle and save for that 
expense appropriately. 
     In addition to padding your retirement savings to cover your future healthcare needs, see if you're 
eligible to contribute to a health savings account. Not everyone is, and to qualify, you must be enrolled in a 
high-deductible health insurance plan. But if your plan is compatible with a health savings account, you'll 
enjoy a number of tax benefits and have a dedicated source of medical-expense funds at the ready once 
you retire. 
 

Plan wisely 
     Planning ahead for retirement is the responsible thing to do, but make sure you're doing it right. Avoid 
the above mistakes, and you'll be less likely to run into financial trouble once your time in the workforce 
comes to an end. 
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https://www.fool.com/retirement/2020/11/07/these-retirement-planning-mistakes-could-leave-you/
https://www.fool.com/retirement/social-security/
https://www.fool.com/retirement/plans/
https://www.fool.com/retirement/2020/10/27/are-you-prepared-for-this-606337-retirement-expens/
https://www.fool.com/retirement/2020/08/05/what-will-healthcare-in-retirement-cost-you-try-29.aspx
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Strata News 

REMINDER: Important 2020 IRS Numbers                                                                                                                            Source: IRS 

Now that we are in the last month of 2020, it is important to review some key IRS numbers for year-end planning 
purposes.  Do you still have room to max out your retirement accounts?  For 401(k)s you can contribute up to 
$19,500 plus another $6,500 if you are 50+.  The limit for IRAs is $6,000 plus an additional $1,000 for 50+.  How about 
your HSA?  The limits are $3,550 for self and $7,100 for family, with a catchup contribution of $1,000 if you are 55+. 
 

Tax Bracket / 
Filing Status 

Single (S) 
Married Filing Jointly 

(MFJ) 
Married Filing 

Separately (MFS) 
Head of Household 

(HoH) 
10% $0-$9,875 $0-$19,750 $0-$9,875 $0-$14,100 
12% $9,876-$40,125 $19,751-$80,250 $9,876-$40,125 $14,101-$53,700 
22% $40,126-$85,525 $80,251-$171,050 $40,126-$85,525 $53,701-$85,500 
24% $85,526-$163,300 $171,051-$326,600 $85,526-$163,300 $85,501-$163,300 
32% $163,301-$207,350 $326,601-$414,700 $163,301-$207,350 $163,301-$207,350 
35% $207,351-$518,400 $414,701-$622,050 $207,351-$311,025 $207,351-$518,400 
37% >$518,400 >$622,050 >$311,025 >$518,400 

Standard Ded. ($12,400) ($24,800) ($12,400) ($18,650) 
 

Community Service 

A huge THANK YOU to everyone that donated and helped support our inaugural Strata Financial 
Group 401(K)anned Food Drive.  We were blown away by everyone’s generosity.  We raised 
754 pounds of food as well as $200 in monetary donations.  That equates to 1,628 meals 
provided to those in need in our local community.  Thanks to the Second Harvest Food Bank of 
North Central Ohio for handling the logistics and making sure the food gets to where it needs to 
go.  These donations will make such a meaningful impact during this time of need for so many.  
Thanks again, and we really set the bar high for next year! 
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Mitch and Emily ready to deliver two full carloads of food to the Second Harvest Food Bank 

https://www.secondharvestfoodbank.org/
https://www.secondharvestfoodbank.org/
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The Strata Team Our Offices 
  

Anthony Campagni, CFP® 
Managing Partner & Financial Advisor 
(614) 798-8666 
apc@stratafinancial.com 
 
 
 
Ronald Jurczynski, CPA, PFS 
Managing Partner & Financial Advisor 
(440) 934-3222 Ext. 118 
rjurczynski@stratafinancial.com 
 
 
 
Mitchell Romeo, CPFA 
Managing Partner & Financial Advisor 
(440) 724-1950 
mromeo@stratafinancial.com 
 
 
 
Kyle Hancharick 
Financial Advisor 
(440) 934-3222 Ext. 117 
khancharick@stratafinancial.com 
 
 
 
Emily Dohnenko 
Business Operations Manager & Advisor Assistant 
(440) 934-3222 Ext. 114 
edohnenko@stratafinancial.com 

 

 
CLEVELAND 
5058 Waterford Drive 
Sheffield Village, OH 44035 
Phone: (440) 934-3222 
Fax: (440) 934-3223 
 
 
COLUMBUS 
6195 Emerald Pkwy, One North 
Dublin, OH 43016 
Phone: (614) 798-8666 
Fax: (614) 798-1382 
 
 
Office of Supervisory Jurisdiction 
Harrington Asset Management, Inc. 
6195 Emerald Pkwy, One North 
Dublin, OH 43016 
Phone: (614) 798-1345 
Fax: (614) 798-1382 
 
 

Disclosures 

Securities offered through Royal Alliance Associates, Inc. (RAA), member FINRA/SIPC. Investment advisory services 
offered through Harrington Asset Management, Inc. RAA is separately owned and other entities and/or marketing 
names, products or services referenced here are independent of RAA. 
 
These materials are provided for general information and educational purposes based upon publicly available 
information from sources believed to be reliable—we cannot assure the accuracy or completeness of these materials. 
The information in these materials may change at any time and without notice. 
 
To the extent that this material concerns tax matters, it is not intended or written to be used, and cannot be used, by a 
taxpayer for the purpose of avoiding penalties that may be imposed by law. Each taxpayer should seek independent 
advice from a tax professional based on his or her individual circumstances. 
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