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Dear Fellow Investors, 
 
Since my first experience with investments in 1983, I have witnessed many concerning 
times. 2020 and now 2021 have far exceeded all I can recall. Uncertainty seems to be 
present in a variety of forms, but I’m here to talk about investing. 
 
The topic can be complex, but the basics of investment are much easier to discuss 
because they directly relate to our economy. Sure, some investments will outshine the 
economy from time to time, but investments tend to follow the economic trend, for better 
or worse. 
 
Since the purpose of business is to fill some sort of need in a profitable way, society tends 
to be happier during times of a growing economy. Typical of an improving economy are 
higher levels of revenue for companies and individuals. Companies may be more 
profitable and their employees can find more money in their pockets, but more income 
isn’t the only common symptom of economic growth since expenses must be considered 
too. 
 
The “bucket” we collect our savings in has a few holes in the bottom. These “holes” 
represent taxes and the cost of goods and services.  If taxes or cost of goods increase 
(inflation) our economy suffers. So, lower taxes and inflation allow the economy a much 
better chance for continued economic growth. If these factors are not held in check, these 
holes can widen as taxes and inflation absorb a greater proportion of revenue. 
 
When economies slow, the smiles that come from having more can be replaced by the 
frowns of concerned people. In modern times governmental actions can have a major 
impact on the economy, particularly during times when other factors like war, or a 
pandemic are also interfering with growth. The affect of government actions can be 
dramatic and our recent past provides very graphic examples of good and bad decisions. 
 
As investors, you and I will need to watch the economy and government actions to make 
a guess about which way our economy will go. When our crystal ball speaks its wisdom, 
we should reassess our investments and expectations to align our personal view of the 
future. Woods Financial and Insurance Services is here to help you; give us a call. 
 
Kindest Regards, 
 
 
Bruce W. Woods 
President, Woods Financial & Insurance Services 
Registered Representative, LPL Financial 
 
 




