
Greetings from McDaniel Wealth 
Management! I’ve had to rewrite 
this message several times as our 
print deadline neared because 
the situation is continually 
changing and new material is 
being made available. Follow 
our social media channels for 
up-to-date information.

In regard to the financial health 
of your investment portfolio, let 
me ask you how your cash and 
income situation looks. If you 
have enough cash on-hand or 
coming in from Social Security, 

annuities, pensions or other forms of income, then sit 
tight. This is not the ideal time to sell, if you can avoid it. 
However, if your cash and income situation is such that you 
need to look at liquidating market assets, please give us a 
call at 859.236.0595, and we’ll take a look to see what’s best 
to sell first. 

In regard to the 2019 tax situation, please note that the 
Federal and Kentucky filing and payment deadlines have 
been pushed back to July 15, 2020. Many states and local 
governments have followed suit. While our lobby is closed 
to the public, we are still here working on returns, and we 
encourage you to continue to gather your tax documents 
and submit them to us either in the mail or electronically. 
Most tax refunds are still being issued within 21 days. 

In regard to the COVID-19 crisis, these are uncertain 
times, and it’s understandable that you feel anxious and 
uneasy. Although we’ve had to change the way we go about 
meetings, we’re still available to talk or video conference 
with you, so please do not hesitate to reach out with any 
questions and concerns you might have.

We will weather this storm together.

Sincerely,
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The temporary closing of non-essential businesses,  
shelter-in-place orders and other changes that have 
come with efforts to keep COVID-19 from overwhelming 
hospitals and healthcare facilities are creating economic 
challenges for many families. Here are four support and 
stimulus measures that may help:

1. Financial support from banks and financial companies.

Americans who find themselves without work or working 
fewer hours may want to contact their banks. CNBC 
reported some banks and financial companies are willing 
to provide support during this difficult time, including:1

• Deferring payments on mortgage, auto and other 
personal loans

• Deferring payments on small business loans

• Waiving customer overdraft, expedited check and debit 
card fees

• Waiving customer fees on excessive savings account 
withdrawals

• Waiving penalties for early withdrawals from certificates 
of deposit

• Refunding overdraft, insufficient funds and monthly 
maintenance fees for bank and small business customers

• Pausing foreclosures, evictions and repossessions

• Offering economic disaster loans

Customers must contact their banks to request support.

2. Tax Day postponement to July 15. 

The Internal Revenue Service pushed the 2019 tax filing 
deadline from April 15, 2020 to July 15, 2020. The three-
month delay is intended to help Americans cope with 
the financial effects of COVID-19, reported CNBC. If you 
expect a refund, you may want to file sooner.2

The deadlines for filing taxes in Kentucky and many other 
states, as well as the deadline to make contributions to 
IRAs, have also been extended to July 15, 2020. Check with 
your local financial services office for details.2



• Keep perspective. As the examples above demonstrate, 
stock market downturns are normal. Historically, 
markets have recovered and delivered positive returns 
over the longer term.9

• Stay the course. Our natural instinct for self-
preservation leads some investors to sell when markets 
drop. This locks in losses. In the past, when investors 
have been patient, they’ve recovered lost value when 
markets moved higher again.10

• Buy low. During periods of market fluctuation, wealth 
managers may find opportunities to buy stocks of 
attractive companies at attractive prices. By investing 
in well-priced opportunities, investment advisors may 
position their clients for stronger performance.10

• Review your asset allocation. If you haven’t done it 
recently, review your asset allocation strategy. Does it still 
match your target allocation? Sometimes, after periods 
of strong market performance, a portfolio will need to 
be rebalanced.

• Review your risk tolerance. If market volatility is 
causing you to lose sleep, it’s possible your risk tolerance 
has changed or is lower than you anticipated. If that is 
the case, reducing overall portfolio risk may be a wise 
choice. Talk with your financial advisor before making 
any changes.10

• Harvest tax losses. Talk with your financial advisor and 
tax professional about whether you could benefit by 
selling investments during a downturn and taking the 
losses for tax purposes.10

• Consider a Roth conversion. If you’ve been thinking 
about converting a Traditional IRA into a Roth IRA, 
completing the move during a market downturn could 
reduce the amount of taxes owed.10

Whether you’re investing for short- or long-term financial 
goals, it’s important to recognize the opportunities created 
by market volatility, and work with your financial advisor to 
make the most of them. 

If you would like to discuss your portfolio and positioning 
yourself for the long term, give us a call.

Are Volatile Stock Markets Good for Investors? 

1 https://www.investopedia.com/terms/b/blackmonday.asp 
2 https://finance.yahoo.com/quote/^GSPC/
history?period1=557384400&period2=568101600&interval=1d&filter=history&frequency=1d 
3 https://finance.yahoo.com/quote/^IXIC?p=^IXIC 
4 http://time.com/3741681/2000-dotcom-stock-bust/ 
5 https://finance.yahoo.com/quote/^IXIC/
history?period1=951890400&period2=955774800&interval=1d&filter=history&frequency=1d 
6 https://finance.yahoo.com/quote/%5EIXIC/history?p=%5EIXIC 
7 https://finance.yahoo.com/quote/^DJI/
history?period1=1167631200&period2=1230789600&interval=1d&filter=history&frequency=1d 
8 https://finance.yahoo.com/quote/^DJI/
history?period1=1509598800&period2=1541134800&interval=1d&filter=history&frequency=1d 
9 https://www.fidelity.com/viewpoints/investing-ideas/strategies-for-volatile-markets 
10 https://www.cnbc.com/2018/04/02/how-investors-can-take-advantage-of-market-volatility.html

When the ups and downs of stock markets leave you 
stressed and wondering whether stocks really will help you 
pursue your long-term financial goals, there are two things 
to remember:

1. Historically, over long periods, stocks have tended to 
move higher.

• For instance, at the start of October 1987, the Standard 
& Poor’s (S&P) 500 Index was valued at 327. On Black 
Monday, October 19, the Index lost 22 percent in a 
single day. By the end of the month, it was trading 
at 247. Many investors wondered if their savings and 
investments would ever recover.1, 2

By October 31, 2018, the S&P 500 was trading at 2,740.3

• In March 2000, the dot.com bubble burst. On March 
10, the NASDAQ Composite closed at 5,049 and less 
than a month later, on April 5, the Index was trading 
at 4,169—a loss of about 17 percent. Many investors 
wondered if their savings and investments would 
recover.4, 5

By October 31, 2018, the Nasdaq Composite was trading 
at 7,304.6

• In 2008, when the financial crisis roiled stock markets, 
the Dow Jones Industrial Average opened the year 
at 13,044. It finished the year at 8,776—a 33 percent 
loss. Many investors wondered if their savings and 
investments would ever recover.7

On October 31, 2018, the Dow was trading at 25,381.8

The point of this brief history of stock market downturns 
is U.S. stock markets are volatile. They suffer losses and 
experience gains. However, over time, indices have 
trended higher. 

For investors with long-term financial goals, that can be 
good news. Those who can tolerate volatility may find 
including stocks in well-allocated and diversified portfolios 
help enhance returns over time. Keep in mind, of course, 
that past performance is no guarantee of future results.

2. Market volatility may create opportunities.

When a portfolio loses value in uncertain markets, it’s 
natural to wonder whether you should sell. Sometimes, 
investors do so without considering how the decision will 
affect their long-term goals. While selling isn’t always a 
mistake—perhaps, your asset allocation is out of balance 
or you want to harvest tax losses—selling without a strategy 
may be erroneous. 

Here are a few tips from Fidelity and CNBC that can 
help investors avoid mistakes and make the most of 
opportunities during periods of market volatility:



Before Social Distancing!

Christy, Colten and Ray on a hike with their new pup, Boone

Hayden, Emma and Lee soak up the sun 
on Fort Myers Beach

Lee and his family celebrate Christmas with his parents

Zach and Grace hike the Pinnacles in 
Berea with their dog, Aspen

Myra celebrates her 30th birthday with 
the gift that keeps on giving

Will and Lucy Davis get the farm ready for 
springtime

The McDaniels and the Halls pack meals together at Southland

Myra and Carolann join friends to pack 
meals at Southland 

Myra and her sister-in-law, Melissa, 
before the Shamrock Shuffle

Amy and her boys hit the lanes at the 
Danville Bowlarama

Christy and friends celebrate Ray for his 50th birthday

Amy and James take in a concert at 
Rupp Arena

Pat (and her dog, Maddie) surrounded by all five McDaniel 
children, Denise, Chris, Scott, Tim and Julie



OFFICE LOCATIONS:
213 West Main Street, Danville, KY 40422 

2333 Alexandria Drive, Lexington, KY 40504 
859.236.0595, Fax: 859.236.3033

Save the Dates
Offices Closed for Memorial Day
Monday, May 25

Summer Hours (Memorial Day - Labor Day)
Mondays - Thursdays, 8:00 AM - 4:30 PM
Fridays, 8:00 AM - 1:00 PM

*NEW* First Quarter Estimated Taxes Due
Wednesday, July 15

*NEW* Second Quarter Estimated Taxes Due 
Wednesday, July 15

*NEW* IRA, Roth IRA and HSA Contribution Deadline 
Wednesday, July 15

213 West Main Street, Danville, KY 40422

mcdanielwealthmanagement.com

3. Stimulus checks from the government. 

The coronavirus tax relief bill includes economic impact 
payments to taxpayers. Taxpayers can check the status of 
their stimulus payments at www.irs.gov.

4. Paid and family sick leave. 

On March 18, the Families First Coronavirus Response Act 
was passed. The new law requires employers with fewer 
than 500 workers to provide up to 80 hours of paid sick 
leave to employees affected by COVID-19. You qualify to 
receive your full wages (up to $511 per day) while on paid 
leave if you are sick or quarantined.3

If you are caring for someone who is ill with coronavirus, 
or you are home caring for children, then you qualify to 
receive two-thirds of wages (up to $200 a day).3

1 https://www.cnbc.com/2020/03/20/what-banks-are-doing-to-help-americans-affected-by-
coronavirus.html 
2 https://www.cnbc.com/2020/03/20/ccoronavirus-mnuchin-says-irs-will-move-tax-filing-deadline-
to-july-15.html 
3 https://www.kiplinger.com/slideshow/spending/T065-S001-coronavirus-stimulus-measures-that-
could-help-you/index.html 
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