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The volatility of the last few weeks has been nearly 

unprecedented. Here, we aim to recap the action and 

hopefully provide some perspective to investors. 

                   March 2020 

ON INVESTOR PATIENCE AND THE BIGGEST GAIN DAYS OCCURRING IN BEAR MARKETS 

The average annual return for the S&P 500 over the last 25 years has been ~7%. But if you had missed just the best twenty 

days, it falls to ~2%. Twenty days are barely even a blip on the radar over the long-term, but the effect is profound.  

Though no investor could realistically have that bad of luck, this hypothetical demonstrates the difficulties of market timing. 

And it’s effective; missing just a few randomly scattered days greatly impacts long-term performance. But perhaps a more 

interesting phenomenon is that all of these days occur in the middle of (or right near) bear markets. Our chart below calls 

out the fifteen biggest days of the last 35 years, all of which are concentrated around the four nastiest drawdowns since ‘85. 

 

One takeaway, which we seem to mention quite often these days, is just how volatile selloffs can be. These bear markets 

averaged a peak-to-trough decline of 43%, and yet still contained within them most of the biggest days ever.  

Perhaps more importantly, it displays the necessity of patience in investing. While initial declines are terrifying, the bottoming 

process before new highs ultimately emerge can be both lengthy and agonizing. The cluster of violent down days is replaced 

by high volatility in both directions as markets frustratingly churn; enticing rallies followed by evermore disheartening selloffs.  

But as we’ve noted, errantly selling during a bear market often causes you to miss the biggest gaining days, which add up 

over time. And further, WSJ analysis shows that a remarkable percentage of a new bull market’s returns come in its earliest 

stages, precisely when people are most fearful and least willing to buy. In fact, stocks tend to start rallying for good before 

a recession is even over. 

That’s why in times of volatility, we urge you to connect with your Baird Financial Advisor. Everyone’s financial situation is 

unique, and working with an advisor to shore up your plan is critical to long-term success in these uncharted waters. 

In the Markets Now 
Best of Times, Worst of Times 

 

PWM Equity & Fixed Income Research 

Ross Mayfield, CFA 

Investment Strategy Analyst, 502-585-8994 
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Disclosures catalyst 

This is not a complete analysis of every material fact regarding any company, industry or security. The opinions expressed 

here reflect our judgment at this date and are subject to change. The information has been obtained from sources we 

consider to be reliable, but we cannot guarantee the accuracy.   

 

This report does not provide recipients with information or advice that is sufficient on which to base an investment decision.  

This report does not take into account the specific investment objectives, financial situation, or need of any particular client 

and may not be suitable for all types of investors.  Recipients should consider the contents of this report as a single factor 

in making an investment decision.  Additional fundamental and other analyses would be required to make an investment 

decision about any individual security identified in this report. 

 

For investment advice specific to your situation, or for additional information, please contact your Baird Financial Advisor 

and/or your tax or legal advisor. 

 

Past performance is not indicative of future results and diversification does not ensure a profit or protect against loss. All 

investments carry some level of risk, including loss of principal. An investment cannot be made directly in an index.  

 

Copyright 2020 Robert W. Baird & Co. Incorporated.  

 

Other Disclosures  

UK disclosure requirements for the purpose of distributing this research into the UK and other countries for which 

Robert W. Baird Limited holds an ISD passport. 

This report is for distribution into the United Kingdom only to persons who fall within Article 19 or Article 49(2) of the Financial 

Services and Markets Act 2000 (financial promotion) order 2001 being persons who are investment professionals and may 

not be distributed to private clients.  Issued in the United Kingdom by Robert W. Baird Limited, which has an office at 

Finsbury Circus House, 15 Finsbury Circus, London EC2M 7EB, and is a company authorized and regulated by the Financial 

Conduct Authority.  For the purposes of the Financial Conduct Authority requirements, this investment research report is 

classified as objective.   

Robert W. Baird Limited ("RWBL") is exempt from the requirement to hold an Australian financial services license.  RWBL 

is regulated by the Financial Conduct Authority ("FCA") under UK laws and those laws may differ from Australian laws.  This 

document has been prepared in accordance with FCA requirements and not Australian laws.   

 

 

 

 

 


