
Please share this newsletter with friends and family.  Thank you for allowing me to partner with you in pursuing your 

financial goals.  You can learn more about our approach to investing at my website.                 -John 
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Looking Through the Turn 

 Teaching teens to drive is an extended and 

challenging experience – I’ve done it three times. 

It’s a lot to learn. The mechanics of what to do with 

your hands and feet. Feeling how long it takes to 

brake, remembering things like turn signals and 

when it’s safe to pull out into traffic. All these things 

take time to learn before they become second na-

ture – but one of the skills I always try to teach our 

new drivers is where to look. 

 New drivers almost always want to focus on 

where they are and not where they are going. But 

at highway speeds, where you’re going can come 

up on you fast. This is especially true when driving 

around a tight curve. You must learn to look 

through the curve to navigate it safely and smooth-

ly. 

 The same is true with the markets. There 

comes a moment when the direction of the market 

turns. And just like driving, if you are surprised by 

the change in direction, it can be startling to you 

and your passengers. This isn’t just true when mar-

kets drop – it works the same way when the de-

cline is coming to an end. The markets will turn 

back up and we want to keep our heads up and be 

ready navigate this change smoothly, so we can 

maintain progress toward our goals.   

 As we are starting to see lower commodity 

prices (except gas) and company inventories re-
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cover and build, we need to have our heads up and start looking through this turn to see what the 

exit will look like. Markets will recover, but they might not be the same as they were before. Over 

the last several years, markets were led by low interest rates that fueled new technology, software 

companies and many of the “stay home stocks.,” like Zoom and Netflix. 

 Going forward it looks like we will see more manufacturing, agriculture, banking, healthcare, 

and infrastructure companies leading the way. And after interest rates peak, we will likely see 

bonds (both quality and maybe even high-yield bonds) come back into portfolios. We used to call 

these types of companies “value stocks,” and they have been out of favor since the mid-2000’s. 

The good news is that these types of investments have been historically less volatile than growth 

stocks have been. They also typically pay dividends, which is great for those drawing income from 

their portfolios.   

 As you know, we don’t try to call the bottom of a correction. But we are looking through this 

turn in the inflation data and getting set up to adjust to what’s next. The things that made us money 

before will not likely be the best places to concentrate portfolios going forward.   

 We know the road over the last several months may have made you a little car sick… But as 
we look forward, we will continue to do our best to advance smoothly towards your long-term objec-
tives. If you want to know more about what we are seeing in the miles ahead or want some help 
“smoothing out” your portfolio – let us help! 

 

Celebrate the 4th of July! 

 

Happy 246th 

Birthday, America 
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