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Recovery Continues Albeit Slowly 

o The unemployment rate fell to 10.2% in July, though lingering 
measurement issues could add +1% point to that number according 
to the BLS. Still, we are moving in the right direction m/m. A more 
concerning item is that labor force participation has stalled out at 61.4%.

o The global recovery is now a full-fledged work in progress. Based on the July 
survey results, 14 of the 18 surveys we follow grew at an average PMI of 
53.1. The remaining four surveys grew at a 44.6 average. Even the slow-
to-recover German (51.0) economy strengthened for the first time in 18 
months.
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Stimulus Negotiations Are Not Going Well 

o In our view, the thesis for a $1.5 trillion package has not changed. 

Leadership in both parties needs a deal. Rank-and-file Republican senators 
up for reelection need a deal. If talks break down, these senators will 
likely pick up the pieces. We sound like a broken record, but it is 
important: failure is often needed before a deal can be reached. Equity 
market pressure will help.

o Democrats could look to get rid of the filibuster in 2021, which 
would then require a simple majority to pass legislation in the Senate 
should they gain control. This is a very big legislative change, which 
would likely increase the chances of legislation passing that stood little 
chance of passing previously. The procedural change may impact 
company valuations.
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Market Returns Are Top Heavy 

o The five largest stocks in the S&P 500 have, for the most part, driven 
returns this year. As the chart below indicates, they are up +35% while 
the remaining 495 companies are down -6%. The real question this 
raises is whether the outsized weights of the very largest stocks in the 
S&P renders the diversification argument that lies at the heart of 
the case for passive investments moot.

o Year to date, the technology sector has garnered much attention from 
investors for its quick recovery following the sell-off in March. 
However, the disconnect between the Discretionary sector's 
performance and its fundamentals is more alarming.
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IMPORTANT DISCLOSURES 

This communication was prepared by Strategas Asset Management, LLC (“we” or “us”).  Recipients of this 
communication may not distribute it to others without our express prior consent.  This communication is provided 
for informational purposes only and is not an offer, recommendation, or solicitation to buy or sell any security.  This 
communication does not constitute, nor should it be regarded as investment research or a research report or securities 
recommendation, and it does not provide information reasonably sufficient upon which to base an investment 
decision. This is not a complete analysis of every material fact regarding any company, industry or security. Additional 
analysis would be required to make an investment decision. This communication is not based on the investment 
objectives, strategies, goals, financial circumstances, needs or risk tolerance of any particular client and is not presented 
as suitable to any other particular client.  

For investors subject to MiFID II (European Directive 2014/65/EU and related Delegated Directives): We classify 
the intended recipients of this communication as “professional clients” or “eligible counterparties” with the meaning 
of MiFID II and the rules of the U.K. Financial Conduct Authority. The contents of this report are not provided on 
an independent basis and are not “investment advice” or “personal recommendations” within the meaning of MiFID 
II and the rules of the U.K. Financial Conduct Authority. 

The information in this communication has been obtained from sources we consider to be reliable, but we cannot 
guarantee its accuracy. The information is current only as of the date of this communication, and we do not undertake 
to update or revise such information following such date. To the extent that any securities or their issuers are included 
in this communication, we do not undertake to provide any information about such securities or their issuers in the 
future. We do not follow, cover, or provide any fundamental or technical analyses, investment ratings, price targets, 
financial models or other guidance on any particular securities or companies. Further, to the extent that any securities 
or their issuers are included in this communication, each person responsible for the content included in this 
communication certifies that any views expressed with respect to such securities or their issuers accurately reflect his 
or her personal views about the same and that no part of his or her compensation was, is, or will be directly or 
indirectly related to the specific recommendations or views contained in this communication. This communication is 
provided on a “where is, as is” basis, and we expressly disclaim any liability for any losses or other consequences of 
any person’s use of or reliance on the information contained in this communication. 

Strategas Asset Management. LLC is an SEC-registered investment adviser and is affiliated with Strategas Securities, 
LLC, registered broker-dealer and FINRA member firm, as well as an SEC-registered investment adviser. Both are 
affiliated with Robert W. Baird & Co. Incorporated (“Baird”), a broker-dealer and FINRA member firm, although 
the firms conduct separate and distinct businesses.  A complete listing of all applicable disclosures pertaining to Baird 
with respect to any individual companies mentioned in this communication can be accessed at 
http://www.rwbaird.com/research-insights/research/coverage/third-party-research-disclosures.aspx. You can also 
call 1-800-792-2473 or write: Robert W. Baird & Co., PWM Research & Analytics, 777 E. Wisconsin Avenue, 
Milwaukee, WI 53202. 

Past performance is not a guarantee of future results. 
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