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THE MAJOR 2018 
FEDERAL TAX CHANGES
In lieu of a firm update this quarter 
we felt that it was important to give 
you an overview of the major federal 
tax changes for 2018. There are many 
details, exceptions, and guidelines 
involved with these changes. 

Income tax brackets 
have changed.
The old 10%, 15%, 25%, 28%, 33%, 
35%, and 39.6% brackets have been 
restructured to 10%, 12%, 22%, 
24%, 32%, 35%, and 37%. These 
new percentages are slated to apply 
through 2025. 

The standard deduction  
has nearly doubled.
This compensates for the 
disappearance of the personal 
exemption, and it may reduce a 
taxpayer’s incentive to itemize.

The state and local tax (SALT)  
deduction now has a $10,000 
ceiling.
If you live in a state that levies no 
income tax, or a state with high 
income tax, this is not a good 
development. You can now only 
deduct up to $10,000 of some 
combination of a) state and local 
property taxes or b) state and local 
income taxes or sales taxes per year. 

 The estate tax exemption is    
   twice what it was. 
Very few households will pay any 
death taxes during 2018-25.

>> More taxpayers may find  
       themselves exempt from 
       Alternative Minimum Tax 
       (AMT).   
The Alternative Minimum Tax was 
never intended to apply to the middle 
class – but because it went decades 
without inflation adjustments, 
it sometimes did. Thanks to the 
tax reforms, the AMT exemption 
amounts are now permanently 
subject to inflation indexing.

>> The Child Tax Credit is  
       now $2,000.   
This year, as much as $1,400 of it is 
refundable.

>> Some itemized deductions  
       are history.  
The list of disappeared deductions is 
long (*see full article for the list).

>> Many small businesses have  
       the ability to deduct 20% of       
       their earnings. 
Some fine print accompanies this 
change. The basic benefit is that 
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business owners whose firms are 
LLCs, partnerships, S corporations, 
or sole proprietorships can now 
deduct 20% of qualified business 
income, promoting reduced tax 
liability. 

>> We now have a 21% flat tax  
       for corporations. 
Last year, the corporate tax rate 
was marginally structured with 
a maximum rate of 35%. While 
corporations with taxable income of 
$75,000 or less looked at no more 
than a 25% marginal rate, more 
profitable corporations faced a rate 
of at least 34%.

>> The Section 179 deduction  
       and the bonus depreciation  
       allowance have doubled
Business owners who want to deduct 
the whole cost of an asset in its first 
year of use will appreciate the new 
$1 million cap on the Section 179 
deduction. 

>> Like-kind exchanges are now 
        restricted to real property. 
>> This may be the final year for  
       the individual health  
       insurance requirement.

This material was prepared by MarketingPro, 
Inc., and does not necessarily represent 
the views of the presenting party, nor their 
affiliates. Investing involves risk, and past 
performance is no guarantee of future 
results

>> You can review the complete 
      list under our blog section at     
      wealthadvtb.com.



Have you thought about what you are 
going to do during your retirement?  
How are you going to spend your 
newly found free time?  Have you 
ever given thought to spending some 
of your time volunteering?

A study conducted by the University 
of Calgary in March 2017 found that 
retirees who regularly volunteer 
significantly reduce their risk of 
developing dementia. (1)

“We noticed that those that did 
voluntary work for one hour a 
week were 2.44 times less likely 
to have dementia two years down 
the road,” explained Yannick 
Griep, a researcher with both 
the University of Calgary and 
Stockholm University.

This could be because volunteering 
keeps people physically, mentally, 
and socially active.  In 2015 the 
Corporation for National and 
Community Service (CNCS) took 
a look at the health benefits of 
volunteering for older adults. (2)

>>Almost two-thirds of Senior Corps 
volunteers reported a decrease in 
feelings of isolation, and 67 percent of 
those who first reported they “often” 
lack companionship stated that they 
had improved social connections. 

>>Seventy percent of volunteers 

who initially reported five or more 
symptoms of depression reported 
fewer symptoms at the end of the 
first year.

>>Sixty-three percent of volunteers 
who initially indicated three or four 
symptoms of depression reported 
fewer symptoms after one year. 

Health and volunteering data from 
the U.S. Census Bureau and the 
Centers for Disease Control and 
Prevention found that states with a 
high volunteer rate even have lower 
incidences of heart disease.(3)

Many people may lose their sense 
of purpose as they transition out 
of a career and into retirement.  
Volunteering can renew that sense 
of purpose and prevent the social 
isolation that is a recognized health 
hazard in the later years of adulthood.

When looking for ways to get 
involved the most important 
first step is to find the right 
opportunity. 
You must make sure that you find 
something that you are passionate 
about, something that is near and 
dear to your heart. This could be 
giving your time to a medical cause 
that has touched you or a loved one 
or helping the homeless in your local 
community.

The second thing to consider 
is finding an opportunity that 
matches your skills, interests, 
and schedule.  

If you are a retired teacher, you 
could volunteer your time reading 
to children.  If you have experience 
in the financial industry there may 
be a local organization that offers 
financial services to families in need.  
The opportunities are endless.

If you are not sure where 
to start, you can begin by 
looking into an organization 
called VolunteerMatch www.
volunteermatch.org
Their primary focus is matching 
inspired people with inspiring 
causes.  It is the largest network 
in the nonprofit world, with the 
most volunteers, nonprofits, and 
opportunities. 

So get out there, get involved, and 
volunteer.  Find a cause you can get 
behind, and you may be surprised 
how much you can benefit yourself 
while helping to benefit others.
volunteermatch.org is not affiliated with 
Sound Financial Planning.
1 - https://globalnews.ca/news/3455680/
volunteer-work-during-retirement-can-cut-
dementia-risk-study/
2 - https://www.aarp.org/health/
healthy-living/info-2017/health-benefits-
volunteering-seniors-fd.html
3 - https://www.aarp.org/politics-society/
advocacy/info-2017/planning-to-live-
to-age-100-volunteer-schneidewind.

DOING GOOD FOR 
OTHERS IS GOOD 
FOR YOUR HEALTH



COMMUNITY 
INVOLVEMENT
>> Wealth Advisors of Tampa Bay 
supported the Boy Scouts of 
America, Greater Tampa 
Bay Area Council by 
sponsoring the Distinguished Citizen 
Award Luncheon on March 1st. 

>> On March 2nd Gessie participated 
in the Wealth Advisors of Tampa 
Bay sponsored event “Clay Day” 
benefiting Alpha House of Tampa. 

>> The Tampa Bay Hospice 
Cup was held on April 7th and is an 
exciting event created around the 
long-running Morgan Invasion. 

>> Wealth Advisors of 
Tampa Bay was proud 
to be a hole sponsor 
in the Oasis 
Pregnancy 
Care Center 9th 
Annual Golf 
Tournament 
on April 28th. 

>>  Fenn Jr 
My favorite cause to support is the 
Boy Scouts of America®  Greater 
Tampa Bay Area Council. They are 
the local council in western Florida 
and they serve more than 15,000 
youth in the area.

>>  Roger 
I have several causes I like to 
support such as the Church at 
Odessa, Compassion International, 
and the Oasis Pregnancy Care 
Centers.

>>  Gessie 
In addition to supporting my 
church, St. Paul Catholic Church, 
and my children’s schools, Pepin 
Academy and Carrollwood 
Elementary, I am also a board 
member to Alpha House of 
Tampa Bay. They are focused on 
improving the lives of homeless or 
abused families in the area through 
education and support.  

>>  Fenn III 
The Giles Family supports children 
and youth in the Bay area through 
several charities including 
the YMCA Teen Achievers, 
Metropolitan Ministries and the 
Boy Scouts of America.

>>  Carla 
I enjoy supporting the church 
my family attends, Palma Ceia 
Presbyterian Church. I also enjoy 
supporting the Children’s Home 
Network and Boy Scouts of 
America®  Greater Tampa Bay Area 
Council.

GET TO KNOW US 

WHAT IS YOUR FAVORITE CAUSE 
OR CHARITY THAT YOU 
LIKE TO SUPPORT? 

>>  Elizabeth 
Alpha House of Tampa Bay is a 
wonderful cause to support.  They 
help families in need that have 
children by providing them with 
education and a path to a better life.

>>  Emily 
I support Bridging Freedom. They 
educate the community and work 
with partnering organizations to 
increase awareness about child 
trafficking.

>>  Stephanie 
One of my favorite charity 
organizations to support is the 
SPCA of Tampa Bay. They are the 
only non-profit, open-admission 
animal shelter and public veterinary 
centers in Pinellas County. 
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INDIVIDUALIZED FINANCIAL GUIDANCE
& Exceptional Client Focus CONNECT WITH US

We want to be a part of your 
online social circle!
There are many benefits to staying in our loop: 

>> Articles on 
retirement, insurance, 
investment, tax, and 
estate planning

>> Weekly
commentaries

>> Firm updates

FACEBOOK: 
WealthAdvTB 

TWITTER: 
WealthAdvTB

LINKEDIN: 
Wealth Advisors of Tampa Bay
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