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February 2021 - A recap of recent financial and economic market activity. 
The Congressional Budget Office raised its 2021 growth projections to 3.7% in 2021 and said GDP will grow an 
average 2.6% over the next five years. 

United Parcel Service Inc.’s profit rose as a surge of online holiday shopping boosted package volume and enabled 
the courier to raise its prices. Fourth-quarter adjusted earnings increased to $2.66 a share. That topped the $2.15 
average of analyst estimates.  

Amazon Chief Executive Officer, Jeff Bezos, will step down from his post in the third quarter of 2021 and be 
replaced by Andy Jassy, the head of the company’s cloud computing unit. The online retailer reported fourth-quarter 
sales jumped 44% to $125.6 billion, beating analysts’ average estimate of $119.7 billion. Earnings were $14.09 per 
share, compared with analyst projections of $7.34. 

Alphabet Inc. reported quarterly sales that beat Wall Street estimates from heavy digital advertising spending during 
the holiday season. Analysts expected Google to benefit from increased online search activity and YouTube 
viewership while people remained stuck at home to curb the spread of the virus. The performance “was driven by 
Search and YouTube, as consumer and business activity recovered from earlier in the year,” Ruth Porat, chief 
financial officer of Alphabet and Google, said. YouTube ad revenue jumped 46% to $6.9 billion.  

Merck & Co. said Kenneth Frazier plans to retire as chief executive officer after almost a decade leading the drug 
maker. Frazier will be succeeded by Robert Davis, Merck’s current executive vice president, global services and 
chief financial officer. 

UnitedHealth Group names Andrew Witty CEO, succeeding David Wichmann who is retiring. Witty to take on role 
immediately, with Wichmann continuing in a transition period through March.  

In the U.S., there are signs of progress in the administration’s stimulus deal. The Senate voted 51-50, after Harris 
broke her first tie, to adopt a budget blueprint for Biden’s $1.9 trillion virus relief package.  

Speculation that Apple is seeking a partner to develop its own electric vehicle swept through South Korea and 
Japan, where shares of major car companies climbed on reports of discussions with the maker of the iPhone. Kia 
Motors Corp. is talking to potential partners about a plan to assemble an Apple-designed car, the Wall Street 
Journal reported. 

Peloton said it cannot keep up with surging demand for the company’s technology-focused exercise machines, 
reporting its first $1 billion sales quarter and warning that profit will be squeezed as it tries to fix the problem. 
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Applications for U.S. state unemployment benefits fell last week by more than forecast, a third straight decline that 
signals job cuts are starting to slow as Covid-19 infections lessen. Initial jobless claims in regular state programs fell 
by 33,000 to 779,000 in the week ended Jan. 30, the lowest since November, Labor Department data showed.  

The recovery in the U.S. labor market disappointed for a second month in January with only modest job growth. The 
January data may strengthen the case for another sizeable pandemic relief package. Biden proposed a $1.9 trillion 
package, but many Republicans prefer to hold off on more assistance and wait for the December $900 billion aid 
package to filter through the economy. 

Brent crude oil rose above $60 for the first time in more than a year, while a barrel of West Texas Intermediate for 
March gained more than 1% to trade at $57.50. 

Greatest of All Time - Tom Brady did it…. Again. Brady and the Buccaneers are Super Bowl champions. The 
Buccaneers beat the Kansas City Chiefs 31-9 at Raymond James Stadium in Tampa, giving Brady his record 
seventh Super Bowl title.  

A World Health Organization investigation in China found that the coronavirus most likely jumped to humans through 
an animal host or frozen wildlife products that carried the pathogen. The highly anticipated mission followed months 
of negotiation with a defensive China to facilitate and cooperate with the probe.  

General Motors reported fourth-quarter earnings that easily beat Wall Street expectations, but the company warned 
a global semiconductor chip shortage could cut its earnings by $1.5 - $2 billion this year. Adjusted EPS: $1.93, vs. 
$1.64 expected, based on average analysts’ estimates. Revenue: $37.5 billion, vs. $36.12 billion expected.  

Consumer price index (CPI) - A key measure of prices paid by U.S. consumers was unchanged in January for a 
second straight month, underscoring the pandemic’s lingering restraint on inflation that financial markets see heating 
up. CPI which excludes volatile food and energy costs, increased 1.4% from the prior year, a Labor Department 
report showed. 

Federal Reserve Chair Jerome Powell said the U.S. job market remains a long way from a full recovery and called 
on both lawmakers and the private sector to support workers. “We are still very far from a strong labor market whose 
benefits are broadly shared,” Powell said Wednesday in a speech to the Economic Club of New York, noting that 
employment last month was nearly 10 million below February 2020 levels. 

Pot stocks extended their record-setting rally as traders continued to pump up the sector to multiyear highs. The 
moves are reminiscent of late 2018 when Canada was about to become the first large economy to legalize 
recreational marijuana use, sending cannabis stocks surging. 

Hormel Foods Corp. agreed to buy the Planters snack brand from Kraft Heinz Co. for $3.35 billion in cash, 
expanding the Skippy peanut butter maker’s portfolio of pantry staples as the pandemic drives demand for 
packaged food. 

The CEOs of chip companies including Intel, Qualcomm and Advanced Micro Devices urged President Biden to 
support domestic production and stop the country from losing its edge in innovation. The Semiconductor Industry 
Association sent a letter to include “substantial funding for incentives for semiconductor manufacturing, in the form 
of grants and/or tax credits” in his administration’s stimulus package. The letter highlighted that the country’s share 
of chip manufacturing has dropped to 12% from 37% in 1990. “Our technology leadership is at risk in the race for 
preeminence in the technologies of the future, including artificial intelligence, 5G/6G, and quantum computing,”. U.S. 
companies mostly outsource production to Taiwan Semiconductor and South Korea’s Samsung Electronics. That is 
becoming a national security issue as tensions rise between the U.S. and China, which is investing heavily to 
expand its own chip industry. 
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U.S. home prices, fueled by the lowest mortgage rates in history, rose at the fastest pace on record, surpassing the 
peak from the last property boom in 2005. The median price of a single-family home climbed 14.9% to $315,000 in 
the fourth quarter. That was the biggest surge in data going back to 1990, according to the National Association of 
Realtors. The Northeast led the way with a 21% gain as buyers rushed to the suburbs. Fairfield County, Connecticut 
rose 39% for the biggest increase in the U.S. 

Walt Disney Co. posted a surge in Disney+ subscribers and lower losses at its Covid-crippled theme parks, helping 
the world’s largest entertainment company return to profit in the latest quarter. 

Bumble Inc., the dating app where only women can make the first move, climbed 64% in its trading debut after its 
initial public offering was expanded to raise $2.15 billion.  

Homes and businesses from North Dakota to Texas were losing power in the middle of an unprecedented deep 
freeze that broke daily temperature records in hundreds of places. 

Palantir reported revenue for the fourth quarter that beat the average analyst estimate. Revenue came in at $322.1 
million, vs estimates of $300.8 million.  

Walmart Inc. will increase spending on worker salaries, automation and other technology by billions of dollars after 
reporting one of its best holiday sales quarters on record.  

Robinhood Markets and Citadel, central players in the GameStop Corp. saga that riveted markets last month, 
delivered a unified message to U.S. lawmakers stating: conspiracies swirling in Washington that they worked 
together to harm retail investors are categorically false.  

Applications for U.S. state unemployment insurance jumped to a four-week-high, indicating the labor market is 
suffering fresh setbacks even as the coronavirus pandemic shows signs of ebbing. 

U.S. home-construction starts fell in January for the first time in five months, signaling that rising residential real 
estate prices may be constraining buyer demand. 

Deere & Co., the largest maker of agricultural machinery, boosted its 2021 outlook as rising crop prices and an 
improving farm economy buoy demand for tractors and other equipment. 

Applied Materials Inc. gave a strong forecast for the current quarter helped by growing orders from chipmakers 
rushing to produce more supply. 

International Business Machines is considering a sale of its IBM Watson Health business, a person with knowledge 
of the matter said, a move that would help newly appointed Chief Executive Officer Arvind Krishna focus on faster-
growing cloud computing operations.  

January retail sales jumped 5.3% from December and 7.4% from a year earlier, handily beating expectations—and 
the January producer-price index likewise surprised to the upside. 

M&T Bank Corp. agreed to purchase People’s United Financial Inc. in an all-stock deal with an implied value of $7.6 
billion. 

Goodyear Tire & Rubber agreed to acquire Cooper Tire & Rubber in a transaction with an equity value of about $2.8 
billion, according to a press release.  

Home Depot Inc. logged strong sales growth year over year for the November-to-January quarter and raised its 
dividend, but the company's finance chief said that the trend could flatten this year as the company faces 
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comparisons from its robust 2020 results. Home Depot's revenue in the latest quarter was $32.26 billion, a 25% 
increase compared with $25.78 billion in the same three-month period a year earlier.  

Lowe’s Cos. reported stronger-than-expected fourth-quarter revenue, another sign that U.S. consumers are still 
highly motivated to upgrade their homes. Same-store sales increased 28.6% at the U.S. home-improvement 
business, outpacing analysts’ estimates of 23.6%, according to Consensus Metrix.  

Icon Plc agreed to buy PRA Health Sciences Inc. in a $12 billion cash and stock deal that combines two research 
providers supporting Covid vaccine and treatment trials.  

Positive vaccine data from Johnson & Johnson could receive U.S. approval for its one-dose Covid-19 shot in the 
coming days, giving the country a third vaccine option. 

Merck & Co. agreed to acquire Pandion Therapeutics Inc., a biotechnology company developing therapies for 
autoimmune diseases, for $1.85 billion.  

Orders for U.S. durable goods surged in January by the most in six months, fueled in part by equipment demand 
that points to another strong quarter for business investment.  

The month of February economic data in large part has seen incremental improvement, while the virus vaccine 
news continues to progress in a positive way. The real quandary has been the search for the right multiple to 
ascribe to big cap growth stocks in a rising rate environment. We would continue to recommend a diversified equity 
allocation with a barbell approach that has Growth exposure on one end, and Economically Sensitive Cyclical 
exposure on the other. We prefer to see the growth exposure expressed in three thematic ways: 5G; security 
software; and cloud computing. On the cyclical side we would look for exposure to Financials; Industrials; and 
Materials.  
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topic mentioned.  
 
*Securities offered through National Securities Corporation, member FINRA/SIPC. Advisory services offered 
through National Asset Management, an SEC registered investment advisor. Fixed Insurance Products offered 
through National Insurance Corporation. Mint Financial Services LLC is not an affiliate of National Securities 
Corporation, National Asset Management or National Insurance Corporation. 
 


