
U.S. stocks indexes closed higher Friday to 
book weekly gains, with the S&P 500 and 
Nasdaq Composite indexes finishing at fresh 
peaks following Federal Reserve Chair Jerome 
Powell?s remarks at the Jackson Hole central 
bankers? symposium.

Powell said that he supported scaling back 
the Fed?s bond purchases this year, although 
he did not signal specific timing. He also 
emphasized the belief held by several Fed 
members that surging inflation would be a 
short-lived phenomenon as it has been 
largely caused by supply chain bottlenecks 
and increased demand as the economy 
recovers from the pandemic.

The Dow Jones Industrial Average DJIA rose 
242.68 points, or 0.7%, to 35,455.80. The S&P 
500  SPX advanced 39.37 points, or 0.9%, to a 
record 4,509.37. The Nasdaq Composite 
Index COMP jumped 183.69 points, or 1.2%, 

to a record 15,129.50. Russell 2000 index RUT 
climbed 63.17 points, or 2.9%, to 2,277.15.

For the week, the Dow gained 1%, the S&P 
500 rose 1.5%, and the Nasdaq Composite 
advanced 2.8%. The small-capitalization 
Russell 2000 index climbed 5.1% in its best 
weekly rise since the period ended March 12, 
when it jumped 7.32%, FactSet data show.
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Fed?s Powell indicat es t aper ing of  bond 
buys t h is year

In a speech to a virtual symposium hosted by 
the Federal Reserve Bank of Kansas City, US 
Federal Reserve Chair Jerome Powell 
confirmed that the central bank could begin 
tapering the pace of its asset purchases before 
the end of this year. While the Fed has 
observed further healing in the US labor 
market in recent months, Powell cautioned 
that the Delta variant poses a near-term risk. 
The Fed chair restated that he remains 
confident that the inflation surge being felt in 
the United States is temporary and that 
historical efforts to offset temporary inflation 
fluctuations may have done more harm than 
good.

China plans ban of  t ech IPO

On Friday, the Wall Street Journal reported 
that China plans to ban the listing on US 
exchanges of local firms that collect lots of 
consumer data. The paper reported that 
companies collecting less information like 
those in pharma would likely be allowed to list 
in other countries. Under the new rules, 
companies would require government 
approval before listing shares offshore.

Biden holds t o Afghan w it hdrawal dat e

US President Joe Biden told G7 allies that the 
US will stick to its self-imposed withdrawal 
date of August 31st from Afghanistan even if 
that means leaving behind US citizens and 
Afghan holders of special visas to enter the US. 
Disheartened, most other G7 partners pushed 
the White House to extend the deadline. Yet, 
evacuation efforts began wrapping up after 
Biden held firm. On Thursday, the already 
chaotic situation in Kabul, Afghanistan 
deteriorated further when a terrorist attack 
mounted by the Taliban?s rival ISIS-K near an 
entrance to the city?s airport killed many, 
including 13 troops.

US hom e sales rose in July

Sales of existing homes in the United States 
rose 2% in July compared with the prior 
month. Meanwhile, new home sales rose 1%. 
Realtors noted that inventories of unsold 
homes have begun to rise which was a shift 
from earlier in the pandemic when inventories 
were tight. The median sales price of an 
existing home stands at $359,900, 17.8% 
above July 2020 levels.



Delt a fur t her  com plicat es supply chains

Outbreaks of the Delta variant in Asian 
countries with low vaccination levels, such as 
Vietnam, Indonesia, and Thailand are 
threatening to further muddle global supply 
chains. According to the Wall Street Journal, 
more than 30% of US shoes are produced in 
Vietnam, illustrating the importance of 
remedying global supply chain problems, and 
highlighting the potential for inflation amid 
tight supplies in multiple categories.

US service sect or  slowed in August

According to Markit?s flash purchasing 
managers? index, the US services sector 
accounts for about 70% of the US gross 
domestic product and slowed sharply in 
August. The PMI slipped to 55.2 from 59.9 in 
July while the dip in manufacturing was more 
subdued, falling to 61.2 from 63.4. Survey 
participants said that the combination of the 
Delta variant?s spread and ongoing supply 
chain woes weighed on activity. The prices 
paid indices by both service providers and 
manufacturers rose in the August survey. Data 
released on Thursday showed that the US 
economy expanded at a 6.6% annual pace in 
Q2, a slight upward revision.

Fed?s inf lat ion m easure lessened in July

According to a US Commerce Department 
report, the US core personal consumption 
expenditures price index rose 0.3% in July, 
down from June?s 0.5% pace. The inflation 
gauge rose 3.6% year over year, the highest 
reading in about 30 years, yet at the same 
annual pace as in June. The report shows that 
personal income rose at a robust 1.1% last 

month, which was well above expectations of 
a 0.2% advance.

HEADLINERS

US Securities and Exchange Commission Chair 
Gary Gensler warned that US-listed Chinese 
firms will need to submit to more scrutiny or 
their shares will be delisted from US 
exchanges as early as 2024. While Chinese 
regulators have said that they want to end a 
standoff with the US on audit requirements, 
litt le concrete action has been taken.

A report to President Biden by the US 
intelligence community could not provide a 
definitive view on whether the COVID-19 
pandemic began naturally or as the result of a 
lab leak, citing a lack of cooperation from 
China.

US grain prices are being pushed up because 
of hot, dry weather in the nation?s midsection, 
adding to inflation pressures at a time when 
many supply chains are already stretched.

US Senator Kyrsten Sinema (D-AZ), said that 
she flatly opposes the $3.5 trillion price tag of 
the social spending package that makes up 
the core of President Biden?s agenda. To 
advance, the bill would need the support of all 
50 Democratic members of the Senate plus 
Vice President Kamala Harris? tie-breaking 
vote.

On Monday, the US Food and Drug 
Administration gave final approval to the 
Pfizer-BioNTech COVID-19 vaccine for those 
age 16 and over. The move opens the door to 
an increase in employer vaccine mandates 
while officials hope it will reduce vaccine 
hesitancy.
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Peloton Interactive Inc. PTON shares tumbled 
8.6% after the exercise equipment company said 
it has been subpoenaed by the Justice 
Department and U.S. Department of Homeland 
Security for documents relating to its reporting 
of injuries caused by its products.

Support.com?s shares SPRT surged almost 34%, 
contributing to a nearly 200% weekly gain. 
Support.com provides customer and technical 
support. 

Quanterix Corp. QTRX said that while it was 

previously engaged by Cassava Sciences Inc. 
SAVA to perform sample testing, the digitized 
biomarker analysis company said it, or its 
employees, ?did not interpret the test results or 
prepare the data charts? presented by Cassava 
to the Alzheimer?s Association International 
Conference (AAIC) in July, or otherwise. 
Quanterix?s stock jumped 9.4% while Cassava 
shares plunged 17.7%.

EngageSmart Inc. on Friday filed its initial public 
offering documents for the Braintree, 
Mass.-based payment software company to 
trade on the New York Stock Exchange under the 
symbol ?ESMT.?
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Citigroup?s US economic surprise index has 
turned sharply negative as recent economic 
data have fallen short of economists? 
estimates.

Over the weekend, Bloomberg reported that 
the US Secretary of the Treasury Janet Yellen 
has indicated to the White House that she 
supports the reappointment of Jerome Powell 

to a second term as Fed chair.

Secondary stock offerings reached their 
fastest pace since 1996 as 556 companies sold 
shares to raise $133 billion so far this year. 
The Wall Street Journal reported that at the 
same time, buyback authorizations reached 
$680 billion through July, close to an all-time 
high.



Most stock market analysis falls into three broad groups: Fundamental, 
technical, and sentimental. Here?s a look at each.

                Randall Fielder
(713-955-3555, Randall@park10financial.com)

INCISIVE INVESTOR
PAGE 5

Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  

TYPES OF STOCK MARKET ANALYSIS
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