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THIRD QUARTER 2021 MARKET RECAP 

Inflation Concerns and Congressional Gridlock Roil the Markets 

How Long Will Transitory Inflation Last? 

September gave us a minor market correction to remember: 

Except for large capitalization U.S. growth stocks, most other stock categories were down during the third 
quarter due to a heavy sell-off in September. Congress’s inability to pass legislation to raise the debt 
ceiling and the Federal Reserve’s (“Fed”) announced intention to “taper” its bond buying program roiled 
U.S. stocks last month. The financial markets demonstrated concerns that rising inflationary pressures 
and the potential that multiple central banks will be forced to aggressively raise interest rates hit all stocks. 
Emerging markets stocks were further impacted by China’s push for “common prosperity” and issues 
surrounding the country’s second largest property developer. Most high-quality bond categories did well 
during the quarter as demand from a “flight to safety” more than offset a sharp rise in yields during the 
last two months of the quarter.  
 
Going forward, we still see room for stocks to grow. However, we are cognizant of the risk of higher-than-
anticipated inflation pressures for a period of time; this is why we continue to advocate balanced 
exposures to stocks that will benefit from increased economic growth and higher inflationary 
environments along with more growth-oriented stocks that tend to thrive when economic trends 
moderate. Within fixed income (bonds), we advise holding a diversified portfolio of predominately high-
quality bonds to serve as a shock absorber to volatility in stocks. 
 
U.S. Stocks 

The Standard & Poor’s 500 Index (“S&P 500”), which measures the performance of the 500 largest 
publicly traded companies in the U.S., rose 0.6% during third quarter 2021. U.S. stocks managed to eke 
out a small gain even though the S&P 500 proceeded to drop nearly 4.7% in September due to rising 
inflation pressures, rising expectations for tax hikes, and Congressional gridlock over passing an 
infrastructure bill and raising the debt ceiling. For the nine months ending September 30, 2021, the S&P 
500 increased 15.9%. 
 
Within the S&P 500, financials (+2.7%), utilities (+4.2%), and communication services (+1.6%) were the 
best sectors in the third quarter while energy (-1.7%), materials (-3.5%), and industrials (-4.2%), were the 
sectors with the poorest results. Year-to-date through 09/30/21 (“YTD”), energy (+43.2%), financials 
(+29.1%), and real estate (+24.4%) led all sectors while consumer discretionary (+10.3%), consumer 
staples (+4.7%), and utilities (+4.2%) were the worst performing sectors. 
 
During 3Q 2021, value stocks, or shares of defensively oriented companies that have slower growth 
prospects and higher dividend payouts, declined 0.9% while growth stocks, or shares of companies 
growing sales and profits faster than the broader market, increased 1.9%. Over the first nine months of 
2021, value stocks increased 15.3% while growth stocks rose 16.4%. The Russell 2500 Index, a measure 
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of domestic small and mid-capitalization stocks (U.S. companies with a market capitalization lower than 
$10 billion) dropped 2.7% in 3Q 2021. YTD, the Russell 2500 Index is up 13.8%. 
 
Foreign Stocks  

The MSCI EAFE Index (“Europe, Australia-Asia, and Far East”), which measures the U.S. dollar-
denominated (“USD”) return of medium-to-large company stocks in developed markets outside of the US 
and Canada, fell 0.5% during the third quarter, trimming the nine-month return for the index to +8.4%. 
Excluding the impact of the U.S. dollar, international developed market stocks rose 1.3% during the third 
quarter and were up 14.2% YTD. Developed international small-to-mid (“smid”) cap stocks, as measured 
by the MSCI EAFE SMID Cap (U.S. dollar) Index, were essentially flat (+0.02%) during 3Q 2021 and 
were up 8.2% for the nine months ending 09/21/21 (“9M 2021”). Like the S&P 500, the MSCI EAFE Index 
finished nominally higher for the quarter after dropping 2.90% (in USD terms) in September. This 
happened due to concerns that persistent supply chain disruptions, higher energy prices, and 
decelerating China growth trends may impact the economic outlook for developed international 
economies (international developed market countries tend to have higher economic “linkages” with China 
as compared to the U.S.). 
 
Emerging markets stocks (countries with less than a $25,000 per capita income), as measured by the 
MSCI Emerging Markets USD Index, declined 8.1% (on a U.S. dollar-denominated basis) in the third 
quarter and are down 1.3% YTD. The decline in emerging market stocks during the quarter and year-to-
date was largely attributed to the 18.2% fall in the MSCI China (U.S. dollar) Index over the same period 
(China accounts for 34.0% of the value of the MSCI Emerging Markets Index1). Investors were caught 
off guard by the central government’s abrupt implementation of a series of “common prosperity” policies 
as well as a warning by the country’s second largest property developer that it would default on its debts 
if it could not raise capital. For 9M 2021, the MSCI China (U.S. dollar) Index is down 16.7%. (The funds 
we utilize in the emerging markets sector have been under-weight Chinese stocks.) 
 
Real Assets  

The S&P Real Asset Index fell 0.2% in third quarter 2021. The S&P Real Asset Index measures the 
results of securities tied to physical assets including those that can produce relatively stable income 
streams, such as real estate and infrastructure assets, and inflation-sensitive real assets (e.g., hard 
commodities, natural resources, and inflation-linked bonds). Modestly lower global real estate and 
infrastructure returns more than offset strong commodity results, which benefited from higher oil and gas 
prices during the period. Over the past nine months, the S&P Real Asset Index increased 10.2%. 
 
The Alerian US Midstream Energy Index, which measures the results of U.S. companies that gather, 
process, transport, and store oil and gas, declined 1.0% during the third quarter, nominally reducing the 
nine-month return for the index to +44.2%. Midstream energy companies fell in sympathy with other 
cyclically-oriented stock sectors during 3Q 2021. Surging COVID Delta Variant infections led to 
reductions in economic growth projections and a dampening of expectations for companies whose 
businesses are closely tied to changes in the economy. 
 
Alternatives 

The Wilshire Liquid Alternatives Index, which measures the returns of investment assets/strategies that 
have very low correlation to traditional stocks and bonds (i.e., “alternatives”), fell 0.4% in third quarter 
2021 and was up 4.1% for 9M 2021. We continue to advocate owning alternative assets/strategies to 
lower overall portfolio risk. Alternative assets provide the potential for bond-like volatility with a return 
stream that is between what can be achieved with high quality bonds and stocks. Their low relationship 
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to key bond risks, namely rising interest rates, ratings downgrades, and credit defaults, also offers a 
viable option to owning more bonds to help us lower investment portfolio volatility. 
 
U.S. Fixed Income 

The Bloomberg Barclays US Aggregate Bond Index (“Barclays Agg”), a measure of high-quality U.S. 
bonds of all types (i.e., “core bonds”), rose 0.05% in 3Q 2021. U.S. Treasury bonds, as measured by the 
Bloomberg Aggregate Treasury Index, outpaced investment grade corporate bonds rising 0.09% during 
quarter versus -0.06% for the U.S. Corporate Bond Index. YTD, the Barclays Agg fell 1.6% while 
investment grade corporate bonds and Treasury bonds each declined 1.1% and 2.5%, respectively, over 
the same period. 
 
Prices of investment grade bonds of all types fell in tandem with stocks during the last month of the 
quarter in response to the Fed signaling its intention to begin winding down its bond purchasing program, 
also known as quantitative easing (“QE”), at the end of this year. As you may recall, the Fed has 
purchased $120 billion of government bonds per month as part of its QE program since the beginning of 
the pandemic. QE in tandem with $3.9 trillion of fiscal stimulus packages approved by Congress, have 
been key to stabilizing the financial markets and supporting the economy over the course of the 
pandemic. The sell-off in stocks and bonds during September is understandable considering QE has 
suppressed interest rates, which in turn has supported bond prices and helped boost demand for stocks 
(the prevailing low interest rate environment has forced investors into stocks in search of higher yielding 
assets).  
 
The S&P National Municipal Bond Index, which is designed to measure the returns of the investment 
grade, tax-exempt bond market, dropped 0.4% in 3Q 2021. In the nine months ending September, 
national municipal bonds are up 0.7%. Investment grade municipal bonds once again outpaced high 
quality (taxable) bonds due to improving credit fundamentals (e.g., rising tax revenues as the U.S. 
economy continues to reopen), fiscal stimulus support (sizable state and local government aid provided 
by the $1.9 trillion American Rescue Plan) and limited net new supply of bonds. Increasing prospects for 
higher taxes to pay for new infrastructure spending has also increased demand for tax-exempt income 
provided by municipal bonds. 
 
International Fixed Income (Foreign Bonds) 

Outside of the U.S., the Bloomberg Barclays International Aggregate Bond USD (“U.S. Dollar”) Index, a 
measure of international developed markets investment grade bonds of all types, declined (in US dollar 
terms) 1.6% in 3Q 2021. During the quarter, the S&P International Government Bond Index fell 2.1% 
while the S&P International Corporate Bond Index dropped 2.7%. YTD, the Bloomberg Barclays 
International Aggregate Bond USD Index is down 5.9% with the S&P International Government Bond 
Index and the S&P International Corporate Bond Index down 7.9% and 5.6% respectively during the 
same period. International developed market bond results have been negatively impacted by weakening 
currency valuations (relative to the U.S. dollar) and concerns over rising energy prices and supply 
bottlenecks that could compel developed market central banks to raise interest rates sooner and more 
abruptly to contain inflation expectations.  
 
The Bloomberg Barclays Emerging Markets Aggregate Bond Index, which measures the results of U.S. 
dollar-denominated debt of emerging market government and corporate issuers, fell 0.6% in third quarter 
2021 and are down 1.1% YTD. While several emerging market economies continue to benefit from rising 
commodity prices, the downshift in growth expectations for key export markets, including China and 
developed markets, weakening currency valuations relative to the dollar, and a number of Central Banks 
raising interest rates to combat inflationary pressures served as headwinds to emerging markets bond 
prices during the quarter. 
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What Does “Transitory Inflation” Even Mean?  

The resurgence of COVID-19 infections due to the Delta variant has wreaked havoc on global supply 
chains and the labor market. Zero-tolerance COVID policies, lucrative unemployment benefits, childcare 
issues, and workplace health concerns are among key factors that have created labor shortages all along 
product supply chains (manufacturing, assembly, logistics etc.), which have led to a dearth of available 
products from computer components to clothes. These factors have also conspired to impact the 
available supply of labor to provide a variety of services. As global economies continue to reopen and 
demand recovers towards pre-COVID levels, the “supply shocks” have become more pervasive. 
Constrained supplies of numerous goods and services have led to a year-over-year rise in broad based 
prices during August not seen since the early 1990s2. Further adding to this situation are rising energy 
prices caused by a rebound in worldwide demand and an unwillingness by OPEC+(Russia) to expand 
production beyond limits set under a supply accord established during the depths of the COVID crisis 
last year (OPEC+ accounts for 75% of proven global oil reserves3). 
  
We continue to agree with the Fed’s assertion that high current inflation will be transitory, although the 
perception that transitory indicates “quick to recede” is wrong. Transitory means the inflationary pressures 
we are currently experiencing will unlikely persist when COVID is past us and the supply shocks have 
moderated4. As global active COVID Delta variant case counts decline and vaccination rates continue to 
rise, we expect labor shortage-induced supply chain bottlenecks will start to subside as more individuals 
re-enter the labor force. We also expect the expiration of enhanced unemployment benefits for 7 million 
Americans last month5 and the potential approval of COVID vaccinations for children aged 5 to 11 will 
further compel individuals to find jobs. The availability of vaccines for children under 12 will be especially 
helpful for relieving the burden of childcare, which unfortunately has kept more woman out of the 
workforce as compared to men6. Since the start of COVID, the labor force participation rate for women 
has dropped 1.5x more than the participation rate for men7.  
 
We expect the general level of price rises (i.e., inflation) to remain higher than the exceptionally low levels 
we have grown accustomed to post the 2008 global financial crisis. With that said, these higher price 
levels are unlikely to trigger runaway, broad-based inflation expectations or an “inflationary spiral” in 
wages. Instead, we expect continued “episodic” bouts of inflation spikes in individual products and 
services as their specific labor and supply chain constraints resolve themselves. In certain cases, these 
price spikes may lead to demand destruction and a natural rebalance of supply and demand dynamics, 
such as what is occurring in the lumber and used car markets. Ultimately, both the Fed and the strategists 
we speak with expect the relatively elevated levels of inflation to peak by the end of March after which 
they expect inflation to steadily decline towards pre-COVID levels over the ensuing 12 to 24 months. 
 
Why Do the Financial Markets Care About Inflation? 

Sustained rises in inflation increase the risk the Fed and other central banks will need to raise interest 
rates to curb the pace of rising prices. Higher interest rates can negatively impact the value of stocks and 
bonds, especially if a central bank is forced to raise rates at a faster pace and over a shorter timeframe 
to control inflation. The prices of fixed rate bonds tend to decline during periods of abrupt interest rate 
hikes since the interest earned on these bonds is insufficient to offset the decline in prices (there is an 
inverse relationship between bond prices and the direction of interest rates). Stock prices also tend to 
decline when rates suddenly rise due to a higher discount factor applied to future expected earnings and 
cash flow streams, which reduces the present value of the underlying company. 
 
Persistently high inflation also represents a meaningful risk to investors because it negatively impacts 
the future purchasing power of their investment portfolio. This means investors may need to generate a 
higher rate of return to keep pace with inflation. Considering both stock and bond valuations are trading 
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near historically high levels, this may require some clients to assume higher levels of risk to generate a 
sufficient return to meet their respective long-term financial goals.      
 
It is important to note that rising interest rates is not the death knell for stock returns. The S&P 500 and 
Russell 2000 have generated an average annualized return of 11.9% and 16.7% respectively during 
periods of rising rates8. The primary reason for these strong stock results is that the Fed tends to raise 
rates during periods of robust economic growth. In other words, a positive economic backdrop typically 
more than offsets any headwind to corporate revenue and earnings results from higher interest rates.  
 
Stocks Still Have Room to Grow 

The U.S. is firmly in the mid-phase of its economic growth cycle, and the outlook for consumption, the 
driver of U.S. economic growth accounting for 69% of U.S. gross domestic product (“GDP”) 9, remains 
healthy over the next 12 to 24 months. Consumer spending will continue to be supported by higher 
incomes due to individuals reentering the labor force and rising wages, especially among lower income 
workers. Consumer finances are also very healthy with the average household debt service ratio at a 40-
year low and household net worth near an all-time high10. U.S. consumption will be further supported by 
the need to restock depleted inventory levels throughout a multitude of product supply chains.  
 
We maintain our positive view on U.S. stocks as the favorable economic backdrop discussed above 
remains supportive to U.S. corporate earnings growth, though our enthusiasm for U.S. stocks remains 
constrained due to high valuations relative to historical levels. Therefore, we continue to favor a balanced 
exposure to both U.S. and foreign stocks, both international developed markets and emerging markets. 
Foreign markets are not only trading at a 17% discount to their historical relative valuation as compared 
to the U.S. stocks10, but they tend to be earlier in their COVID recoveries thus provide the potential for a 
longer runway to compound investment returns. We continue to advocate balanced exposures 
throughout our client portfolios given the risk that existing inflationary pressures may worsen and become 
more durable than what we are anticipating. For stocks, this means maintaining balanced exposure to 
cyclically-sensitive sectors and growth stocks. Cyclically-sensitive sectors, such as value and small 
capitalization stocks, tend to outperform during high growth, high inflation environments while growth-
oriented stocks are generally less sensitive to rising inflation and moderating economic growth trends. 
 
We have further enhanced the expected return for most of our client stock positions by incorporating a 
balance of high conviction, near-to-long term tactical investment opportunities. Tactical investments that 
have the potential to outperform the broader equity markets over the near-to-mid-term include 
investments in the industrials, communication services, and financials sectors. Industrials and 
communication services stocks stand to benefit from the approval of an infrastructure spending bill later 
this year and stocks in the financial sector are likely to experience improved business prospects when 
interest rates eventually rise. We expect constant innovation within the technology and healthcare 
sectors, the need for increased cybersecurity spending as the U.S. economy becomes more digitized, 
and the growth of China’s middle class to provide more durable tactical return opportunities over the 
longer-term.  
 
“Common Prosperity” Is a Good Thing 

We acknowledge China’s “common prosperity” policies have been highly disruptive to both China’s 
economic outlook and Chinese stock returns. These measures are aimed at ensuring better wealth 
distribution and broader access to high quality education and healthcare while also ensuring more 
stringent data privacy and consumer protections. China’s central government is also taking aim at the 
country’s lending and property markets to reign in excessive, low quality credit issuance and to slow the 
pace of property price appreciation. Ultimately, these actions will help to promote more stable and 
inclusive economic growth trends over the medium-to-long term. These measures reinforce our view that 
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China and other Asia Pacific economies with strong ties to China represent an important strategic 
investment opportunity. Not only does the Asia Pacific region represent the biggest growth market in the 
world, but the cold-war type trade and technology “arms race” between the U.S. and China supports 
maintaining exposure to this region from a risk perspective. 
 
Bonds Are Your Portfolio’s Shock Absorber 

We continue to view the primary role of fixed income (bonds) is to stabilize portfolio returns so that our 
clients’ equity holdings can grow more efficiently over time. Most of our clients’ bond investments are 
comprised of a globally diversified mix of predominately high-quality bonds with balanced exposure to 
government bonds (and municipal bonds when appropriate), investment grade corporate bonds, and 
investment grade securitized bonds. We also see an opportunity to enhance the return prospects of our 
client bond holdings by incorporating direct exposure to emerging market bonds if appropriate.  
 
Real Assets and Alternatives Are Important Diversifiers 

For most clients, we have diverted capital that would otherwise have been invested in bonds to real 
assets and alternatives. These investments can reduce volatility through their differentiated return 
streams and by decreasing the sensitivity of client portfolios to key bond risks, namely interest rate risk 
and credit risk. Real assets further provide relatively stable income streams and can provide a potential 
hedge to an unanticipated rise in inflation expectations. 
 
Within many of our clients’ real assets holdings, we are shifting a portion of their exposure away from 
U.S. midstream energy funds and into renewable energy infrastructure strategies. We remain 
constructive on the outlook for companies that transport/store oil and natural gas given the continued 
opportunity for shareholder friendly capital deployment (e.g., rising dividends, increased share buyback 
activity). Though this has not gone unnoticed by the market considering the Alerian US Midstream Energy 
Index is up 86.2% over the past twelve months ending 09/30/21 as compared to the S&P 500, which is 
up +30.0% over the same period. The significant relative outperformance provides an ideal opportunity 
to recognize gains, trim holdings, and shift capital into renewable energy infrastructure. 
 
The Shift to Renewable Clean Energy (Infrastructure) 

The renewable energy infrastructure sector is poised for significant growth now that the cost to generate 
electricity from renewable sources (wind, solar, hydro, etc.) has dropped to the production cost levels of 
fossil fuels11. It is estimated that by 2050, renewable energy sources will become the single biggest 
energy source in the world with $55 trillion of energy investments needed to meet demand12. 
Decarbonization commitments/standards set by governments and manufacturers to address greenhouse 
emissions and global warming (e.g., Net Zero Carbon 2030-2050, European Climate Law, the Biden 
administration’s proposed Clean Electricity Performance Program) is a key driver of the shift to 
renewables (also known as clean energy). Another driver of renewable energy infrastructure growth will 
come from increased demand for electricity, which is estimated to grow from 19% of total worldwide 
energy consumption in 2015 to 49% by 205013. The expected increase in electricity demand is driving 
U.S. utility companies to transition to renewable energy sources, which surpassed coal-fired sources of 
electricity generation in 2019, especially since “new build” clean energy is now the cheapest source of 
utility-scale power, in some cases undercutting existing power generation sources14. The managers we 
used to gain access to this opportunity invest in regulated utilities, renewable developers, and other 
energy infrastructure companies that reduce, have a publicly available plan to reduce, or enable the 
reduction of carbon and other greenhouse gas emissions from the production, transportation, conversion, 
storage, and use of energy. 
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A Balanced “Barbell” 

We continue to expect COVID Delta variant-induced inflationary pressures will ultimately prove transitory 
and not lead to a faster, more abrupt rate hiking cycle out of the Fed. With that said, we are maintaining 
balanced exposures within our clients’ stock and bond holdings. This “barbell” approach to positioning 
client portfolios allows them to benefit from a moderation of inflationary pressures over the course of next 
year while providing some insulation to (and potential to grow) should inflation pressures become more 
pervasive.  
 
We Want to Help You Attain Your Financial and Personal Goals! 

The general information in this report is not intended to reflect our specific recommendations for any 
client portfolio. Please contact us with any questions to discuss your personal goals and your investment 
portfolio.  
 
We invite you to visit our website at www.ginsburgadvisors.com. Here you will learn more about our 
services, client value proposition, and our team. The site also has a useful “Resources” section where 
you can access our previous market commentaries, watch informative videos, download our latest staff 
contact list, and access useful financial calculators and web links. Please be sure to check our website 
periodically, as we will be updating the functionality of the site to include a client portal and other useful 
applications.  
 
We welcome the opportunity to discuss your goals and the most appropriate strategy to attain them. We 
are also honored to speak to any of your friends, associates, or relatives should they have an interest in 
our financial planning or investment management services. 
 
Please stay healthy and safe! 
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Due to volatility within the markets mentioned, opinions are subject to change with notice. Information is 
based on sources believed to be reliable; however, their accuracy or completeness cannot be 
guaranteed.  
 
Nothing in this presentation should be construed as offering or disseminating specific investment, tax, or 
legal advice to any individual without the benefit of direct and specific consultation with an investment 
advisor representative. Information contained herein shall not constitute an offer or a solicitation of any 
services. Past performance is not a guarantee of future results.  
 
All investing involves risk, including the possible loss of principal. There is no assurance that any 
investment strategy will be successful. A diversified portfolio does not assure a profit or protect against 
loss in a declining market. 
 
No independent analysis has been performed and the material should not be construed as investment 
advice. Investment decisions should not be based on this material since the information contained here 
is a singular update, and prudent investment decisions require the analysis of a much broader collection 
of facts and context. All information is believed to be from reliable sources; however, we make no 
representation as to its completeness or accuracy. The opinions expressed are as of the date published 
and may change without notice. Any forward-looking statements are based on assumptions, may not 
materialize, and are subject to revision.  
 
All economic and performance information is historical and not indicative of future results. The market 
indices discussed are not actively managed. Investors cannot directly invest in unmanaged indices. 
Please consult your financial advisor for more information. 
 
Additional risks are associated with international investing, such as currency fluctuations, political and 
economic instability, and differences in accounting standards. 
 
The return and principal value of bonds fluctuate with changes in market conditions. If bonds are not held 
to maturity, they may be worth more or less than their original value. 
 
Index descriptions: 
 
-Alerian Midstream Energy Index. The capped, float-adjusted, capitalization-weighted index, whose 
constituents earn the majority of their cash flow from midstream activities involving energy commodities, 
is disseminated real-time on a price-return basis (AMNA) and on a total-return basis (AMNAX). 
 
-Bank of America Merrill Lynch U.S. Corporate Bond Index- BofA Merrill Lynch US Corporate Index – 
ETF Tracker. The Index is an unmanaged index comprised of U.S. dollar denominated investment grade 
corporate debt securities publicly issued in the U.S. domestic market with at least one-year remaining 
term to final maturity. 
 
-Bloomberg Barclays Emerging Markets Aggregate Bond Index- The emerging markets bond index 
(EMBI) is a benchmark index for measuring the total return performance of international government and 
corporate bonds issued by emerging market countries that meet specific liquidity and structural 
requirements. Despite their increased riskiness relative to developed markets, emerging market bonds 
offer several potential benefits such as portfolio diversity as their returns are not closely correlated to 
traditional asset classes. 
 
-Bloomberg Barclays International Aggregate Bond USD (“U.S. Dollar”) Index- The Bloomberg Barclays 
US Aggregate Bond Index is a broad-based flagship benchmark that measures the investment grade, 
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US dollar-denominated, fixed-rate taxable bond market. The index includes Treasuries, government-
related and corporate securities, MBS (agency fixed-rate pass-throughs), ABS and CMBS (agency and 
non-agency). 
 
-Bloomberg Barclays US Aggregate Bond Index, or the Agg, is a broad base, market capitalization-
weighted bond market index representing intermediate term investment grade bonds traded in the United 
States. 
 
-Credit Suisse Liquid Alternatives Index- The Credit Suisse Liquid Alternative Beta Index (CSLAB), which 
aims to reflect the performance of the global hedge fund industry, finished up 0.58% in August. The Event 
Driven strategy was the strongest performer for the month, and finished up 1.39% in August, and up 
7.87% year-to-date 
 
-MSCI China (U.S. dollar) Index- The MSCI China Index captures large and mid-cap representation 
across China A shares, H shares, B shares, Red chips, P chips and foreign listings (e.g., ADRs). With 
711 constituents, the index covers about 85% of this China equity universe. 
 
-MSCI EAFE Index is a stock market index that is designed to measure the equity market performance 
of developed markets outside of the U.S. & Canada. 
 
-MSCI EAFE SMID Cap Index captures mid and small cap representation across Developed Markets 
countries* around the world, excluding the US and Canada. With 2,865 constituents, the index covers 
approximately 28% of the free float-adjusted market capitalization in each country 
 
-MSCI Emerging Markets Index stands for Morgan Stanley Capital International (MSCI), and is an index 
used to measure equity market performance in global emerging markets. 
 
-Russell 2500 Index is a broad index, featuring 2,500 stocks that cover the small- and mid-cap market 
capitalizations.  
 
-S&P (Standard & Poor's) 500. A market capitalization-weighted index of 500 widely held stocks often 
used as a proxy for the US stock market. It measures the movement of the largest issues. Standard and 
Poor's chooses the member companies for the 500 based on market size, liquidity and industry group 
representation. Included are the stocks of industrial, financial, utility, and transportation companies. Since 
mid-1989, this composition has been more flexible and the number of issues in each sector has varied. 
 
-S&P International Corporate Bond Index- S&P International Corporate Bond Index is an investable index 
of non-U.S. Dollar corporate bonds issued by non-U.S. investment grade issuers. The index seeks to 
measure the performance of corporate bonds issued in the non-U.S. Dollar G10 currencies 
 
-S&P National AMT-Free Municipal Bond Index is a broad, comprehensive, market value-weighted index 
designed to measure the performance of the investment-grade tax-exempt U.S. municipal bond market. 
Bonds issued by U.S. territories, including Puerto Rico, are excluded from this index. 
 
-S&P Real Assets Index is the first index of its kind designed to measure global property, infrastructure, 
commodities, and inflation-linked bonds using liquid and investable component indices that track public 
equities, fixed income, and futures. 
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