
U.S. stock benchmarks suffered withering losses on 
Friday as stock and commodity markets plunged 
after scientists detected a new COVID variant in South 
Africa that could be to blame for a recent sharp surge 
in cases, especially in Europe.

U.S. markets were closed for Thanksgiving on 
Thursday and ended at 1 p.m. Eastern Time on 
Friday, three hours earlier than usual, and bond 
market trading ends at 2 p.m., an hour earlier than is 
typical.

The S&P 500 SPX fell 106.84 points, or 2.3%, to 
4,594.62. The Dow Jones Industrial Average DJIA 
slumped 905.04 points, or 2.5%, to 34,899.34, with 
the index logging the worst daily drop since October 
28, 2020, according to FactSet data. The decline for 
the Dow saw it mark its first close below its 50-day 
moving average at 35,261.93 since October 14th. 
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The Nasdaq Composite Index 
COMP declined 353.57 points, or 
2.2%, to15,491.66. The decline for 
the S&P 500, Dow, and Nasdaq 
Composite posted their worst 
Black Friday performance since 
1950.
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Information included above as well as individual companies and/or securities mentioned should not be construed as investment advice, 
recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information 
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. 

Em ergence of  a new COVID-19 var iant

The discovery of a new coronavirus strain in 
South Africa spooked the markets, raising 
concerns of travel restrictions as well as the 
potential for further lockdowns and other 
non-pharmaceutical interventions. The 
yields on safe-haven Treasuries fell 14 basis 
points from Wednesday's close, while 
stocks and other risky assets fell on Friday. 
Travel and leisure stocks, as well as those 
tied to the reopening of the economy, were 
particularly hard hit. The Wall Street Journal 
reports that this South African strain has a 
high number of mutations. Scientists 
believe that this new strain will be more 
transmissible and facilitates its ability to 
evade some immune responses triggered 
by previous infections or vaccinations. A 
meeting of the World Health Organization is 
scheduled for Friday to determine whether 
the strain is a problem.

Fed chair  Powell reappoint ed; fast er  
t aper  feared

Joe Biden announced on Monday that Fed 
Chair Jerome Powell would serve a second 
term and that Fed Governor Lael Brainard 

would serve as vice-chair. As a result of the 
announcement, the 10-year Treasury note 
yields backed up to 1.65%, partly due to 
the belief that Powell is less dovish on 
monetary policy than Brainard. Comments 
from several Federal Reserve policymakers 
- echoing those from the Federal Open 
Market Committee meeting in November - 
favored a faster tapering of asset 
purchases amid persistent inflation. As 
Goldman Sachs forecasts during the 
Thanksgiving holiday, the Fed will end 
tapering its bond purchases by March 
instead of June and hike rates by June, with 
further hikes for September and 
December.

Coordinat ion of  oi l release by US

The United States has been releasing 
strategic stockpiles from several large 
petroleum-consuming nations to combat 
rising energy prices. Over the next few 
months, the United States will sell up to 50 
million barrels of crude oil from its Strategic 
Petroleum Reserve, while China, India, 
Japan, South Korea, and the United 
Kingdom will release smaller quantities. 
Due to their relatively small size and fears 
that OPEC+ will offset the sales by reducing 
planned output hikes, the sales are 
expected to have only a modest impact on 
the market. For the sake of perspective, the 
US release equates to about three days of 
consumption across the country.



Week ly US jobless claim s fall

As of this week, 199,000 workers have filed 
for unemployment benefits for the first 
time, down from 270,000 the week before. 
However, analysts believe seasonally 
adjusted figures have distorted the figures. 
They recommend waiting until next week's 
release for confirmation. In other US data 
released this week, Q3 GDP was 
downgraded to 2.1% from 2.2% and 
durable goods orders fell 0.5%, while core 
orders, excluding defense and aircraft, rose 
0.6%. Home sales increased 0.8% last 
month, the highest increase since January, 
while the median price of a US home rose 
13.1% year over year to $353,900. The 
personal income of Americans rose 0.5% in 
October, while spending rose 1.3%.

HEADLINERS

In FactSet 's analysis of the S&P 500 Index 
earnings for the third quarter of 2021, the 
following is a recap: At least 290 companies 
mentioned inflation during their 
conference calls. Of the 11 sectors, the 
materials sector reported the highest 
earnings growth at 90%. It was the highest 
quarterly earnings growth since the second 
quarter of 2010. Eighty-two percent of 
companies exceeded EPS estimates (the 
fourth-highest percentage since 2008). The 
number of companies providing positive 
EPS guidance rose to 56 (fourth highest 
since 2006).
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Drugmaker stocks were on the rise, 
including Pfizer PFE advanced by 6.1%, 
and Moderna MRNA stock rallied by 
about 21%.

Travel-related stocks were on the 
backfoot, Expedia EXPE fell nearly 9,5%

Shares of airliners and cruise ships Delta 
Air Lines DAL, fell 8.3%, Norwegian Cruise 

NCLH, down 11.4%, and Royal Caribbean 
RCL shares slid 13%, United Airlines UAL 
declined 9.6%, Southwest Airlines LUV 
shares dropped 4.3%, American Airline?s 
AAL stock slumped 8.8%.

Meanwhile, shares of companies 
associated with the stay-at-home trade 
were set to rise, including Netflix NFLX 
rose 1.1% and Peloton Interactive Inc. 
PTON advanced 3.4%, while Zoom Video 
Communications Inc. shares ZM rallied 
5.7%.



Purchasing a vacation property can be an exciting milestone. Here are five 
questions to consider first.          

Randall Fielder
(713-955-3555, Randall@park10financial.com)
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Do you have questions about your finances, 
the market, or the economy?

Park 10 Financial has the knowledge and 
expertise to answer all of your concerns. 

Em ail:  info@park10f inancial.com  

BUYING A VACATION HOME?

http://www.park10financial.com/resource-center/retirement/buying-a-vacation-home
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