
U.S. stocks finished the holiday-shortened 
week sharply higher Thursday, with the 
main indexes recovering about half of their 
losses that were racked up in late March 
during the height of fears about the impact 
of COVID-19.

Investors appeared to shrug off another 6.6 
million jobless claims, and a wild ride in the 
energy sector, to focus on the Federal 
Reserve?s announcement of new efforts to 
help fix parts of the financial market and 
economy debilitated by the coronavirus 
shutdowns.

U.S. exchanges are closed April 10th in 
observance of Good Friday, and those in 
Europe will also be closed for Easter 
Monday.

The Dow Jones Industrial Average DJIA 
gained 285.80 points, or 1.2%, to close at 
23,719.37, while the S&P 500 SPX jumped 
39.84 points or 1.5% to end at 2,789.82. The 
Nasdaq Composite COMP advanced 62.67 
points to trade near 8,153.58, a 0.8% gain.

For the week, the Dow rose 12.67%, the S&P 
500 notched a 12.1% gain for the 
abbreviated week, marking its best weekly 
gain since 1974, and the Nasdaq rose 
10.59%, according to Dow Jones Market 
Data.

From its recent March 23 low, the Dow is up 
25.01%, the S&P 500 is up 22.27% from that 
point and the Nasdaq is up 18.20%, 
according to FactSet data.
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Global new  case count s of  coronavirus 
receding

Markets are taking comfort in signs that the 
number of new cases of COVID-19 may have 
peaked. Newly reported infections reached a 
peak on April 3rd at over 101,000 and have 
since dropped to around 85,000, according to 
Worldometer. In the United States, estimates 
of total deaths attributed to the disease have 
been lowered sharply in recent days, to about 
60,000 from as many as 240,000 projected just 
over a week ago. In New York, the number of 
hospitalizations and the demand for 
ventilators has also begun to wane. In Italy, 
where the number of new cases and deaths 
has peaked, officials hope to relax lockdown 
measures by the end of the month. The 
lockdown in Wuhan, China has ended after 79 
days while restrictions in Austria, Denmark 
and the Czech Republic have been loosened.

Cent ral banks im plem ent  addit ional aid

Several measures were put in place to ease 
funding strains and to support households, 
businesses, and state and local governments 
this week. Early Thursday, the US Federal 
Reserve announced a collection of programs 
with total lending power of $2.3 trillion to 
backstop small and medium-sized businesses 
as well as state and local governments. The 
Fed also announced it would support new 
debt issuance of companies that have recently 

lost investment-grade credit ratings in addition 
to buying a limited amount of high-yield 
exchange-traded funds. Corporate bond 
markets rallied sharply on the news while 
municipal bonds saw more muted gains. Fed 
Chair Jerome Powell said on Thursday that he 
expects a very weak second quarter followed 
by a quick rebound in the second half of the 
year. He said there is no limit to the aid the 
Fed can offer except where prohibited by law. 
The European Central Bank announced it was 
temporarily slowing collateral requirements, 
accepting a wider range of securities in 
exchange for funding. Greek government debt 
will not be acceptable collateral, the central 
bank announced. On Thursday, the Bank of 
England announced that it would directly 
finance extra government spending 
temporarily, allowing the Treasury to go 
around the bond market, though any drawings 
on the facility would need to be repaid before 
year-end. All told, global banking regulators 
have freed up about $500 billion of capital for 
lenders to make available to clients. This could 
translate into as much as $5 trillion in new 
lending, with banks acting as a crucial 
transmission mechanism for getting 
government aid into the hands of those in 
need.

US unem ploym ent  insurance claim s rem ain 
ast ronom ical

An added 6.6 million Americans applied for 
state unemployment benefits this week after 
6.9 million applied a week ago. That brings the



Do you have questions about your stimulus check, the CARES Act, recession, 
SBA loans, finances, the market or the economy?

Park 10 Financial has the knowledge and expertise to answer all of your 
concerns. 

Em ail:  info@park10f inancial.com  

three-week total to approximately 17 million. 
Before the social distancing efforts aimed at 
slowing the spread of the coronavirus, weekly 
claims averaged just over 200,000 per week.

HEADLINERS

Democratic lawmakers in the US Congress 
blocked an effort to increase funding to 
support small businesses by an added $250 
billion. US Senate Majority Leader Mitch 
McConnell had hoped to pass the bill by 
unanimous consent but ran into disapproval 
from House Speaker Nancy Pelosi and Senate 

Minority Leader Chuck Schumer, who called 
for additional funding for hospitals, state and 

local governments and food assistance 
programs.

Vermont Senator Bernie Sanders withdrew 
from the Democratic nomination for president 
this week, all but promising that former Vice 
President Joe Biden will be his party's 
standard-bearer in the November general 
election. 

This week, the government of Japan revealed  
a large stimulus package with a headline 
figure of 20% of GDP. Direct fiscal spending of 
around $364 billion is expected, double that 
spent to support the economy following the 
collapse of Lehman Brothers in 2008.

INCISIVE INVESTOR

Canada Goose Holdings Inc. GOOS said it 
would rehire 900 workers to manufacture 
protective gear. The outerwear company?s 
shares jumped nearly 4% to finish Thursday 
trading but have lost more than half their 
value over the past year.

General Electric Co. GE shares rose even 
after the conglomerate said it expects its 
per-share earnings to be ?materially below? 
guidance provided in early March, although 
free cash flow would likely be ?near? its 
earlier guidance. Shares gained 2.2% on the 
day.

Shares of Hertz Global Holdings Inc. HTZ 

rose 5% after Deutsche Bank analysts cut 
their price target for the company by more 
than half, to $9 from $19. That would still 
represent significant upside for the car rental 
company?s stock price.

Cognizant Technology Solutions Corp. CTSH 
said it expects first-quarter earnings to be 
ahead of last year?s, but warned business will 
be slower in the second quarter. Shares rose 
5.6%.

Carvana Co. CVNA shares ended 4.9% higher 
after a price target change, to $75 from $50, 
by Wells Fargo.

Shares of Walt Disney Co. DIS jumped 3.4% 
Thursday after the entertainment company 
reported more than 50 million subscribers to 
its Disney + streaming service.
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A company's profits can be reinvested or paid out to the company?s shareholders 
as ?dividends." Click to learn more.                                                             

                 -Randall Fielder 
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THE WEEK AHEAD

- Looking ahead, investors will return from a long weekend to the start of yet another 
earnings season, with bank stocks taking center stage this week.

- Blue chips JPMorgan Chase (JPM) and Goldman Sachs (GS) will take center stage, 
while sector peers Morgan Stanley (MS) and Wells Fargo (WFC) will also attract 
investor 's attention.

- Dow component and healthcare issue UnitedHealth (UNH) will also be gearing up for 
its time in the earnings spotlight. 

- While the economic calendar isn't quite as busy next week, investors will comb 
through retail sales for March, industrial production data and the Fed's Beige Book.

A PRIMER ON DIVIDENDS  
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