October 18, 2013
 

Dear Investors,
As many expected, Washington lawmakers came to an agreement at the very last minute to avoid a government default on October 17th.  The agreement was not a solution but rather a 90-day postponement.  The markets had a brief pull back late Monday and into Tuesday but began to rally higher by midday Wednesday when it looked as though a resolution was on the table.  The markets continued to surge higher to new all-time highs on Thursday and Friday.   Over the last month and a half, I have been talking about the October 8th Fibonacci phi mate turning point and the probability that the markets would surge to new all-time highs.  The next Fibonacci phi mate turning point is on or about November 20th but that does not mean that the markets will go straight up or down until that time.  There is another technical model turning point on or about November 3rd.  At this point, I would not be surprised to see the markets have a brief correction in the coming days and continue to move higher until or around November 3rd.  If, at that time, the markets are still surging higher, then I would not be surprised to see another correction wave start that could last until the next Fibonacci phi mate date.  The late November turning point could be the bottom to kick off the year-end rally to new market highs.

The markets enjoyed their second best week of the year, as the Dow Jones Industrial Average gained 162.54 points, or 1.1%, to finish the week at 15,399.65, and is up 17.5% for the year. The S&P 500 Index jumped 41.30 points, or 2.4%, to finish the week at 1,744.50, and is up 22.3% this year.  The NASDAQ Composite soared 122.41 points, or 3.2%, to finish the week at 3,914.28, and is up 29.6% year-to-date.  The Russell 2000 jumped up 2.8%, or 30.46 points, to finish the week at 1,114.77, and is up 31.2% this year.
There has not been much economic data in the last few weeks with the government shutdown.  The quality of the September and October data points may be even more questionable in the coming days and weeks.  However, no one seemed to notice that last week the states reported that first-time unemployment claims jumped to its highest level in months.  The primary basis for the euphoria on Wall Street is that the shutdown has caused further damage to our economy and that the Federal Reserve is unlikely to begin its tapering process in December. This means that the Fed will continue to pump up the stock market making the bubble bigger and bigger at least until year-end which coincides with the technical projection.
If you would like to discuss the financial trends or have any questions, want to discuss your financial plan or would like a brochure on our B.E.L.I.E.V.E. Wealth Management process, please call my office.
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You cannot invest directly in a market index, market indices are for benchmark purposes.  The information in this market commentary is obtained from various news sources, Stockcharts.com and technicalindicatorindex.com.  Fibonacci Phi Date (also known as Fibonacci Time Extensions) is a technical indicator used to seek to identify the timing of significant price movement in the market, and is based on the Fibonacci Number Sequence.  The opinions voiced in this material are for general information only and are not intended to provide specific advice or recommendations for any individual.  To determine which investment(s) may be appropriate for you consult your financial advisor prior to investing.  There is no guarantee that a diversified portfolio will enhance overall returns or outperform a non-diversified portfolio. Diversification does not protect against market risk. The economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that strategies promoted will be successful. All performance referenced is historical and is no guarantee of future results. 
