
 

 

 

1 Morningstar Direct  (all performance percentages are total return based, which include reinvested dividend, interest) 

 

 S&P 500 rose for a fifth month and capped its longest period of quarterly gains in 16 years. 

 The U.S. and EU refrained from imposing further Ukraine-related sanctions against Russia.   

 Demand for U.S. Treasuries remains robust as global investors seek higher sovereign yields, 
now some 65 basis points above their G7 counterparts for 10-year debt.   

 
The S&P 500 overcame a flurry of global adversities to finish June and the second quarter within 
three points of a fresh all-time high.  It also capped its sixth straight quarterly advance, the 
longest stretch of gains since 1998.  Challenges to investor sentiment during the quarter included 
increased conflict in Ukraine, Iraq and Syria, a sharp downward revision on first quarter U.S. GDP 
(-2.9% from original +0.1% estimate) and hawkish interest rate commentary from a number of 
Federal Reserve policymakers.  Yet record-setting levels of M&A activity and prospects for a U.S. 
growth revival together will a renewal in central bank stimulus in Europe helped overcome 
overtones.  The S&P 500 has traded without a 1% up or down change for 51 consecutive days, 
its longest “no eruption” period since 1995.  The CBOE’s VIX volatility index declined nearly 17% 
during the quarter to its lowest level since February 2007.   

Small-cap U.S. companies outperformed large-cap stocks during June, but underperformed 
during the quarter and year-to-date.  The Russell 2000 Index, a broad measure of small-cap 
equity performance, returned 5.3% in June, 2.1% during the second quarter and 3.2% YTD.  The 
small-cap measure also set a new record, capping its eighth straight quarterly gain. 

Value stocks outperformed growth in June and on a YTD basis.  The Russell 1000 Value Index 
rose 2.6% last month whereas the Russell 1000 Growth Index gained 2%.  For the quarter, the 
Russell 1000 Growth and Value Indexes were even, each advancing 5.1%, while YTD the Russell 
1000 Value Index returned 8.3% versus 6.3% on the Russell 1000 Growth Index.  All ten major 
S&P 500 sector groups rallied during the quarter with Energy (+12.1%), Utilities (+7.8%) and 
Technology (+6.5%) gaining the most, while Financials (+2.3%) rose the least.  Utilities (+18.7%), 
Energy (+13%) and Healthcare (+10.6%) are this year’s top performing sectors. 

Developed markets outside the U.S. and Canada, as measured by the MSCI EAFE Index, widely 
underperformed the U.S. during the month (1%) and quarter (4.1%). Emerging markets, as 
measured by the MSCI Emerging Markets Index, had its largest quarterly gain since 2012.  The 
MSCI Emerging Markets Index outperformed the U.S. during June and on the quarter, returning 
2.7% and 6.6% respectively.  Emerging markets trailed the U.S. on a YTD basis, gaining 6.1%.  
China’s Shanghai Composite posted a 0.7% second quarter gain, its first since the 3Q 2013.     

The Barclays U.S. Government Bond Index lost 0.1% last month, paring its quarterly gain to 
1.3%.  Benchmark 10-year Treasury yields contracted by 20 basis points to 2.53% during the 
quarter after falling 31 basis points during the first quarter.  At the other end of the credit quality 
spectrum, below-investment grade corporate bonds returned 0.8% in June and 2.4% during the 
quarter, as measured by the Barclays U.S. Corporate High Yield Index.  Higher quality investment 
grade bonds, as measured by the Barclays U.S. Aggregate Bond Index, rose 0.1% in June, 
trimming its quarterly return to 2%.  The Barclays Municipal Index rose 0.1% last month, lifting 
second quarter gains to 2.6%.   

Market Indices
1
  June 2014 2Q 2014 Year-to-Date 

S&P 500 2.07% 5.23% 7.14% 

Russell 3000 2.51% 4.87% 6.94% 

MSCI EAFE   0.96% 4.09% 4.78% 

MSCI Emerging Markets 2.66% 6.60% 6.14% 

Barclays U.S. Aggregate Bond 0.05% 2.04% 3.93% 

Barclays Municipal 0.09% 2.59% 6.00% 

Barclays U.S. Corporate High Yield 0.84% 2.41% 5.46% 
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This information is compiled by Cetera Investment Management. 

About Cetera Investment Management 
Cetera Investment Management LLC provides passive and actively managed portfolios across 
five traditional risk tolerance profiles to the clients of financial advisors, who are affiliated with its 
family of broker-dealers and registered investment advisers. Cetera Investment Management is 
part of Cetera Financial Group, Inc., which includes Cetera Advisors LLC, Cetera Advisor 
Networks LLC, Cetera Financial Specialists LLC, and Cetera Investment Services LLC.  

About Cetera Financial Group 
Cetera Financial Group, Inc. is the cornerstone of the retail advice division of RCS Capital 
Corporation (RCS Capital) (NYSE: RCAP), which is focused on serving the needs of investors 
with best-in-class solutions.  

Committed to using its collective knowledge and expertise in service to and for others, Cetera 
Financial Group is focused on the growth of its affiliated broker-dealers and financial 
professionals’ businesses by giving them the industry and market insight, technology, resources 
and solutions they need to better focus on helping their clients pursue their financial goals. For 
more information, visit cetera.com. 

No independent analysis has been performed and the material should not be construed as 
investment advice.  Investment decisions should not be based on this material since the 
information contained here is a singular update, and prudent investment decisions require the 
analysis of a much broader collection of facts and context.  All information is believed to be from 
reliable sources; however, we make no representation as to its completeness or accuracy. The 
opinions expressed are as of the date published and may change without notice.  Any forward-
looking statements are based on assumptions, may not materialize, and are subject to revision. 

All economic and performance information is historical and not indicative of future results. The 
market indices discussed are unmanaged. Investors cannot directly invest in unmanaged indices.  
Please consult your financial advisor for more information. 

Additional risks are associated with international investing, such as currency fluctuations, political 
and economic instability, and differences in accounting standards. 

Affiliates and subsidiaries and/or officers and employees of Cetera Financial Group or Cetera 
firms may from time to time acquire, hold or sell a position in the securities mentioned herein. 

 

 

 

 

 

 

Erman Retirement Advisory 
3020 Old Ranch Parkway #100, Seal Beach, CA 90740 

Phone: (866) 827-5469, Phone: (562) 546-6021, Fax: (562) 596-6024 
E-mail: AskHow@ErmanRetirementAdvisory.com 

www.ErmanRetirementAdvisory.com 
 

Registered Representative offering securities through Cetera Advisor Networks LLC (doing business in CA as CFGAN 
Insurance Agency), Member FINRA/SIPC.  Cetera Advisor Networks LLC and Erman Retirement Advisory are not 

affiliated companies. 
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