
1/26/2022

1

Frank Lavin CLU,CHFC,CFP

Paul A Castagna CLU,MBA

Frank Lavin II CFP, MSFP

DISCOVER A NEW WAY

COLUMBUS ADVISORS
2022 OUTLOOK AND

TOWN HALL MEETING
January 25, 2022

Discover a New Way

AGENDA

 Last year’s results- markets and economy.

 2022- what we see and think, including Inflation.

 What all of this means for you.

 Good news!
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NEED A GOOD QUOTE AND PICTURE HERE

Discover a New Way

EXECUTIVE SUMMARY

 S and P 500- 26.8% in 2021.

 Energy stocks up over 50% last year (inflation, we’ll discuss 
later). Returns were best on the first half of the year.

 This year, we think the returns are likely to come the second 
half of the year, not expecting a big year.

 While we respect the damage that inflation has done, and even 
more so can do, we believe that it will settle/subside by this 
time next year and that we are in the midst of a longer term 
positive trend for stocks.
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SUMMARY- HOW THIS AFFECTS YOU

 You are well diversified.

 We will be doing our best to take 
advantage of last year’s gains, and this 
year’s volatility.

 You might ask us for a raise, though!

IT WAS QUITE A GOOD YEAR FOR STOCKS
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OBSERVATIONS OF THE CHART WORTH NOTING

 S&P 500 (in Black) hit a new high in last days  of December.

 Most of the performance came at the early  part of the year with slowdown occurring in beginning of the third quarter. 
New regime? 

 Notice the jagged lines in the last 2 months of the year. A harbinger of volatility to come in days ahead? We think so.

 Notice small cap stocks in red fell apart in November and now below all time highs- Investors taking risk out of their 
portfolio? We think so.

 Notice the Nasdaq index in Cyan also fell apart in November and now below its all time high- Further evidence of risk 
off?

 A slow down is clearly in play and “risk off” is current mood of investors.  We don’t know if this is long term slowdown, 
but we have noted it and the movement out of small cap tells us it at least as some mid-term validity.

TOP SECTOR PERFORMERS OF 4Q21,
THE LESS RISKY PART OF THE MARKET



1/26/2022

5

LAGGING SECTORS FOR THE QUARTER
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CONCLUSIONS ON CHARTS WE HAVE SHOWN

 Momentum of the stock market has clearly slowed down.

 Recent historical highs in the S&P 500 index are not being confirmed by other sectors of the broad market 
and the individual market sectors. This is not an indication of short-term strength overall.

 Shift out of small cap stocks is a risk off trade.

 Shift to low volatility sectors of staples, utilities, real estate, utilities and health care show concern about 
market price levels and worry about a larger correction.

 This just tells us that we should expect more volatility in the short term as the market digests its gains and 
surveys the fundamental concerns.

 It also tells us that economic fundamentals need to be followed.
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FUNDAMENTALS OF FINANCIAL MARKETS 
CURRENTLY

Positives for stocks

 Consumer spending up.

 Wages up.

 Unemployment down with lots of unfilled jobs.

 Corporate profits came on the high side for the 
year.

 Lots of liquidity still.

 GDP growth expected to be high.

Concerns for stocks

 Inflation more than transitory?

 Can the Fed stop the inflation without causing a 
recession?

 Quantitative easing by the Fed making the markets 
less liquid and leading us into a trading range.

 Can companies raise prices and do corporate 
earnings continue to grow to justify lofty  prices?

Source: S&P Dow Jones Indices. 

For illustrative purposes only. Projections or other forward looking statements regarding future financial performance of markets are only predictions and actual events or results may differ materially.
Past performance is not indicative of future results.
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Source: S&P Dow Jones Indices. 

For illustrative purposes only. Projections or other forward looking statements regarding future financial performance of markets are only predictions and actual events or results may differ materially. Past performance not indicative of future
results.
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Operating Earnings Y/Y % Change

Estimated
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WHAT IS A P/E RATIO?

 JP Morgan- $158/share, 2.38% dividend, 
Earnings- $15.81 P/E 10

 Tesla- $1,500/share, no dividend, Earnings-
$3.06  P/E 342 
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Source: Ned Davis Research. Past performance is not indicative of future results.
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HOUSING
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LOW UNEMPLOYMENT AND LABOR SHORTAGE

3.90 unemployment rate 
as of December 2021



1/26/2022

10

INTEREST RATES ON 10 YR. TREASURY CURRENTLY RISING
BUT NOT OUT OF CONTROL
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INTEREST RATES
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WHAT DOES RECENT INTEREST RATE CHART TELL US?

 Rates are likely to gyrate in the future but should head up.

 Bond investors don’t seem panicked about inflation with rates while on an upswing are not out of control.

 The Federal Reserve will have to be constrained in raising rates because of the excessive new debt taken on over 
the pandemic. A spike in rates would cause significant budgetary problems and is not likely to happen.

INFLATION IS REAL AND IS A WORRY FOR FINANCIAL 
MARKETS AND CONSUMERS
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WHAT’S THE CONCERN ABOUT INFLATION ABOUT?

 Can companies raise prices enough to protect their profits?

 Will raising prices slow demand and impact profits negatively?

 Does inflation cause consumers to pull back on spending and redirect 
their purchases leading to lower economic growth?

 Can the Federal Reserve fight inflation without causing a recession as 
they have in the past?

 What effect does stubborn inflation have on financial assets?

TRANSITORY?

 No one knows.

 Bottlenecks.

 Consumer psychology.

 Effect on stocks.
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IS INFLATION GOING TO CONTINUE UNABATED OR IS IT TRANSITORY? EFFECT ON STOCKS.

 Economists are all over the place in their thinking. A growing number seem to feel it is not transitory.

 Clearly the excessive stimulus payments are being spent as the economy opens causing too much money chasing too little supply as we warned 
mid 2021.

 Supply chain bottlenecks are real, and we have yet to hear about a significant change yet.. We think this will change in coming weeks.

 Real concern is inflation psychology i.e., companies raising prices more than needed and consumers either buying more to avoid future price 
increases or holding back purchases and causing an economic drag.

 The bond market thinks it is transitory as rates have not spiked as much as they could.

 Our opinion is keeping  an open mind and be prepared if it is not transitory. Should inflation persist at high levels the initial response of stock 
investors is to pull back particularly on growth stocks.

 At the early stages persistent inflation will cause increased market volatility.

 Consumer attempts to adjust behavior and or the Federal Reserve approach could damage economic activity. We don’t think this is going to 
happen, but we are prepared should it occur.

 Long term Stocks are one of the best asset classes as companies can recalibrate prices to bring earnings in line. History is on our side.

 While interest rate are likely to rise, they are likely to remain somewhat contained because of the excessive federal bonds outstanding.



1/26/2022

14

Discover a New Way

LOWER GROWTH + HIGHER INFLATION = SLOWFLATION?

Discover a New Way
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MORE RECENTLY- US MARKETS

 2021, 26.9%, 2020 18.4%, 2019 31.5%

 2018 -4%

 2022? Modest, slightly down?

 Volatility? A nice-sized correction?
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ADD SLIDE

 Fidelity slide on 8% returns n average
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SECULAR BULL AND WHY
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BONDS

 Bad year for bonds -1.7%.

 Last time this “bad,” 2013, a little over 2% loss.

 2020- big returns, both in Clark and in Dorsey 
Wright.

 Part of your diversified portfolio.
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WHAT ALL OF THIS MEANS TO YOU

 Rebalancing- A little like “Robin Hood,” take from the 
rich, give to the poor.

 Sell your winners, buy your losers, not get over-risked 
or under-risked.

 This is a continual process for us on your behalf, and 
important and big part of what we do.
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TIME FOR A PAY RAISE? TALK TO US.

Discover a New Way

FAQ’S


