
U.S. stock indexes ended sharply lower 
Friday, failing to get a lasting lift from 
approval by Congress of a $2 trillion 
economic stimulus package to counter the 
effects of the coronavirus pandemic, but 
equities booked double-digit weekly gains 
to take back a chunk of losses seen this 
month.

The Dow Jones Industrial Average DJIA 
dropped 915.39 points, or 4.1%, to end at 
21,636.78, while the S&P 500 index SPX fell 
88.60 points, or 3.4%, to 2,541.47. The 
Nasdaq Composite Index COMP lost 295.16 
points, or 3.8%, to finish at 7,502.38.

On Thursday, the Dow marked its best 
three-day gain since 1931, while it was the 
best such gain for the S&P since 1933. 

Despite Friday?s decline, the Dow booked a 
12.8% weekly advance, its strongest since 
1938, while the S&P 500 rose 10.3% for its 
biggest such jump since 2008. The Nasdaq?s 
9.1% weekly rise was the biggest since 
March 2009.

Since their peaks, the Dow still stands 26.8% 
below its record high, the S&P 500 is down 
25% from its Feb. 19 peak and the Nasdaq 
Composite Index COMP is off 23.6% from its 
all-time high.
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Econom ic rescue packages build on cent ral 
bank  ef for t s

Governments around the world announced 
economic rescue packages this week to 
cushion the economic effects of efforts to slow 
the spread of the coronavirus. The United 
States Congress sent President Donald Trump 
an emergency appropriations bill with a price 
tag of approximately $2.2 trillion. The package 
is equal to roughly 10% of gross domestic 
product and about half of expected federal 
outlays for 2020 before the crisis. While fiscal 
authorities took the spotlight this week, 
central banks increased their efforts to 
re-liquefy markets and keep credit flowing to 
businesses and households. Most notably, the 
US Federal Reserve greatly expanded its 
support programs, announcing unlimited 
purchases of Treasuries and agency 
mortgage-backed securities and said it will 
purchase investment-grade corporate bonds 
while expanding efforts to unclog the market 
for municipal bonds, along with other 

enhancements. As part of the rescue package, 
the Fed will have the ability to backstop over 
$4 trillion in lending. 

Econom ic dat a i l lust rat es scale of  cr isis

Beginning to be released are data 
incorporating the near-global shutdown of 
economic activity in recent weeks. Of course, 
what the data shows is horrifying. On 
Thursday, the US released weekly jobless 
claims figures showing a historic 3.3 
million?person jump in the number of people 
applying for first-time unemployment 
benefits. Before the crisis, jobless claims were 
averaging around 220,000 a week while the 
previous record high of 645,000 was set during 
the deep 1982 recession. In the US, the 
composite PMI slumped to 40.5, the lowest 
level since October 2009. Forecasts for Q2 US 
GDP are for a historic decline in output. 
Goldman Sachs predicts a 24% contraction in 
Q2 and a 3.8% decline this year. 

US st im ulus bil l  provides opt ions for  
ret irem ent  savers

The Coronavirus Aid, Relief, and Economic 
Security (CARES) Act, waives the 10% early 
withdrawal penalty from 401(k) plans or IRAs 
of those affected by the coronavirus. Those 
who make hardship withdrawals will be 
eligible to spread the resulting tax burden 
over the coming three years. The law also 
waives required minimum distributions for the 
calendar year 2020, allowing individuals to 
keep funds in their retirement plans.



Market  st ress reduces

Remarkably swift policy action by central 
banks and fiscal policymakers has helped 
stabilize global markets in recent sessions. 
Strains in fixed income markets have begun to 
ease thanks to large-scale ?  in some cases 
unlimited ?  commitments on the part of 
central banks to add liquidity to markets and 
to purchase bonds to lower market rates. 
Around the world, credit markets have taken 
on a better tone in recent sessions with 
spreads over government bonds tightening 
from the very wide levels seen a week ago. 
Bonds issued by non-core members of the 
Eurozone have strengthened sharply also. In 
the US, municipal bonds have been a major 
beneficiary of the Fed's new liquidity and 
purchase programs. Equity markets have also 
recovered sharply in recent sessions. At 
midweek, the S&P 500 Index staged its 
sharpest three-day rally since 1931 while the 

Nikkei 225 rose the most in its 70-year history 
this week.

HEADLINERS

Fed Chair Jerome Powell said that the central 
bank can leverage by a factor of 10 the $454 
billion backstop to be provided by the US 
Department of the Treasury for new lending. 
The extraordinary pace of interventions in 
recent weeks has taken the Fed balance sheet 
above $5 trillion, up over $500 billion in the 
past week.

US corporate insider equity buying increased 
in response to the market decline, the Wall 
Street Journal reported. Executives and 
directors bought more company stock in the 
first 24 days of March than they did in the 
entire three-month period from December to 
February. Buyers outpaced sellers for the first 
time since August 2011.
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Shares of General Motors Co. GM fell more 
than 5%. Trump, after the closing bell, signed 
a presidential memorandum directing the 
government to use ?any and all authority 
available under the Defense Production Act? 
to compel the automaker to manufacture 
ventilators for patients with COVID-19. 
Trump earlier criticized the company, saying 
negotiations were taking too long.

Shares of Procter & Gamble Co. PG rose 
2.6%, one of only two gainers among the 
Dow?s 30 components, after Stifel Nicolaus 

analyst Mark Astrachan said it was time to 
buy.

Carnival Corp. shares CCL as well as those 
for Royal Caribbean Cruises RCL and 
Norwegian Cruise Line Holdings NCLH fell 
sharply after those cruise line companies 
were left out of the initial $2 trillion 
coronavirus relief package.

Shares of MGM Resorts International MGM 
sank more than 9% in trading Friday, 
snapping a 6-day win streak in which they 
rocketed 88%, after the casino operator 
provided an update of the COVID-19-related 
financial impact.. 
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Are women prepared for a 20-year retirement? Click here for the answer.

                                                             
                 -Randall Fielder 

                                                              (713-955-3555, randall@park10financial.com)
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THE WEEK AHEAD

HOW WOMEN CAN PREPARE FOR RETIREMENT 

Looking ahead, the close of March and beginning of April welcomes a full 
schedule next week, as Wall Street continues to slog through a 
coronavirus-induced slowdown. 

Jobs data will take center stage, with the ADP employment report on 
Wednesday and nonfarm payrolls data capping off the week on Friday. 

There are also a few quarterly earnings reports on tap next week, with 
Walgreens Boots Alliance (WBA) and Chewy (CHWY) taking center stage.

http://www.park10financial.com/resource-center/retirement/how-women-can-prepare-for-retirement
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