
January 25, 2016 
 
 
 
Dear Fellow Investors, 
 
Christmas decorations are back in storage and it feels like 2016 is well under 
way. It is time to reflect on 2015 as we strategize for 2016. 
 
Predictions of the future appear from every “expert”, or so it seems. 
Unfortunately, all we need to do is look at some of the predictions made at 
the beginning of 2015 to see how flawed fortune telling can be. The fact is 
nearly every market declined in 2015. 
 
Predictions of economic recovery as evidenced by a variety of government-
produced reports have caused some skepticism. It is hard to accept the 
economy is recovering when Gross Domestic Product (GDP) increased at 
such a slow rate. Even the unemployment rates are misleading as the 
improvement may be the result of fewer people seeking employment instead 
of more people working. 
 
When the roller coaster we call a stock market opened for 2016, it began the 
year by losing considerable value due to concerns over China. This drop is 
likely to be followed by some kind of short-term positive news that could 
send the market higher. It is my belief this volatility is symptomatic of an 
economy which lacks a clear direction. 
 
The questionable U.S. economy, political tension, and the possibility of 
military action in many areas of the world are nothing new. In fact, I can’t 
remember a time in my 33 years working in the financial industry these 
factors have not been present. What is new is a Federal Government willing 
to increase indebtedness to unheard of levels, while simultaneously 
increasing regulatory burden on business. Another surprise is the drop in oil 
prices. The motivation of this price reduction is the subject of much debate, 
but the powerful market manipulation can’t be questioned. 



 
So, here is my prediction for 2016: In about 11 months I predict I’ll be 
digging out all the Christmas decorations and preparing for one of my 
favorite times of the year. By then, I think you and I will have had our 
annual meeting where I would have explained the methods we can use to try 
to make money during these uneasy times. In 2016, I predict we will have a 
new president. Beyond these predictions, I will be watching for 
opportunities and worrying about all kinds of investment threats so maybe 
you won’t have to worry quite as much. 
 
Happy New Year! 
 
Kindest Regards, 
 
 
 
Bruce W. Woods 
Registered Representative 
LPL Financial 
 
Enclosure 
 
 
 
 
 
 
 
 
 
 
The opinions voiced in this material are for general information only and are not intended 
to provide specific advice or recommendations for any individual. The economic 
forecasts set forth in the presentation may not develop as predicted. 
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Stocks Decline Amidst Extreme Volatility 
Bonds Negative Too – But Only A Little 

 
According to Google Finance, the Dow Jones 30 Industrial Average declined by 3.5% for the 
year ending December 31, 2015. Bond values, as reported by Google Finance for the Barclays 
U. S.  Aggregate Bond Index (AGG), also decreased slightly by .16% over the same period. 

Currency Wars Seem Common 

When countries weaken their currencies, as compared to other trading partner countries, they 
draw commerce to themselves because of cheaper prices for their products. If many countries vie 
with each other in this way, the results may be very negative. 2016 may well be the year of the 
currency wars between major world powers; inflation and military conflict could be the outcome. 

When Will We See Our Investments Grow? 

If my memory is correct, much of the 80’s and 90’s had average growth rates of investments 
which often hovered around 8 percent. The stock market bounced around then as it does now, but 
the consistency of growth gave hope the markets would recover. 

Contrast the growth of the 80’s and 90’s with 2015. In 2015 our economy grew at about 1.5%. 
By any standard that is incredibly slow growth.  When the market drops, there isn’t the support 
needed for recovery. 

My point is our government has burdened businesses with taxes and regulations. I believe as 
investors, we can expect consistent increases in our investments when, and if, businesses are able 
to produce increasing profits on a more regular basis. In other words, business success is investor 
success. The essence of all business is the production of what you and I want as consumers. So, 
let’s help business growth; we will all benefit. 



 

A New Investment Management Firm Is Added To Available Investments: 

Brinker Capital 

Formed in 1987, Brinker Capital offers a variety of managed products designed for investors 
from small to super large. They have now become another option available to advisory clients. 
When we review your investments at our annual meeting, I would be happy to explain more 
about this new option. 

 

More Important Information At Your Fingertips Go To: 
https://www.facebook.com/WoodsFinancialAndInsuranceServices and “Like” our page 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The opinions voiced in this material are for general information only and are not intended to provide 
specific advice or recommendations for any individual. All performance referenced is historical and is no 
guarantee of future results. All indices are unmanaged and may not be invested into directly. The 
economic forecasts set forth in the presentation may not develop as predicted. Investing involves risk 
including potential loss of principal. 
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