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IN THE MARKETS:   

• The Dow Jones fell -320 points a decline of -0.9%.  The NASDAQ and S&P 500 both ended the week down -0.3%. 

• International markets however fared better.  As grouped by Morgan Stanley Capital International, developed markets rose 

0.3% and emerging markets gained 2.5%. 

• The majority of commodities continued to rise.  Oil jumped 6.2% to $83.82 per barrel of West Texas Intermediate crude oil 

and Gold rose 1.1% to $1816.50 per ounce. 

U.S. ECONOMIC NEWS:   

• Banks kicked off the earnings season last week with generally solid results, however expectations were high following the 

sector's outperformance in recent weeks, and financials as a whole pulled back. Overall S&P 500 earnings are forecast to 

increase 21% in the fourth quarter, marking the fourth straight quarter of profit growth above 20%. For 2022, consensus 

expectations are for earnings growth to lose momentum but still grow 9%.  

• Sales at the nation’s retailers pulled back in December as higher prices, shortages, and the Omicron-variant weighed on 

shoppers.  The Census Bureau reported retail sales sank 1.9% in December—its biggest drop in 10 months.  The biggest 

decline, -8.7%, took place among internet retailers such as Amazon.  It was that segment’s largest drop in a year.  Sales also 

fell 7% at department stores, and 5.5% at furniture store.  Ian Shepherdson, chief economist at Pantheon Macroeconomics, 

wrote, “Lack of cash is not the issue, so we expect a strong rebound in sales once the Omicron wave subsides.” 

• Consumer prices rose half a percent in December and pushed the annual inflation rate to a nearly 40-year high of 7%. 

Goods inflation played a large part in the jump in prices as prices of used cars and trucks soared 37%, and furniture prices 

rose 14% from a year ago. While pandemic-related supply-and-demand imbalances continue to drive prices for durable 

goods higher, services inflation is also strengthening, rising 3.7% in December. Economists say service-sector inflation is a 

particular red flag for central bankers because the U.S. economy is dominated by services and price gains in that sector 

seem to be more intractable and less reversible. The Federal Reserve has moved forward its plans to remove stimulus from 

the economy as Fed Chairman Jerome Powell said this week, “The economy no longer needs or wants the very highly 

accommodative policies we’ve had in place to deal with the pandemic and the aftermath.”   

INTERNATIONAL ECONOMIC NEWS:   

• The United Kingdom, Switzerland and Norway announced they will cut the minimum self-isolation period for those with 

COVID-19 from seven days to five to help boost economic activity.  UK Health Secretary Sajid Javid said “Any curbs on our 

freedoms must be an absolute last resort and that we shouldn't keep them in place for a day longer than absolutely 

necessary." France announced it will ease its coronavirus travel restrictions for travelers from Britain, enabling vaccinated 

tourists to visit if they have a negative test.  Britons account for roughly 15% of all visitors to French ski resorts, and even 

more in some of the biggest high-altitude resorts.   

• Goldman Sachs cut its 2022 forecast for China economic growth in expectation of increased restrictions on business activity 

to contain the latest Omicron variant.  Goldman analyst Hui Shan wrote, “In light of the latest Covid developments — in 

particular, the likely higher average level of restriction (and thus economic cost) to contain the more infectious Omicron 

variant — we are revising down our 2022 growth forecast to 4.3%, from 4.8% previously.”  Goldman expects government 

policy easing to offset half of the drag from Covid restrictions and assume the negative impact will be concentrated in the 

first quarter. 

• The Bank of Japan expressed its most optimistic view of the country's regional economy in more than eight years.  The 

upbeat assessment heightens the chance the BOJ will revise up its growth and price forecasts for the year beginning in April 

in fresh projections due next week.   


