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The S&P 500 Index has been in a relatively low volatility 
uptrend for the better portion of the last 12 months.  The 
index pulled back to trend line T1 multiple times during this 
period but remained above that level until last month.  In 
September, the index decisively broke below T1 and is 
currently in an intermediate-term downtrend.  The downtrend 
has been mild so far with the S&P 500 Index down -3.2% from 
its all-time high set back in early September.   

 

The chart for small-cap stocks looks much different.  The S&P 
600 Index trended up strongly during the last part of 2020 and 
early 2021.  It then moved sideways for the last eight months 
indicating a balance between buyers and sellers.  This balance 
will ultimately be broken with a break above the top or down 
through the bottom of the trading range.  The direction it 
takes will likely indicate the direction of the next move in the 
market.   

 

The trend of junk bonds hasn’t changed much over the last 12 
months.  The BAML High-Yield Master II Index has tested its 
50-day moving average several times with one small break 
below that level back in March.  The index is down less than 
1% from its September peak and resting right at its 50-day 
moving average now.  A break below its 50-day moving 
average would indicate that risk is starting to rise. 

Many of the major stock market indices bounced nicely last week but that bounce didn’t change the current trends of the 
market.  A continuation of the rebound in equities this week will put the intermediate-term downtrend in jeopardy, but it is 
too early to tell.  Junk bonds often lag the equity markets at critical turning points in the market, so if the market does 
continue to move up, I would suspect junk bonds will follow.   

 

The RGB Capital Group strategies are fully invested, and the non-qualified strategies remain in a margined position 
(although I have reduced our exposure over the last few weeks).  The RGB Core strategies are hovering around the flat line 
for the month, while the Balanced and Flex+ strategies are up a little.  We don’t know what the future holds, and risk 
management remains a critical component to managing your financial portfolio.  I will continue to adjust the holdings in the 
RGB strategies as necessary to keep overall risk and volatility in line with the strategy objectives.   

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or TC2000 (www.worden.com).  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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