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WEEK IN REVIEW
APRIL JOBS REPORT RINGS UP RECORDS FOR NASDAQ

Review  of  t he week ended May 3, 2019

- US nonfarm  payrolls on t he upside
- US-China t rade t alks m ay conclude soon
- Fed ceases " insurance"  cut s
- Trum p, Dem ocrat s discuss inf rast ruct ure
- UK considers rem aining w it h in EU cust om s union
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The Nasdaq Composite Index COMP 
advanced 127.22 points, or 1.6%, at 8,164, 
buoyed by gains in e-commerce giant 
Amazon.com Inc., which helped the 
technology-laden index to carve out an 
all-time high and recover from a 
three-session stumble. The S&P 500 index 
SPX climbed 28.12 points, or 1%, at 
2,945.64, barely missing its own closing 
record at 2,845.83, as industrials XLI 
consumer-discretionary XLY and 
communication-services XLC all 
outperformed.

All 11 S&P 500 sectors finished in positive 
territory for the day.

The Dow Jones Industrial Average DJIA rose 
197.16 points, or 0.8%, to 26,504.95.

For the week, the Nasdaq erased a weekly 
decline to end with a five-day climb of 0.2%, 
extending the index?s streak to a sixth 
straight week, while the S&P 500 index 
booked a 0.2% weekly gain. The Dow, 
however, registered a 0.1% decline.
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recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information 
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. 

US unem ploym ent  drops t o near ly a 
50-year  low

The unemployment rate in the United States 
fell to 3.6% in April, the lowest level since 
December 1969, with the economy adding 
263,000 jobs last month, well above the 
190,000 consensus estimate. Wage growth 
held steady, advancing at a 3.2% rate 
compared with a year ago, the same pace as 
in March. Another economic bright spot this 
week was an unexpected jump in productivity, 
which rose 3.6% in the first quarter, nearly 
doubling expectations. Higher productivity 
allows employers to raise wages while 
maintaining vigorous profit margins without 
setting off inflation alarm bells at the US 
Federal Reserve. However, the Institute for 
Supply Management 's manufacturing index 
tumbled to 52.8 in April from 55.3 in May, the 
lowest level since October 2016. Weak 
demand for US exports was a factor in the 
decline.

Mnuchin: Trade t alks in closing round

US treasury secretary Steven Mnuchin said 
that just-concluded talks this week in Beijing 
were the beginning of the final lap of trade 
discussions between the US and China. 
China's vice premier, Liu He, will travel to 
Washington next week for further talks amid 
hopes that negotiations will wrap up by next 
Friday. Final details to be worked out include 

the pace at which the US will roll back existing 
tariffs on Chinese goods and the details of the 
agreement 's enforcement mechanism.

Fed rat es rem ain unchanged

There were no expectations of any major 
policy statements at this week's meeting of the 
Federal Open Market Committee, but there 
were hopes that US Federal Reserve chairman 
Jerome Powell would hint at growing concern 
among committee members over recent 
softness in inflation data. Such concern raised 
the chances that the Fed was considering 
"insurance" cuts in the federal funds rate 
despite still-solid economic growth and low 
unemployment. That possible development 
had been a focus of market speculation ahead 
of the meeting. However, hopes for cuts were 
dashed by Powell at his post-meeting press 
conference as he stressed the FOMC's view 
that recent declines in inflation were due to 
momentary factors and that the committee 
expects inflation to rise back toward its 2% 
target.
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Whit e House, Dem ocrat s agree on 
inf rast ruct ure spending

US President Donald Trump met with 
Democratic leaders of both houses of 
Congress this week to discuss increasing 
spending on replacing the crumbling 
infrastructure of the US. The discussion 
resulted in the shared goal of a $2 trillion 
package, but there was no discussion of how 
to pay for it. Expectations are quite low for 
such a package to be passed into law amidst 
budgetary concerns among congressional 
Republicans and with neither side willing to 
give the other a political win in the run-up to 
the 2020 elections.

UK m ay elect  t o rem ain in EU cust om s 
union

British Prime Minister Theresa May remains in 
discussions with the opposition Labor Party in 
an effort to develop a consensus on a way 
forward for Brexit. In order to reach 
agreement with Labor, May could offer to 
remain in the European Union's customs 
union. That idea is extremely unpopular with 
many members of May's Conservative Party, 
including high-ranking cabinet ministers, as it 
would prevent the United Kingdom from 
striking its own trade agreements on goods 
with other countries. The prime minister 's 
political standing continues to erode, as 
evidenced by the poor showing of the 
Conservatives in Thursday's local elections.

Europe sees Q1 grow t h increase

The Eurozone economy grew more quickly 
than anticipated in the first quarter as gross 
domestic product expanded 1.2% year over 
year. Spain led the way, growing at a 2.4% 
pace, while Italy exited recession by eking out 
year-over-year growth of 0.1%. Also, 
unemployment fell to 7.7%, the lowest level 
since the global financial crisis.
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EARNINGS NEWS

With 77% of the constituents of the S&P 500 
Index having reported for Q1 2019, blended 
earnings per share, which combines reported 
data with estimates for those who have yet to 
report, shows that earnings growth is running 
at a -1% year-over-year pace while revenues 
are seen rising 5.2% compared with the same 

quarter a year ago. One global market 
strategist notes that earnings continue to 
come in better than analysts had expected at 
the beginning of the reporting period, but also 
points out that companies that have fallen 
short of expectations this quarter are being 
punished worse than usual.

Amazon AMZN stocks rose 3.2% after Warren 
Buffett told CNBC late Thursday that 
Berkshire Hathaway BRK.A had bought 
shares of the e-commerce giant.

Shares of Newell Brands NW may be in focus 
after topping Wall Street expectations for 
earnings and sales. The company?s stock 
surged more than 13.5%.

Shares of Beyond Meat Inc. BYND the 
alternative meat company, extended its 
gains after its initial public offering on 
Thursday. Shares were ended up 1.6% on 

Friday.

Shares of Weight Watchers International Inc. 
WW soared 13.1% in active trade Friday, after 
the wellness company reported a 
narrower-than-expected first-quarter loss 
and boosted its full-year profit outlook.

Shares of Expedia Group Inc. EXPE fell 0.9% 
after disappointing quarterly sales.

Sinclair Broadcast Group SBGI shares rose 
2.8% as the broadcast company said it has 
struck a deal valued at more than $10 billion 
to acquire 21 regional sports networks from 
Walt Disney Co. DIS the Wall Street Journal 
reported. Shares of Disney edged up 0.1%.
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THE WEEK AHEAD

Here are some investment tools and strategies that can enable you to pursue 
your retirement goals.

                                                                                                                  -Randall Fielder 
                                                              (713-955-3555, randall@park10financial.com)

INVESTMENT STRATEGIES FOR RETIREMENT

http://www.park10financial.com/resource-center/money/budget-check-up-tax-time-is-the-right-time
http://www.park10financial.com/resource-center/retirement/investment-strategies-for-retirement
http://www.park10financial.com/resource-center/retirement/investment-strategies-for-retirement
http://www.park10financial.com/resource-center/retirement/investment-strategies-for-retirement
http://www.park10financial.com/resource-center/retirement/investment-strategies-for-retirement

