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April Market Review 

 

Dear Great Lakes Wealth Clients & Friends,  

The markets continue their upward trend, supported by accommodative fiscal policy from the Federal 

Reserve, strong gross domestic product (GDP) numbers and solid earnings reports.  

As President Biden celebrated his 100th day in office to close the month, the traditional favorable equity 

market performance during the so-called “honeymoon” phase continued, with the S&P 500 rallying 

about 10% over that time frame. The S&P 500 ended April up 5.24%, its third consecutive positive 

monthly gain. The Dow Jones and NASDAQ reached new highs as well.  

Driving the equity market higher is the rapid distribution of over 235 million vaccines, the best economic 

growth (+6.4% annualized) since 2003, and a dramatic, better-than-expected surge in corporate 

earnings – the highest (+36%) since 2010. As the presidential “honeymoon” period ends, debates over 

government spending, taxes, inflation and Fed tapering are likely to lead to increased volatility. 

The advance estimate of first quarter GDP came in at a 6.4% annual rate, but the headline figure 

understates the economy’s strength. Consumer spending on durable goods rose sharply, fueled by 

stimulus checks, and spending on services should pick up as the economy reopens. 

In Washington, infrastructure and tax proposals remain just that – proposals. Congress is drafting 

legislation, and we expect to see broad compromise in order to secure the necessary votes. Generally 

speaking, we believe we can expect a significant amount of additional federal spending later this year 

tied to revenue-raising measures. The compromises necessary for passage may create a near-term 

Goldilocks scenario for the market in terms of further economic stimulus. 

 

Let’s review where we are so far this year: 

 12/31/20 Close 4/30/21 Close 
Change 

Year to Date 

% Gain/Loss Year 

to Date 

DJIA 30,606.48 33,874.85 +3,268.37 +10.68% 

http://www.greatlakeswealth.us/
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Yield, interest rates and inflation 

With interest rates remaining low despite positive economic reports, demand for yield is rising across all 

bond maturities. Investors are keeping a wary eye on inflation, as are the members of the Federal Open 

Market Committee. Long-term inflation expectations, which have remained close to the Federal 

Reserve’s 2% long-term goal, are key. Should those long-term inflation expectations rise significantly, 

then actual inflation would trend higher. However, the Federal Reserve, which wants inflation to be 

moderately higher in the near term, has the tools to bring inflation back down. Fed Chair Powell has 

signaled that monetary policy will remain accommodative until employment and inflation are closer to 

the central bank’s goals. 

Overseas 

Once again, U.K. and European markets generated modest gains for the month, lifted by positive 

earnings reports and optimism for economic recovery as more and more vaccines get distributed. 

However, in Asia, market performance was decidedly mixed. Singapore and Hong Kong made plans to 

broaden travel opportunities; on the other hand, Japan (host of the Summer Olympics) implemented its 

first-ever lockdowns, and India’s COVID-19 cases rose to record levels, prompting large-scale economic 

disruption. 

The bottom line 

The vast majority of S&P 500 companies have surprised on the upside, beating their estimates by an 

average of 23.7%. Even with a relatively bullish outlook for domestic stocks, investors should expect 

normal pullbacks on occasion. Those ready to put cash to use can plan to use any weakness as an 

NASDAQ 12,888.28 13,962.62 +1,074.34 +8.34% 

S&P 500 3,756.07 4,181.17 +425.1 +11.32% 

MSCI EAFE 2,147.53 2,268.51 +120.98 +5.63% 

Russell 2000 1,974.86 2,266.45 +291.59 +14.76% 

Bloomberg Barclays 

Aggregate Bond 
2,392.02 2,329.61 -62.41 -2.6% 

  
Performance reflects price returns as of market close on April 30, 2021. MSCI EAFE and the Bloomberg Barclays Aggregate Bond 

figures reflect May 3, 2021, closing values.  
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opportunity to strategically add positions at an individual stock and sector level. Lastly, remember to file 

your taxes before the extended deadline of May 17.  

• The surge in COVID-19 cases and increased restrictions has moderated the pace of the economic 

recovery, but widespread vaccinations should help to propel a sharp rebound in consumer 

services (and the overall economy) in the second half of 2021.  

• The possibility of fiscal stimulus remains a powerful carrot to some of the positive investment 

sentiment. How it comes together may tell us a lot about how the new administration works 

and whether Congress has created a new dynamic with both houses controlled by one party.   

• Don’t be surprised to see continued volatility in 2021. We would use weakness as a buying 

opportunity.  

• We are looking to add exposure to international investments for the remainder of 2021.  

• We expect a weakening U.S. dollar and inflation to increase in 2021.  

• Gold has broken thru $1,900 and recently touched $2,000 oz. but has since retreated to $1,800 

oz. We expect to see continued higher prices, to $2,300+ per ounce. 

• Depending on your timeframe, current investment strategies should be based on what’s 

happening “Now,” “Next,” and “Later.”  

• We currently have a “Buy” on all 12 of our strategies. Which one(s) is right for you? That just 

depends on your risk tolerance, ultimate objective, etc.   

• Our current approach continues to be discipline and patience when both buying and 

selling. Volatility creates opportunity. 

 

As always, we wish you and yours well. Thank you for your confidence in us. We’ll be sure to keep our 

eyes on the markets and relate anything of relevance. If you have any questions, please reach out at 

your convenience.  

If you would like information on becoming a Great Lakes Wealth client, please call us at 248.378.1200.  
 

Sincerely, 

 

Your Investment Team at Great Lakes Wealth 

 

 

 


