
 

 

 

 

Please see the Appendix on page 3 for important disclosures. 
 

Robert W. Baird & Co. Incorporated   |    Strategas Securities, LLC Page 1 of 3 

 

Date of Previous
Market Peak

Date of
New High

Duration in
Calendar Days

8/2/1956 9/24/1958 783
12/12/1961 9/3/1963 630
2/9/1966 5/4/1967 449

11/29/1968 3/6/1972 1193
1/11/1973 7/17/1980 2744
11/28/1980 11/3/1982 705
8/25/1987 7/26/1989 701
7/16/1990 2/13/1991 212
3/24/2000 5/30/2007 2623
10/9/2007 3/28/2013 1997

Average 1204

Time Taken To Make A New High In The S&P 500

 

 

 

 

INVESTING WITH A LONGER TIME HORIZON 

Investing at market peaks can be devastating to one's portfolio value, but for those with long enough time horizons, you 
can weather the storm as long as you stay the course. What can be even more devastating is trying to time the market. 
The best days often occur during the most volatile times.   

 

 

 

 

 

 

 
 

 

 

 
 

 

 

ACWI IS PREDOMINATELY DOMESTIC EQUITIES 

Investing in international equities is often used as a way to diversify portfolios. However, utilizing an ACWI mandate is, 
in reality, providing greater exposure to the domestic markets. Currently, 58.3% of the index is comprised of domestic 
equities, which is the most considerable share since the Tech bubble, where it grew to be as large as 60.7%.  
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PORTFOLIO ALLOCATION MATTERS IN DRAWDOWN RECOVERY 

Investors with longer time horizons tend to skew towards heavier equity allocations accepting the potential for higher 
returns with the reality of higher portfolio volatility. Investors with lower risk tolerance tend to have reduced equity 
exposure and higher fixed-income allocations. With the likelihood of lower overall portfolio return and reduced volatility, 
investors with a 60/40 blend portfolio have seen smaller drawdowns and speedier recoveries from negative market 
events.  

 

 

 

  

 

 

 

 

 

 

 

 

MUTUAL FUND ASSETS CONCENTRATED IN LARGE-CAPS 

A great deal of emphasis tends to be put on growth versus value. Value, known for the longest time as the dominant 
factor by market observers, has, in the past cycle, seen its market dominance challenged by growth shares. When you 
break down value and growth portfolios into market capitalization buckets, a trend emerges independent of style. Mutual 
fund managers and their investors have an apparent bias for large-cap shares. 52.6% of mutual fund assets are 
allocated to large-cap shares alone with a greater portion in a "blended" style. 

 

 

 

 

 

 

- 

 

 

 

 
 
 
 
 
 
 



Strategas Daily Macro Brief for April 28, 2020, continued  

 

 

Robert W. Baird & Co. Incorporated     |    Strategas Securities, LLC Page 3 of 3 

 
 
 
 

APPENDIX – IMPORTANT DISCLOSURES  

This communication was prepared by Strategas Securities, LLC (“we” or “us”). Recipients of this communication may 
not distribute it to others without our express prior consent. This communication is provided for informational purposes 
only and is not an offer, recommendation or solicitation to buy or sell any security. This communication does not 
constitute, nor should it be regarded as, investment research or a research report or securities recommendation and it 
does not provide information reasonably sufficient upon which to base an investment decision. This is not a complete 
analysis of every material fact regarding any company, industry or security. Additional analysis would be required to 
make an investment decision. This communication is not based on the investment objectives, strategies, goals, financial 
circumstances, needs or risk tolerance of any particular client and is not presented as suitable to any other particular 
client; therefore, this communication should be treated as impersonal investment advice. The intended recipients of this 
communication are presumed to be capable of conducting their own analysis, risk evaluation, and decision-making 
regarding their investments.  
 
For investors subject to MiFID II (European Directive 2014/65/EU and related Delegated Directives): We classify the 
intended recipients of this communication as “professional clients” or “eligible counterparties” with the meaning of MiFID 
II and the rules of the UK Financial Conduct Authority. The contents of this report are not provided on an independent 
basis and are not “investment advice” or “personal recommendations” within the meaning of MiFID II and the rules of 
the UK Financial Conduct Authority. The information in this communication has been obtained from sources we 
consider to be reliable, but we cannot guarantee its accuracy.  
 
The information is current only as of the date of this communication and we do not undertake to update or revise such 
information following such date. To the extent that any securities or their issuers are included in this communication, we 
do not undertake to provide any information about such securities or their issuers in the future. We do not follow, cover 
or provide any fundamental or technical analyses, investment ratings, price targets, financial models or other guidance 
on any particular securities or companies. Further, to the extent that any securities or their issuers are included in this 
communication, each person responsible for the content included in this communication certifies that any views 
expressed with respect to such securities or their issuers accurately reflect his or her personal views about the same 
and that no part of his or her compensation was, is, or will be directly or indirectly related to the specific 
recommendations or views contained in this communication. This communication is provided on a “where is, as is” 
basis, and we expressly disclaim any liability for any losses or other consequences of any person’s use of or reliance on 
the information contained in this communication.  
 
Strategas Securities, LLC is a registered broker-dealer and FINRA member firm, as well as an SEC-registered 
investment adviser. It is affiliated with Strategas Asset Management, LLC, an SEC-registered investment adviser. 
Strategas Securities, LLC is also affiliated with Robert W. Baird & Co. Incorporated (“Baird”), a broker-dealer and FINRA 
member firm, although the two firms conduct separate and distinct businesses.  
 
A complete listing of all applicable disclosures pertaining to Baird with respect to any individual companies mentioned in 
this communication can be accessed at http://www.rwbaird.com/research-insights/research/coverage/third-
partyresearch-disclosures.aspx. You can also call 1-800-792-2473 or write: Robert W. Baird & Co., PWM Research & 
Analytics, 777 E. Wisconsin Avenue, Milwaukee, WI 53202. 


