
Good morning! 

 

The 2020 US presidential race already qualifies as momentous for the very best reason.  

An estimated 159.8 million Americans voted, millions for the first time, representing 

66.8% of the 239.2 million “voting-eligible” Americans.  The 159.8 million voters are an 

all-time US record and the 66.8% is the highest “percentage turnout” in 120 years 

(source: NBC News).  
 

In the final pre-election poll released 2 days before the election by NBC News and the 

Wall Street Journal, presumptive winner Joe Biden led President Trump by 10 percentage 

points, 52% to 42%.  As of early afternoon Sunday 11/08/20 (5 days after the election), 

Biden led Trump by 2.8 percentage points, 50.5% to 47.7%.  The reputation of pollsters 

took a significant hit with their prognostications regarding Brexit (final polls showed just 

an 8% chance of an “exit”) and with the 2016 US presidential election (polls on election 

day gave Hillary Clinton a 71% chance of winning).  Last week’s election again makes 

the case that predicting the behavior of passionate voters is next to impossible (source: 

NBC News, Ladbrokes, fivethirtyeight.com).                

 

The S&P 500 raced ahead last week, closing up +10.3% YTD (total return).  It wasn’t 

because a clear winner was immediately identified.  And it wasn’t because we completely 

avoided a “contested outcome.”  Instead it was the possibility of a “split Congress,” i.e., a 

Republican Senate and a Democratic House, that moved the market.  “Split Congress” is 

code for “gridlock,” which may mean no major tax hikes will occur.  Ironically, the final 

makeup of the Senate will not be determined until 1/05/21 (source: BTN Research).               

 

Notable Numbers for the Week: 
 

1. GETTING BETTER - From a February 2020 peak of 158.8 million jobs nationwide, the USA is down 9.0 
million jobs to 149.8 million workers as of the end of October 2020 (source: Department of Labor).   

 

2. NO TO DOCTORS - Total health care spending in the USA in 2020 is forecasted to be 3.3% to as much 
as 8.8% less than what had been projected for 2020 before the pandemic began (source: Willis Towers 
Watson).   

 

3. WE WERE IN A WAR THEN - The US budget deficit for fiscal year 2020, i.e., the 12 months ending 
9/30/20, was $3.1 trillion or 15.2% of the size of the US economy.  That’s the largest “debt-to-GDP” 
ratio since the measurement reached 21.0% in 1945 or 75 years ago (source: Office of Management 
and Budget).     

 

4. THEY ARE NOT CAPITALISTS - The Chinese government has owned between 25% to 28% of the entire 
Chinese economy over each of the last 20 years (source: Gavekal Research). 
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