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 Recordkeeping Guidelines 

Complete, organized financial records can really simplify tax time. And keeping those records as long as 
you may need them can prevent future stress. Here are a few suggestions on maintenance time frames: 
 

Three to seven years. The IRS has three years to audit a return, and you have three years to amend 
one. So at a bare minimum, keep your federal tax returns and supporting documents three years. But 
it’s best to keep this information seven years since the IRS has six years to start legal proceedings if 
they suspect anything more than a “good-faith error.”  (The statute of limitations on a fraudulent return 
never expires.) A minimum of six years is recommended for self-employed taxpayers. If you claim a 
deduction for a bad debt or security losses, keep your documentation at least seven years. Be sure to 
include W-2s, 1099s, tax schedules, related bills, receipts, mileage logs, cancelled checks and proof of 
health care insurance. You should also keep documents for IRA distributions for seven years after the 
account is closed.  
 

Four years. If you have any employees, including household help, keep employment tax records a 
minimum of four years after the tax is due or is paid, whichever is later. 
 

Indefinitely. It’s actually a good idea to hold onto tax returns beyond these minimum periods since 
lenders and insurance companies may require them to verify income and asset value. They can also 
come in handy if you ever need to correct your earnings history with Social Security. Hold onto Form 
8606 reporting nondeductible contributions to a traditional IRA to avoid paying tax again when you 
withdraw funds. And keep records of the dates you purchased stocks and mutual funds in taxable 
accounts and what you paid for them. You’ll need this information to determine gains or losses for taxes 
when you sell them. For the same reason, document the value of inherited investments at the time you 
received them.  
 

If you prefer to keep electronic files, make sure they’re organized, clear and backed up.  Always shred 
unwanted tax documents to protect sensitive information from identity thieves. 
 

If you’d like to explore strategies to minimize your tax burden, we are happy to facilitate a joint meeting 
with your tax advisor. Just give us your CPA’s name, and we’ll find a time to accommodate everyone’s 
schedules. 
 
 

FINANCIAL FACTS 
 
 

Six Weeks — In the last 29 trading days since bottoming on Thursday, Feb. 11, the S&P 500 has 
gained 11.6 percent (total return) through last Thursday, March 24 (the stock market was closed on 
Friday, March 25), a result that exceeds the index’s trailing 50-year (1966-2015) average annual return 
of 9.7 percent (source: BTN Research). 
 

Student Debt — Of Americans with loan debt, 43 million have some level of student debt from 
attending college (source: Federal Reserve Bank of New York, BTN Research).  
 

April Rocks — The S&P 500 has averaged a gain of 1.88 percent (total return) during the month of 

April over the last 25 years (i.e., 1991-2015), ranking April as the best performing month during that 
period. The month of October (up 1.85 percent on average) is the second best performing month. The 
month of August (down 0.57 percent on average) has been the worst performing month (source: BTN 
Research).  
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THE MARKETS 
 
Following favorable manufacturing and jobs reports, stocks rose Friday, extending a seven-week rally. 
While the data was positive, it was not strong enough to raise concerns of potential interest rate hikes. 
For the week, the Dow rose 1.58 percent to close at 17,792.75. The S&P gained 1.84 percent to finish 
at 2,072.78, and the NASDAQ climbed 2.95 percent to end the week at 4,914.54. 
 

Returns Through 04/01/16 1 Week YTD 1 Year 3 Year 5 Year 

Dow Jones Industrials (TR) 1.58 2.82 3.14 9.53 10.30 

NASDAQ Composite (PR) 2.95 -1.85 0.70 14.91 11.99 

S&P 500 (TR) 1.84 1.99 2.82 12.22 11.61 

Barclays US Agg Bond (TR) 0.58 2.99 1.61 2.45 3.77 

MSCI EAFE (TR) -0.21 -5.08 -10.36 1.65 1.77 
 

Source: Morningstar.com. *Past performance is no guarantee of future results. Indexes are unmanaged and cannot be 
invested into directly. Three- and five-year returns are annualized. The Dow Jones Industrials, MSCI EAFE, Barclays 
US Agg Bond and S&P, excluding “1 Week” returns, are based on total return, which is a reflection of return to an 
investor by reinvesting dividends after the deduction of withholding tax. The NASDAQ is based on price return, which 
is the capital appreciation of the portfolio, excluding income generated by the assets in the portfolio in the form of 
interest and dividends. (TR) indicates total return. (PR) indicates price return. MSCI EAFE returns stated in U.S. 
dollars.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones Industrial 
Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-the-counter common 
stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International Europe, Australia and Far East Index 
(MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a sample of companies representative of the market 
structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital Aggregate Bond Index is an unmanaged index comprised of 
U.S. investment-grade, fixed-rate bond market securities, including government, government agency, corporate and mortgage-backed securities between one and 10 years. 
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Do you have any family, friends, or colleagues who might enjoy receiving our market commentary? If so, please forward their 
name and email address to us for addition to our list. If you no longer want to receive this newsletter, please reply to this 

email with the word ‘Unsubscribe’ in the subject line. We will promptly remove your email from this newsletter’s delivery list. 
 

Page 2 of 2 

 

https://legacy.saionline.com/owa/redir.aspx?SURL=nX-Nzdl46wQF4KJteC1KmI7o5Xhgi7yzA13BFk0pyYWfjL6KmxrTCG0AYQBpAGwAdABvADoAaQBuAGYAbwByAG0AYQB0AGkAbwBuAEAAZABvAGUAcgBlAHQAaQByAGUAbQBlAG4AdAAuAGMAbwBtAA..&URL=mailto%3ainformation%40doeretirement.com
http://www.finra.org/
file:///C:/Users/Lynn/Documents/Weekly%20Commentary/www.sipc.org

