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A new federal law allows you to freeze and unfreeze your credit 
at all three major credit bureaus (Experian, TransUnion, Equifax), 
for free.  A freeze prevents lenders from pulling your credit 
report, essentially stopping an imposter from opening an account 
in your name.    

To place a freeze on your credit you need to contact each of the credit bureaus 
individually to freeze your credit.  Look for the “security freeze” link on each of 
their web sites.  You will need to provide some information to confirm your iden-
tity.  Once the freeze is in place you will be provided a PIN number as you will 
need it to “thaw” or turn off the freeze.  If your identity cannot be verified you 
may need to mail in copies of your driver’s license, utility bills or other documen-
tation to validate your identity.    

The law also extends how long a fraud alert stays on your account from 90 days 
to 1 year.  When you have a “fraud alert” with a credit agency, it tells any busi-
ness that runs your credit that they should check with you before opening a new 
account.  It does not protect you as much as a credit freeze, but it is an option 
for those who prefer not having to freeze and unfreeze their credit files.  You only 
have to place a fraud alert with one of the credit agencies, it will automatically 
create an alert at the other two.  
  
This law also allows parents to freeze their child’s credit.  Often a child’s credit 
report is valuable since it is clean and most likely not monitored.  You can check 
your credit report for free at www.annualcreditreport.com. 

To learn more about how to protect yourself from identity theft, you can visit the 
Better Business Bureau’s scam tracker page.
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understandIng and 
ImprovIng

Your credIt score 

Whether you are applying for a credit card, car loan or mort-
gage, your credit score is critical in determining if you can get 
the credit, how much you can get and what you’ll pay for it.

The most widely used credit scores are FICO® Scores, those 
generated by the Fair Isaac Corporation.  In fact, more than 
90% of top lenders use FICO Scores to help them make con-
sumer credit decisions.1  Those scores are calculated based 
on information supplied by the three major credit reporting 
agencies - Equifax, Experian, and TransUnion - which gener-
ate scores using a proprietary formula that assigns weightings 
to the five main following factors.

Payment history - 35% of score
Timely payments are an important component of your credit 
score.  Using your credit responsibly and paying bills on time 
are great ways to maintain a good credit score. 

Amounts owed - 30% of score
This factor reflects the percentage of your available credit 
that you are using.  High credit utilization can be a warning 
sign of credit risk.

Length of credit history - 15%
Your credit history is a significant contributor to your credit 
score.  Accordingly, the average age of your credit accounts 
can be a strong indication of your credit history.  Care should 
be used in keeping old accounts open and in good standing. 

New credit - 10%
While opening one new credit card might be normal, open-
ing several in a short time could be a warning sign to poten-
tial creditors that something is amiss in your financial life.  

Types of credit - 10%
Both the total number of credit accounts you have and the 
mix of credit you have will affect your credit score.  A healthy 

mix of revolving credit cards, charge cards, installment loans 
and mortgages will also impact your credit score. 

What is a “Good” Credit Score?
A typical credit score will range between 300 points and 
850 points.  Generally a higher credit score means lower risk 
to the lender, which may result in you (the borrower) being 
offered a lower interest rate. 

Tracking your score
U.S. consumers are entitled to a free credit report each year 
from all three credit reporting agencies mentioned above.  
You can request your reports at www.anualcreditreport.com

Unlike credit reports however, your credit score is not free.  
You can purchase your score from one of the agencies or 
from www.myFICO.com

Improving your score
Here are some time-proven tips for raising a credit score 
and maintaining it once it improves. 

1.  Pay your accounts on time and keep your balances low.

2.  Be conservative in the amount of available credit you use  
at any given time.

3. Hold on to older, unused accounts.  The longer an ac-
count has been open and managed successfully, the higher 
your score will be.

4. Maintain a diversified credit mix.  If you hold an auto loan, 
a home mortgage and credit cards that are well managed, 
you will generally have a higher score than someone whose 
credit consistes of loans from finance companies. 

1 Source myFICO.com retrieved July 2018

Because of the possibility of human or mechanical error by DST Systems, Inc. or its sources, neither DST Systems, Inc. nor its sources guarantees the accuracy, 
adequacy, completeness or availability of any information and is not responsible for any errors or omissions or for the results obtained from the use of such 
information.  The opinions voiced in this material are for general information only and are not intended to provide specific advice or recommendations for any 
individual.  All performance is historical and is no guarantee of future results.  Please consult me if you have any questions. DST is not affiliated with LPL Financial 
or APD Wealth Management.  Opinions expressed are for general information and should not be considered a soliciation for the purchase or sale of securities.



greg’s corner
I hope you had a great summer.  It’s only mid-October and 
we’ve had some snow already.  I guess that means winter is 
on its way - makes me sad but it’s part of the deal when you 
live in Minnesota. 

Our family is doing great.  Cal (19) is settled into school at 
Gustavus and so far he’s having a good time.  He is taking 
freshman english, psychology, world religions and a health 
science class.  He finished fall baseball last week.  They will 
still workout and lift weights all winter and then start spring 
baseball in February.  

In October we went to Gustavus to visit Cal for “Family 
Weekend”.  It was great to see him enjoying life on campus. 

Tyler (17) is a junior 
at Champlin Park 
High School.  He is 
a very good student 
and was inducted 
into the National 
Honor Society this 
fall.  

Tyler will play 
community basket-
ball in the winter 
and then start high 
school baseball in 
the  spring.  He and 

I took a fishing trip to Canada in August and we had a blast.  
We caught plenty of fish and had great weather.

Lisa started a new job working at a local elementary school.  
She is helping kids in K - 5 that struggle with reading.  She 
has 10-12 kids that she spends a half-hour per day with 
working on their reading skills.  So far she is really enjoying 

it.  The best part is 
it’s only three days 
a week so she has 
some extra free 
time too.

All is the same with 
me.  Just enjoying 
watching the kids 
grow up and spend-
ing time with them. 

Hope everything is 
good with all of you 
and your families.  
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Family weekend at Gustavus

Cal in his dorm room

The investor’s chief problem - and 
his worst enemy - is likely to be 
himself.  In the end, how your 

investments behave is much less 
important than how you behave.” 

Benjamin Graham

Keep Your Emotions in Check 

Tyler with his grandma
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reduce taxable Income wItH a QualIfIed cHarItable dIstrIbutIon 

A qualified charitable distribution (QCD) is a direct transfer 
of money or investments from your IRA to a qualified char-
ity.  Using a QCD is a tax-savvy strategy that allows you to 
lower your taxable income.  It is only available to those indi-
viduals who have reached age 70.5 and must take a required 
minimum distributon (RMD) from their IRA.

You can donate all or part of your RMD. Keep in mind the 
funds must move directly from your IRA to the charity.  Any 
funds you take out of your IRA and then donate do not 
qualify as a QCD.

For example; a husband and wife have RMDs totaling 
$20,000.  They decide to donate $10,000 of it to a qualified 
charity and take the other $10,000 as a distribution.  By using 
a QCD, they have satisfied their RMD, contributed to their 
charity and reduced their taxable income by $10,000.  

Guidelines
Qualified charitable distributions can be used to help satisfy 
your RMD as long as you follow the rules: 

 s You must be 70.5 or older

s Any amount donated above your RMD does not count 
toward satisfying a future year’s RMD. 
s The charity must be a 501(c)(3) organization, eligible to 
receive tax-deductible contributions. 
s Private foundations/donor-advised funds do not qualify.

Tax Reporting
IRA custodians are not required to identify the QCD on your 
annual 1099-R form.  The responsibility is on you to inform 
your tax preparer.  If you don’t inform them they may report 
the transaction as fully taxable.  When making a QCD, you 
should receive the same acknowledgement of the donation 
that you would need to claim a deduction for a charitable 
contribution.  


