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  Prepared with data through 4/28/2023 

 

The technical picture didn’t change much last week.  The S&P 
500 Index remains below resistance (R1) and above its 
upward sloping trendline (T1).  The index finished the week 
right at R1 so we will see if this resistance level can be 
penetrated this week. 

 

The technical pattern of the Nasdaq Composite Index is not 
much different as the index continues to oscillate between R1 
and T1.   

 

Treasury bonds are meandering sideways as well.  The BAML 
20+ Year Treasury Index continues to move within a trading 
range bounded by R1 and S1.  The Fed is expected to raise 
short-term interest rates this week by another 0.25%.  
However, any new information shared at the conclusion of 
this week’s FOMC meeting about the future direction of 
interest rates could change this balance. 

 

Junk bonds continue a choppy, sideways trend that has 
persisted since the beginning of the year.  The BAML High-
Yield Master II Index (junk bond index) is now bouncing along 
the upward portion of the trading range and is attempting to 
break higher.  A definitive break above R1 would certainly be 
positive for junk bonds and the rest of the stock market.  

Stocks and bonds are bouncing around near critical breakout levels and this week we will receive additional data on the 
overall health of the economy including the Services and Non-Manufacturing PMI, the Fed rate decision and April payroll 
numbers.  These will all provide additional clues to the state of the economy and what we might expect in the future.  I am 
prepared to move to a more aggressive posture if the market is able to push through recent resistance. 
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of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or www.stockcharts.com .  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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