
Good morning! 

 

It’s easy to point to the prospects of another stimulus package from Congress and a 

slowing of Coronavirus infection rates as the driving forces behind the S&P 500’s latest 

closing high set last Friday 2/12/21, its 10th record close in just 29 trading days this year.  

But the truth is that stocks have been rallying for nearly 11 months.  Since falling to a 

bear market low on 3/23/20, the S&P 500 has gained +79% (total return), a stunning 

result until that number is compared to the NASDAQ Composite’s +107% gain (total 

return) over the same period (source: BTN Research). 

 

The price of West Texas Intermediate crude oil closed just short of $60 a barrel last 

week, finishing at $59.47.  Crude has not closed above $60 since 1/07/20, tumbling 

downward as lockdowns and travel bans curtailed the global demand for energy.  The 

coordinated supply cuts initiated in April 2020 by the OPEC+ group of oil producing 

countries has set the stage 10 months later for a recovery in oil prices (source: NYMEX).   

 

Many academics are resolute in their belief that more COVID-relief aid from Congress 

combined with a “dovish” Fed monetary policy (i.e., low, near-zero short-term interest 

rates) will likely lead to higher domestic growth which could overheat the economy.  

That’s financial jargon for “higher inflation” is coming.  Two key US officials who 

disagree with that assessment: Federal Reserve Chairman Jerome Powell and newly 

appointed Treasury Secretary Janet Yellen (source: BTN Research).     

 

Notable Numbers for the Week: 
 

1. IT’S AN INDEX - Inflation, as measured by the “Consumer Price Index” (CPI), was up +1.4% for 2020.  
The category “food” within the CPI calculation was up +3.9% for the year, “medical care services” was 
up +2.8%, but “energy” was down 7.0% last year (source: Department of Labor).   

 

2. WE’RE DOWN, THEY’RE DOWN A LOT - The US economy fell 3.5% in size during calendar year 2020.  
The collective economies of the 19 countries that use the Euro as their common currency, i.e., the 
Eurozone, fell 6.8% in size during calendar year 2020 (source: Department of Commerce, Eurostat).   

 

3. BLUE CONTROL - The House of Representatives is currently made up of 221 Democrats, 211 
Republicans and 3 vacancies.  2 of the 3 vacancies are in Louisiana, and a 3rd is from Texas (source: 
House of Representatives).   

 

4. ALL DONE WITH MY WORK - An average American worker has increased his/her productivity by +50% 
in the last 21 years, i.e., an average worker can complete in 2 hours as of 12/31/2020 the same amount 
of work that it took him/her 3 hours to finish as of 12/31/1999 (source: Department of Labor).   
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