
 

 

MONTHLY 

NEWSLETTER 

 

 

 

 www.stratafinancial.com/newsletter 

Market Overview Written by Strata Financial Group, LLC 

The stock market is booming.  August was the best month for stocks since April, 
led of course by the NASDAQ (+9.70%1).  Surprisingly, in second place was our old 
friend the Dow Jones Industrial Average (+7.92%1) followed closely by the S&P 
500 (+7.19%1).  With interest rates near zero for the foreseeable future, and 
earnings reports coming in much better than expected, the outlook on the 
economic recovery has become more optimistic, which explains the inflows back 
to Dow stocks in August.  The Dow also announced a shakeup, prompted by news 
of Apple’s (AAPL) 4-1 stock split.  The price-weighted index added Salesforce 
(CRM), Amgen (AMGN), and Honeywell (HON) to its lineup, which replaced Exxon 
Mobil (XOM), Pfizer (PFE), and Raytheon Technologies (RTX) in order to prop up 
its technology weighting.  Stocks will look to continue setting new all-time highs in 
September. 

Housing markets, auto sales, and other segments of the economy seem to be 
recovering from their March lows, however the unemployment rate still remains a 
concern.  According to the U.S. Department of Labor, new unemployment claims 
averaged about 1 million per week in August.  To put that in perspective, weekly 
claims had never topped 700,000 before COVID-19.  This just goes to show that 
the pandemic is still having a significant effect on businesses and workers 
throughout the country.  Even if a vaccine comes to market before year-end, 
unfortunately a lot of businesses will have closed their doors for good. 

As our calls for continued volatility in the market have not yet come to fruition 
(stocks have steadily climbed to all-time highs since the March lows), we expect 
that to change as we get into Fall and the election race heats up.  As we enter the 
last month of the third quarter, we will see if stocks can continue their historic run 
or if we will see a pullback.  Either way, I don’t think any of us could have 
predicted where we are today back in March… 
 

1 Source: Morningstar 

Market Indices Source: Morningstar 
Percent annualized total return rates as of 8/31/2020 

Index YTD 1 Year 3 Year 5 Year 10 Year 15 Year 

MSCI ACWI 4.75% 16.52% 8.99% 10.21% 9.90% 6.90% 

MSCI ex US -3.05% 8.31% 2.63% 5.75% 5.26% 4.61% 

S&P 500 9.74% 21.94% 14.52% 14.46% 15.16% 9.54% 

NASDAQ 32.07% 49.33% 23.63% 21.10% 20.10% 13.16% 

DJIA 1.30% 10.27% 11.58% 14.21% 13.79% 9.64% 

Russell 2000 -5.53% 6.02% 5.03% 7.65% 11.53% 7.30% 

Barclays US Bond 6.85% 6.47% 5.09% 4.33% 3.65% 4.42% 

 Indices cannot be invested in directly, are unmanaged, and do not incur management fees, costs, and expenses. 
Past performance is not a guarantee of future results. 
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Treasury Yield Curve Source: U.S. Department of the Treasury 
Rates as of 8/31/2020 

 

Mortgage Rates  Source: Freddie Mac 
10-Year rolling monthly rates 
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Featured Article  

Now Is A Great Time To Refinance Your Mortgage - New Refinance Fees Delayed Until December 1 

8/28/2020 – Ryan Guina – Contributor – Forbes  (Click here for the link to the article online) 

Two weeks ago, both Freddie Mac and Fannie Mae announced a new mortgage refinancing fee of 0.5%. The new fee was scheduled 
to start on September 1, 2020. However, yesterday, Fannie Mae and Freddie Mac both announced the new fee will be delayed and 
will now apply to loans delivered on or after December 1, 2020. 

This gives homebuyers an additional three months to refinance their mortgage without having to pay this fee. Keep in mind, 
however, that most mortgage refinances take anywhere from 30-45 days to close and it takes banks time to process the loans 
prior to delivering them to Fannie Mae and Freddie Mac. So you should start the process in the next few weeks in order to be able 
to close before the new fees take effect. 

Why the New Mortgage Refinance Fee? 

In short, the new fees are directly related to the risk and uncertainty from the Covid-19 pandemic and the resulting under- and 
unemployment experienced by millions of workers. 

Fannie Mae released a statement in Lender Letter (LL-2020-12), which states the new fee is a loan-level price adjustment (LLPA) 
called an Adverse Market Refinance Fee. The new fee is a result of “market and economic uncertainty resulting in higher risk and 
costs incurred by Fannie Mae.” 

Freddie Mac calls their new program the Market Condition Credit Fee in Price that was implemented “as a result of risk 
management and loss forecasting precipitated by COVID-19 related economic and market uncertainty.” 

Here is the new announcement from Freddie Mac. 

This is not the first time these agencies have instituted risk-based mortgage refinance fees. These agencies instituted similar 
refinance fees in 2008. 

Which Types of Mortgage Refinances Do the New Fees Apply To? 

These new fees will be applied to most conventional mortgage refinances and will be applied both cash-out and no-cash out 
refinances. There are some exceptions, such as some forms of construction conversion mortgages. 

Many mortgage refinances under specialty loan programs will also be subjected to these new fees, even if the programs would 
normally have a cap on total fees. Examples include the HomeReady refinance program from Fannie Mae and the Home Possible 
mortgage refinance program from Freddie Mac. 

The new fee does not apply to home purchases or mortgage refinances not sold to Freddie Mac or Fannie Mae.  

For example, certain types of streamline refinance programs, such as the VA Loan Streamline Refinance or FHA Loan Streamline 
Refinance programs, may also be exempt from these fees, as many of these loans are backed by Ginnie Mae and are not sold to 
Fannie Mae or Freddie Mac. 

How Much Will These Fees Cost the Average Homeowner? 

The fee will add $500 per $100,000 borrowed. According to a statement released by the Mortgage Banking Association, “the 
average consumer will be paying $1,400 more than they otherwise would have paid.” 

When Should I Refinance My Mortgage to Avoid This Fee? 

According to Jeff Flowers, a residential loan originator from First Home Bank, you should try to get your refinance application in 
quickly. The fee takes effect for loans delivered to Fannie Mae or Freddie Mac on or after December 1st. However, loans must have 
closed anywhere from 15-30 days prior to that deadline in order for the banks to take the loans through the post-closing 
procedures required to deliver the loans to Fannie Mae and Freddie Mac. Check with your lender to see if they have a specific 
deadline you can aim for. 

If You Are Thinking of Refinancing Your Mortgage - Do it Now 

Even though refinancing your mortgage will often save you a lot of money in the long run, it comes with associated closing costs 
that generally run from 1%-3% of the mortgage. Closing costs generally include a loan origination fee, underwriting fees, discount 
points if you elect to buy them, state and local fees, and other closing costs. 

Adding another 0.5% fee on top of these fees will cost, on average, an extra $1,400, and extend your payback time.  

But you can avoid this additional fee if you start the process in the next few weeks.  

Are you unsure if you should refinance your mortgage? This guide from Forbes can help you. 
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https://www.forbes.com/sites/ryanguina/2020/08/28/now-is-a-great-time-to-refinance-your-mortgage-new-refinance-fees-delayed-until-december-1st/?ss=retirement#e951b52f82b2
https://www.forbes.com/sites/robertberger/2020/08/15/covid-19-is-about-to-make-refinancing-a-home-a-lot-more-expensive/#2449227649a1
https://singlefamily.fanniemae.com/media/23726/display
https://singlefamily.fanniemae.com/media/23726/display
https://guide.freddiemac.com/app/guide/bulletin/2020-35
http://mortgageporter.com/2008/08/fannie-mae-incr.html
https://themilitarywallet.com/va-streamline-refinance/
https://www.veteransunited.com/education/library/secondary-mortgage-market/
https://www.mba.org/2020-press-releases/august/mba-statement-on-the-gses-adverse-market-refinance-fee
https://www.firsthomebank.com/
https://cashmoneylife.com/should-you-pay-points-on-mortgage/
https://cashmoneylife.com/should-you-pay-points-on-mortgage/
https://www.forbes.com/advisor/mortgages/when-should-you-refinance-a-home/
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Strata News 

Strata Financial Group Sponsors Dublin Jerome Soccer Program 

 

 
 

Community Service 

Strata’s office manager, Emily Dohnenko, is the President of the Parent Advisory Committee (PAC) 
for Park Place Early Learning Center, a 501(c) nonprofit daycare in Elyria, OH.  Emily’s daughter, 
Livia, attends the daycare.  The PAC put on a “Calendar Raffle” fundraiser for the month of August, 
which is a contest where people buy a calendar for a chance to win a prize every day of the month.  
Strata was a top 5 sponsor for the raffle, along with countless other local businesses who 
generously donated cash and prizes for the fundraising campaign which raised over $3,000!  
100% of the proceeds will be used to purchase much needed classroom materials for the children 
as well as new outdoor playground equipment for the daycare. 
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Some of the students and staff at the Park Place Early 
Learning Center (Livia is not pictured). 

COVID-19 has put a strain on 
school funding for many 
programs, including sports.  
Strata sponsored the Dublin 
Jerome soccer program by 
purchasing practice and 
warm-up jerseys for the 
Freshmen, JV, and Varsity 
teams.  Anthony Campagni’s 
son, Nick (back row, 4th from 
left), plays center back and 
outside backer for the Celtics.  
We wish the teams a safe and 
healthy season this Fall. 

This is the calendar raffle that Emily put together, 
including all the daily prizes awarded throughout August. 

http://parkplacelearning.org/
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The Strata Team Our Offices 
  

Anthony Campagni, CFP® 
Managing Partner & Financial Advisor 
(614) 798-8666 
apc@stratafinancial.com 
 
 
 
Ronald Jurczynski, CPA, PFS 
Managing Partner & Financial Advisor 
(440) 934-3222 Ext. 118 
rjurczynski@stratafinancial.com 
 
 
 
Mitchell Romeo, CPFA 
Managing Partner & Financial Advisor 
(440) 724-1950 
mromeo@stratafinancial.com 
 
 
 
Kyle Hancharick 
Financial Advisor 
(440) 934-3222 Ext. 117 
khancharick@stratafinancial.com 
 
 
 
Emily Dohnenko 
Business Operations Manager & Advisor Assistant 
(440) 934-3222 Ext. 114 
edohnenko@stratafinancial.com 

 

 
CLEVELAND 
5058 Waterford Drive 
Sheffield Village, OH 44035 
Phone: (440) 934-3222 
Fax: (440) 934-3223 
 
 
COLUMBUS 
6195 Emerald Pkwy, One North 
Dublin, OH 43016 
Phone: (614) 798-8666 
Fax: (614) 798-1382 
 
 
Office of Supervisory Jurisdiction 
Harrington Asset Management, Inc. 
6195 Emerald Pkwy, One North 
Dublin, OH 43016 
Phone: (614) 798-1345 
Fax: (614) 798-1382 
 
 

Disclosures 

Securities offered through Royal Alliance Associates, Inc. (RAA), member FINRA/SIPC. Investment advisory services 
offered through Harrington Asset Management, Inc. RAA is separately owned and other entities and/or marketing 
names, products or services referenced here are independent of RAA. 
 
These materials are provided for general information and educational purposes based upon publicly available 
information from sources believed to be reliable—we cannot assure the accuracy or completeness of these materials. 
The information in these materials may change at any time and without notice. 
 
To the extent that this material concerns tax matters, it is not intended or written to be used, and cannot be used, by a 
taxpayer for the purpose of avoiding penalties that may be imposed by law. Each taxpayer should seek independent 
advice from a tax professional based on his or her individual circumstances. 
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