
Good morning! 

 

Since 5/12/21, the S&P 500 has suffered 3 drops of at least 1% in a single trading day, 

the most recent being a 1.6% loss (total return) that took place last Monday 7/19/21.  But 

in each situation, equity investors saw the dip as a “buying opportunity,” pushing the 

stock index up more than +1% (total return) on the very next trading day and ultimately 

driving the S&P 500 to a record closing high.  Friday’s (7/23/21) record close was the 

S&P 500’s 40th all-time closing high in 2021 and 60th during its bull-run that has now 

reached 16 months in length as of the close of trading last week (source: BTN Research).       

 

When the pandemic hit in the spring of 2020, Saudi Arabia, Russia and the other OPEC+ 

countries implemented a production cut of nearly 10 million barrels per day in May 2020.  

The supply cuts, designed to drive the price of oil up, have worked.  From a 4/30/20 

closing price of $18.84 a barrel, the US oil benchmark (West Texas Intermediate) has 

quadrupled to $72.07 a barrel as of last Friday’s close (7/23/21).  Now the OPEC+ 

countries will begin restoring all the output that was cut in 2020.  They will pump an 

extra 400,000 barrels per day for the last 5 months of 2021, adding back 2 million barrels 

per day by 12/31/21 (source: OPEC).   

  

The government announced last week that the recession the United States entered into at 

the end of February 2020 lasted just 2 months, ending on 4/30/20.  The recession, the 

18th in the country in the last 100 years, was our shortest recession in the last century.  

The other 17 recessions in the last 100 years lasted on average 13.6 months (source: 

Business Cycle Dating Committee of the National Bureau of Economic Research).      

 

Notable Numbers for the Week: 
 

1. STRONG BANKS – As of 7/25/21, the last bank in the USA to require a bailout from the Federal Deposit 
Insurance Corporation (FDIC) was the Almena State Bank of Almena, KS on 10/23/20 or 9 months ago.  
That’s the 3rd longest stretch without a bank failure in the country in the last 20 years (source: FDIC).     

 

2. JUST TAKE UBER - The price of used cars and trucks in the United States is up +45.2% for the 1-year 
period ending 6/30/21.  Over the same period, the price of “medical care services” is up just +1.0% 
(source: Bureau of Labor Statistics).    

 

3. HAPPENED EARLIER THAN EXPECTED - Between March 2020 (i.e., the beginning of the global 
pandemic) and June 2021, 1.7 million more Americans retired from the workforce than would have 
normally retired if historical trends had continued (source: Schwartz Center for Economic Policy 
Analysis).   

 

4. IDENTIFY THIEVES - 394,000 Americans filed an identity theft report with the Federal Trade 
Commission (FTC) in 2020.  According to the FTC, the criminals were using the stolen information 
“overwhelming” to “fraudulently obtain unemployment benefits” (source: Federal Trade Commission).      
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