
Optimism returned to Wall Street on Friday,
and stocks rallied to cap a shaky week 
dogged by worries that rising coronavirus 
counts may halt the economy's recent 
upswing.

The S&P 500 climbed 1% to 3,185.04 and 
the  biggest gains came from cruise ship 
operators , airlines, banks and other 
companies that most need the economy to 
continue to reopen and strengthen.

The Dow Jones rose 369.21 points, or 1.4% 
to 26,075.30.  The Nasdaq composite added 
69.69 or 0.7%, to 10,617.44 a new high.

For the week, the Dow finished 1% higher, 
the S&P 500 booked a gain of 1.8% and the 
Nasdaq advanced 4%. 

The yield on the 10-year treasury rose to 
0.64%  from 0.60% late Thursday.  

Errat ic Moves in t he Market

After starting Friday with modest drops, 
stocks and Treasury yields erased their 
declines to drive higher. In a signal of rising 
expectations for the economy, the Russell 
2000 index of smaller stocks rose more 
than the rest of the market, up 1.7%

They are the latest movers in what was an
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an erratic week for markets.  Prices swung, 
sometimes sharply within a single day, with 
worries about rising hospitalizations and 
Covid-19 trends in Florida and other hotspots 
around the world.  The S&P 500 flip-flopped 
between a gain and loss through each day of 
the week.

Analysts said an encouraging report from 
Gilead Sciences about its investigational 
treatment of Covid-19, remdesivir, helped 
drive Friday's rebound.

The week's meandering action was microcosm 
of  the up-and-down churn that stocks have 
been stuck in for a litt le more than a month.  
The market 's momentum has stalled since 
early June, after the S&P 500 roared back to 
recover most of an earlier 34% plummet.  
Massive amounts of aid from central banks 

and governments around the world ignited 
the rally.   

"We are dealing with an unprecedented time 
economically," said a senior portfolio manager 
at UBS Private Wealth Management. "We have 
to remember that the government support 
and economic stimulus has been historically 
unprecedented.  That 's a hugh deal, and it 's 
going to make a difference for this market."

It also helped send the S&P 500 to a 1.8% rise 
for the week, its second straight weekly gain.

Overseas Market s

France added 1%, while Germany returned 

1.2%, the FTSE in London gained 0.8%

In Tokyo the Nikkei shed 1.1% 

Stocks in China slumped nearly 2% for their 

first drop in nearly 2 weeks.



Oil & Gold

Oil climbed with WTI futures up 2.2% at 
$40.50 a barrel in late trading.

The International Energy Agency on Friday 
predicted slightly improved global oil 
demand for 2020, but  said much hinges on 
the progression of the pandemic. "The 
recent increase of Covid-19 cases and the 
introduction of partial lockdowns introduces 

more uncertainty to the forecast," the global 
energy authority said in its July report.   

Gold prices turned lower midday, and the 
July futures closed with a 0.1% decline at 
$1,798.20 an ounce.

Gold had been climbing even as equities 
remain buoyant, which some analysts say is 
because negative real yields have eliminated 
the opportunity cost of holding the 
commodity. 

Stocks of companies that most need the 
economy to continue improving and 
reopening dominated the top of Friday's 
leader-board.

Cruise operator Carnival jumped 10.8% after it 
provided a business update, reiterating that it 
continues to see demand from new bookings 
next year.

Royal Caribbean Cruises gained 9.9% and 
United Airlines rose 8.3%.

Banks were also particularly strong, and 
financial stocks in the S&P 500 climbed 3.5% 
for the biggest gain among the 11 sectors in 
the index.  A stronger economy would mean 
their borrowers are better able to repay their 
loans.

JP Morgan  Chase and Bank of America both 
rose  5.5%, while Citigroup jumped 6.5%.  

Energy stocks rose with the price of oil, which 
has swung sharply with the hopes for the 
economy.

Clothing retailer, Express Inc.'s shares rose 2% 
Friday, after the said same-stores and traffic 

are improving as most of its stores have 
reopened after being closed for the 
coronavirus pandemic.

Amazon.com Inc. notched its 10th-straight 
weekly gain, up nearly 11% , while Netflix 
soared 8% on the day and saw its best week 
since January 2019 according to Dow Jones 
Market Data. 

Tesla Inc. shares rocketed 10.8% closing at a 
record of about $1,545 as investors looked 
forward to earnings results later in the month.

Lagging behind the rest of the market were 
some of the stocks that have been holding up 
best this year; big tech-oriented giants. 
Microsoft dipped 0.3%, and Apple edged up 
0.2%.  It 's at least a pause for such stocks, 
which have climbed through the pandemic 
this year as investors bet they'll keep growing 
almost regardless of the economy's strength. 
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One or the other? Perhaps both traditional and Roth IRAs can play a part in your 
retirement plans. Click to read more.                                                          

                 -Randall Fielder 
                                                              (713-955-3555, randall@park10financial.com)
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THE WEEK AHEAD

- Monday July 13- Consumer Price Index
- Wednesday July 15- Empire State Manufacturing Survey 
- Thursday July 16- Jobless Claims & Retail Sales
- Friday July 17- Housing Starts

TRADITIONAL VS. ROTH IRA 

Do you have questions about your stimulus check, the CARES Act, recession, 
SBA loans, finances, the market or the economy?

Park 10 Financial has the knowledge and expertise to answer all of your 
concerns. 

Em ail:  info@park10f inancial.com  

http://www.park10financial.com/resource-center/retirement/traditional-vs-roth-ira
http://www.park10financial.com/resource-center/retirement/traditional-vs-roth-ira
http://www.park10financial.com/resource-center/retirement/traditional-vs-roth-ira
http://www.park10financial.com/resource-center/retirement/traditional-vs-roth-ira
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