
U.S. stocks closed mostly lower Friday, 
ending a four-day winning streak yet still 
eking out the best week since April as 
investors sifted through October jobs data, 
continued to monitor election results, and 
weighed a surge in COVID-19 cases.

The Dow Jones Industrial Average DJIA fell 
66.78 points, or 0.2%, to close at 28,323.40, 
while the S&P 500 SPX lost 1.01 point, 
closing at 3,509.44. The Nasdaq Composite 
COMP rose 4.30 points, less than 0.1%, to 
finish at 11,895.23.

The Dow on Thursday rose 542.52 points, or 
2%, to finish at 28,390.18, while the S&P 500 
advanced 67.01 points, or 2%, to close at 
3,510.45. The Nasdaq Composite surged 
300.15 points, or 2.6%, to end at 11,890.93. 

For the week, the Dow gained 6.9%, the S&P 
500 rose 7.3%, and the Nasdaq added 9%, 
the best week since April 9 for all three 
benchmarks.

Despite the uncertainty around the 
presidential vote, Wall Street notched its 
best weekly performance since April. The 
Dow rose 6.9% this week.
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US unem ploym ent  rat e dropped in Oct ober

The US added more jobs, and the 
unemployment rate fell much more than 
expected in October as the labor market 
continued to heal after being slammed earlier 
in the year by the coronavirus pandemic. 
Nonfarm payrolls increased 638,000 last 
month while the unemployment rate declined 
to 6.9%. The economy has recovered just over 
half of the 22 million jobs lost when the 
unemployment rate peaked at 14.7% in April 
as 11.2 million workers have returned to 
payrolls. The rising number of COVID-19 cases 
suggests it will be difficult to sustain the 
improvement in labor market conditions in the 
months ahead. 

Manufact ur ing st rong in Oct ober

US manufacturing sector was strong with the 
Institute for Supply Management 's PMI hitting 
a two-year high of 59.3, up from 55.4 in 
September. 

Lockdowns, rest r ict ions m ore ext ensive

Policymakers in both Europe and the US are 
increasing restrictions to slow the spread of 
the coronavirus, with some areas reinstituting 
lockdowns. In the US, Massachusetts instituted 
a nightly curfew and other restrictions as the 
country recorded over 120,000 positive test 
results on Thursday. Dr. Anthony Fauci said 
this week that the US could not be positioned 

more poorly headed into winter and that a 
rapid change in the public health response is 
needed. Economists hope that milder 
restrictions and adaptations accepted by 
businesses will cushion any economic impact. 

The president ial race

While votes are still being counted in several 
states, former Vice President Joe Biden 
appears well-positioned to become the 46th 
President of the United States. President 
Donald Trump's campaign has launched legal 
challenges in some states, but these do not 
appear likely to change the outcome. While 
Biden's presumed election is not a surprise, 
the poor showing of Democratic House and 
Senate candidates is. Republicans appear to 
have picked up seats in the House and 
retained control of the Senate. Markets had 
projected a "blue wave," with Democrats 
controlling the White House and both houses 
of Congress on the belief that large 
Democratic majorities would quickly approve 
trillions of dollars in additional fiscal stimulus. 
Despite the expectation of lower levels of 
stimulus, markets appear comfortable with 
the outcome especially the dramatically lower 
odds of meaningful tax hikes on corporations 
and high-earning individuals. Senate Majority 
Leader Mitch McConnell (R-Ky) signaled his 
readiness to support additional stimulus on 
Wednesday, while US Federal Reserve Chair 
Jerome Powell called for more financial 
support on Thursday. 
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Shares of Uber Technologies Inc. UBER 
gained 7% after the ride-hailing company, 
fresh off its election victory to avoid 
classifying drivers as workers in California, 
reported results that showed its business 
continues to recover from the pandemic.

Peloton Interactive Inc. PTON shares lost 1% 
after the interactive exercise-equipment 
company said sales continued to surge as a 
result of the pandemic but warned that it 
continues to struggle with supply issues that 
make it difficult to keep up with demand.

Shares of CVS Health Corp. CVS closed 5.8% 
higher after the drugstore chain beat 
estimates for the third quarter and raised its 

full-year guidance, buoyed by strong demand 
for coronavirus testing.

Shares of Hershey Co. HSY closed 3.3% 
higher after the chocolate and confectionery 
products company delivered third-quarter 
profit and revenue that beat expectations 
and provided an upbeat full-year outlook.

ViacomCBS Inc. VIAC shares lost 6.2% after 
delivering results that topped Wall Street 
expectations.

Marriott International Inc. MAR shares closed 
up 2.9% after the hotel operator reported a 
surprise third-quarter profit and revenue 
that fell a litt le less than forecast, while not 
providing financial guidance given 
?numerous uncertainties? associated with the 
COVID-19 pandemic.

This week, particularly on Wednesday, the 
unexpected Senate result had significant market 
impacts, especially the unwinding of a reflation 
trade that had boosted small-cap and value stocks, 
among others, before the election, with value 
stocks underperforming growth by six standard 
deviations, according to strategists.

HEADLINERS

The United Kingdom extended its job furlough 
arrangement through March. Under the program, 
workers receive up to 80% of their salaries but 
capped at £2500 a month.

China said it will enforce additional restrictions on 
Australian exports as relations between the two 
countries continued to sour.

After an attack in Vienna on Monday, the UK raised 
its terror threat level to "severe," meaning an 
attack is highly likely.

The European Union forecasts a 0.1% economic 
contraction this quarter and this week 
downgraded its 2021 outlook to 4.2% growth from 
an earlier 6.1% estimate.

EARNINGS NEWS

With around 90% of the constituents of the S&P 
500 Index having reported for Q3 2020, blended 
earnings per share (which combines reported data 
with estimates for those that have yet to report) 
shows that earnings growth is running at -7.6% 
while sales fell 1.7% compared with the same 
quarter a year ago, according to data from FactSet 
Research. So far this quarter, about 87% of the 
companies reporting have surpassed expectations.



Many pre-retirees can become focused on the ?ideal? retirement but turning that dream into a 
reality can be tricky. This content piece was written to help clients manage their expectations 
while maintaining optimism for the future. 

        Randall Fielder
    (713-955-3555, randall@park10financial.com)
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RETIREMENT REALITIES

Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  

http://www.park10financial.com/resource-center/retirement/retirement-realities
http://www.park10financial.com/resource-center/retirement/retirement-realities
http://www.park10financial.com/resource-center/retirement/retirement-realities
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