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“Half of Americans work, half don’t” 
 

By Tommy Williams, CFP® 
 
 

The first quarter of 2019 
brought a welcome 
reversal. Last year, 
Barron’s published a group 
of market strategists’ 
expectations for 2019 
performance. The article 
came out in mid-
December, before the 
steep year-end stock 
market decline. At that 
time, all of the strategists 
agreed: The S&P 500 Index 
would move higher during 
2019. Their expectations 
appeared to be wildly 
optimistic when the Index 
lost 3.5 percent during the 
last two weeks of 2018 
and finished the year 
down 6.2 percent. 
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Overall, at the end of 2018, 
strategists expected the 
Index to reach 2,975 by 
year-end 2019. Despite 
starting 2019 at a lower 
level than many 
anticipated, the Index 

finished last week at 2,892, 
a gain of about 15.4 
percent year-to-date, and 
83 points from strategists’ 
full-year performance 
expectations. While the 
U.S. stock market has 
delivered attractive 
returns year-to-date, 
suggesting investors 
anticipate strong 
economic growth ahead, 
the bond market has been 
telling a different story. 
 
Late in the first quarter, 
the yield curve inverted, 
which means the yield on 
short-term Treasury bonds 
was higher than the yield 
on long-term Treasury 
bonds. Inverted yield 
curves are unusual 
because investors 
normally want to earn a 
higher yield when they 
lend their savings for 
longer periods of time. 
 
In some cases, inverted 
yield curves have been a 
sign that recession is 
ahead. That may not be 
the case this time, 
reported Eva Szalay of 
Financial Times. It seems 
the extreme measures 
taken by central banks 
following the financial 
crisis may have 
undermined the yield 
curve’s predictive value: 
 

“…according to a new 
piece of research from 
Pictet Wealth 
Management, the curve 
has been sending out 
misleading signals for a 
while. The distortions 
created by extraordinary 
post-crisis monetary 
policies have led to the 
breakdown in the 
relationship between 
interest rate expectations 
and economic growth, the 
firm argues…Since central 
banks have injected vast 
amounts of liquidity into 
their respective economies 
to compensate for 
lackluster growth, long-
term interest rates have 
become artificially 
compressed…So the old 
rule no longer applies.” 
 
In the meantime, the yield 
curve has since righted 
itself. While recession may 
not be imminent, there are 
signs economies around 
the world are growing 
more slowly. Capital 
Economics reported, 
“World GDP [gross 
domestic product] growth 
seems to have slowed 
sharply in Q1, but the 
latest business surveys 
suggest that growth has 
bottomed out in some 
parts of the world at 
least…there are very few 
signs of improvement in 
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the euro-zone and the 
United States has clearly 
been suffering from 
previous interest rate hikes 
and the fading fiscal boost. 
Those hoping for an 
imminent rebound in 
global growth are 
therefore likely to be 
disappointed.” 
 
However, slowing growth 
isn’t a sign recession is 
imminent in the United 
States. Once again, I know 
it seems that I “feel very 
strongly both ways.” All 
these seemingly 
contradictory indicators.  
Last week’s jobs report 
suggests the American 
economy is still healthy, 
reported Tim Mullaney of 
MarketWatch, even if it is 
puttering along at a slower 
pace than many would like. 
Speaking of jobs, there are 
a few interesting facts 
about jobs in America I 
think you should know. 
First, 156.7 million 
Americans have full-time 
jobs today. That is 48% of 
our 328.7 million citizens. 
This means half work and 
half don’t. 
 
Perhaps more interesting 
than that is the fact that 
there are 30 million full-
time jobs in the United 
States today pay at least 
$55,000/year and don’t 
require a bachelor’s 
degree from college.  
Education from trade 
schools and community 
colleges may be much 

more valuable than you 
think! It’s very 
encouraging to see many 
institutions (like Bossier 
Parish Community College) 
working hard to produce 
students with skills that 
pay good wages and fill 
our employers’ needs. 
 
The opinions voiced in this 
material are for general 
information only and are 
not intended to provide 
specific advice or 
recommendations for any 
individual. To determine 
which investment(s) may 
be appropriate for you, 
consult your financial 
advisor prior to investing. 
The economic forecasts 
set forth in the 
presentation may not 
develop as predicted and 
there can be no guarantee 
that strategies promoted 
will be successful. 
Performance referenced is 
historical and is no 
guarantee of future results. 
All indices are unmanaged 
and may not be invested 
into directly. Investing 
involves risk including loss 
of principal. This material 
was prepared in part by 
Carson Group Coaching. 
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