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LOWRY’S 10/7/2019 
Worries the market is about to reprise 
last year's fourth-quarter plunge appear 
misplaced.  Thus, investors' primary 
focus should be on signs of an emerging 
market bottom in the days ahead.

U.S. MARKETS 
Most of the major U.S. indexes suffered 
their third consecutive week of losses 
as evidence accumulated of a global 
economic slowdown.  Strength in Apple 
and other information technology 
shares supported the NASDAQ 
Composite, which ended modestly 
higher for the week and was the lone 
gainer.  The Dow Jones Industrial 
Average retreated -0.9% ending the 
week at 26,573.  The technology-
heavy NASDAQ Composite managed 
a 0.5% gain for the week.  Small caps 
continued to sell off with the Russell 
2000 index falling a further  1.3%, while 
the S&P 400 midcap index and S&P 
500 large cap index retreated -1% and                         
-0.3%, respectively.  For the month 
of September, U.S. indexes were all 
positive, but the quarter was mixed with 
3 of the “big 5” down for the quarter.  
Year to date, NASDAQ leads and Small 
Caps bring up the rear, but all are having 
a decent year.

Index Sept % 3rd Qtr % YTD %

NASDAQ 0.5 -0.1 20.6

Dow 30 1.9 1.2 15.4

Mid Cap 2.9 -0.5 16.4

Small Cap 1.9 -2.8 13.0

S&P 500 1.7 1.2 18.7

INTERNATIONAL 
MARKETS
Major developed international markets 
were a sea of red for the week.  
Canada’s TSX had its second consecutive 
week of losses giving up -1.5%, while 
the United Kingdom’s FTSE retraced all 
of last week’s gain and then some falling 
-3.7%.  On Europe’s mainland, France’s 
CAC 40 retreated -2.7%, Germany’s DAX 
fell -3.0%, and Italy’s Milan FTSE gave 
up -2.5%.  In Asia, China’s Shanghai 
Composite was closed for the week for 
its National Day holiday.  Japan’s Nikkei 
ended down -2.1%.  As grouped by 
Morgan Stanley Capital International 
emerging markets rebounded 0.8%, 
while developed markets ended      
down -1.2%.

For the month of September, major 
international indexes were all positive 
with Japan highest and China lowest, 
and most were also up for the quarter.  
Year to date, Italy and France are leading 
among those shown in the table while 
Japan is at the rear.  What the table 
doesn’t show is the underperformance 
in a variety of emerging markets around 
the world in the third quarter, resulting 
in the Emerging Markets category being 
far behind Developed Markets year       
to date.

Index Sept % 3rd Qtr % YTD %

CAC 40 Indes (France) 3.6 2.5 20.0

DAX (Germany) 4.1 0.2 17.7

FTSE 100 (UK) 2.8 -0.2 10.1

FTSE MIB (Italy) 3.7 4.1 20.6

Nikkei 225 (Japan) 5.1 2.3 8.7

Index Sept % 3rd Qtr % YTD %

TSX (Canada) 1.3 1.7 16.3

Shanghai Exch. (China) 0.7 -2.5 16.5

iShares MSCI Emerging 
Mkts ETF (EEM)

1.7 -4.8 5.4

ishares MSCI Developed 
Mkts ETF (EFA)

3.2 -0.8 13.3

U.S. ECONOMIC 
NEWS  
The number of people seeking first-
time unemployment benefits rose to a 
one-month high last week, the Labor 
Department reported.  Initial jobless 
claims rose by 4,000 to 219,000 last 
week, partially due to the three-week-
old labor strike at General Motors that 
has idled tens of thousands of workers.  
Economists had forecast a reading of 
218,000.  Raw or actual claims — before 
seasonal adjustments — surged in Ohio 
and remained elevated in Michigan, 
two states with large auto industries.  
Some 250,000 workers at GM and 
some of its parts suppliers have been 
sidelined during the strike.  The less-
volatile monthly average of new claims 
remained unchanged at 212,500.  
The monthly number usually gives a 
more accurate read into labor-market 
conditions than the more volatile weekly 
number.  Continuing claims, which 
counts the number of people already 
receiving benefits, declined by 5,000 to 
1.65 million.  That number remains near 
a cycle low.
The labor market continues to show 
resilience in the face of weakening 
global economic data.  The Bureau of 
Labor Statistics reported the economy 
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About Our Research Sources
Barron’s – Since 1921 Barron’s has provided investment analysis and insight in 
its weekly publication and, in recent times, it’s continuously updated web site.  
Barron’s provides a wide range of perceptives, expert analysis and interviews with 
financial and investment professionals.  

Investor’s Business Daily (IBD) – A daily newspaper designed for the individual 
investor.  All of its products and features are based upon the CAN SLIM Investing 
System developed by its founder William J. O’Neil.  This system identifies the 
seven common characteristics what winning stocks display.  For more on this see 
his book “How to Make Money in Stocks.”

Lowry’s – Based out of Miami, Florida, Lowry’s is the oldest continuously 
published Technical Investment Advisory service in the US.  Their work, which 
gives insight into the underlying supply and demand dynamics of the market, is 
based upon a daily examination of all stocks on the New York Stock Exchange and 
Nasdaq Stock Market.  Lowry’s has pioneered work in the statistical analysis of 
upside and downside volume statistics including their exclusive measure of buying 
and selling pressure.

Mauldin Economics - Best selling author, analyst and financial writer, John 
Mauldin, taps into his network either directly or through the reams of high-level 
research he's privy to on a regular basis, to assist in identifying the smartest 
investments for today's markets; then carefully screened and evaluated by a team 
of ace analysts.  

Stock Trader’s Almanac – A unique annual publication created by Yale Hirsch 
in 1967.  The almanac is a treasure trove of insightful research originating such 
important phenomena as the “January Barometer,” the “Santa Claus Rally,” and 
“Sell in May and Go Away.”  It includes data backing, historically proven, cyclical 
and seasonal tendencies.  

The Fat Pitch - an acclaimed blog  that the Business Insider ranks on their annual 
list of the Top Finance People to Follow.  The blog is written by Urban Carmel who 
has had a long career in financial markets.  This blog discusses trends he sees and 
the business of managing money. 

The Sherman Sheet  - published by W. E. Sherman and Co., of St. Louis MO.  Bill 
Sherman is a long-time prefessional money manager who developed an in-depth 
expertise in computerized analysys and statistical measurements over the years, 
and is a recognized expert in several areas of the investment universe. 

Value Line – Founded in 1931, Value Line is an unbiased research firm providing 
intuitive investment research on companies, industries, markets and economies.  
Value line provides astute  fundamental research, trending information and 
historical data that allows for shrewd decision making.  

Zacks – Founded in 1978 by Len Zacks, PhD. MIT, Zacks is an investment research 
firm pioneering work in the area of corporate earnings estimate revisions and 
stock performance.  Zacks believes, and Braeburn agrees, that Earnings Estimate 
Revisions are the most powerful force impacting stock prices.  

Bull and Bear Paperfold by:  © Norbert Buchholz.Dreamstime.com

added 136,000 new jobs in September, 
raising hopes that the economy might 
avoid a recession.  Hiring in education 
and health services led the way, followed 
by professional and business services.  
Retail trade suffered the worst pullback.  
Economists had forecast an increase of 
150,000.  The reading was the slowest 
pace of job growth in four months, but 
employment gains for August and July 
were revised up by a combined 45,000.  
To put the reading into perspective, the 
pace of job growth has slowed from 
223,000 per month in 2018 to 158,000 
over the last three months.  In a separate 
survey, the U.S. unemployment rate 
dropped to just 3.5%--its lowest rate since 
December 1969.  However, one concern 
in the report was worker pay.  The annual 
rate of increase in compensation fell to 
2.9% from 3.2%.  
Manufacturing activity in the Windy 
City contracted for the third time in four 
months, according to research firm MNI 
Indicators.  MNI reported their Chicago 
Purchasing Managers Index (PMI) 
business barometer dropped to 47.1 in 
September, down from 50.4 in August.  
Readings below 50 indicate worsening 
conditions.  Economists had expected a 
reading of 50.  The details of the report 

show widespread weakness.  Production 
in the Chicago region hit a 10-year low, 
exaggerated by the UAW strike at GM.  
However, unrelated to the strike, the 
report also showed declines in orders 
and inventories.  MNI notes that the 
eroding business conditions in the Chicago 
region mirror the nationwide trend in 
manufacturing.  A stronger U.S. dollar, 
slowing global economy, and ongoing 
trade dispute between the U.S. and 
China have all curbed demand for U.S. 
manufactured goods.
Nationwide, manufacturers experienced 
their worst month since the 2007-
2009 Great Recession according to the 
Institute for Supply Management (ISM).  
ISM reported its manufacturing index 
plunged deeper into contraction to 47.8 
last in September, down from 49.1.  The 
reading marks its lowest level since June 
of 2009.  Economists had expected the 
index to rebound to 50.2.  In the details 
of the report, production, employment, 
and inventories all declined.  New orders 
did tick up, but remained in contraction 
at 47.3—its weakest level in a decade.  
Furthermore, only three of the eighteen 
U.S. manufacturing industries tracked by 
ISM reported growth, down from nine 
in the prior month.   Chris Low, Senior 

Economist at FTN Financial wrote in a 
research note, “Manufacturing weakness 
is close to dangerous levels.  Historically, 
readings under 46 are consistent          
with recession.”
The services sector, which makes up 
almost 80% of U.S. GDP, registered its 
weakest growth in September in more 
than three years, according to the 
Institute for Supply Management (ISM).  
ISM’s non-manufacturing index fell to 
52.6 last month, down 3.8 points from 
August.  The reading missed economists’ 
expectations of 55.3 by a wide margin.  
The index has fallen 8 points below 
its post-2008 recession peak of 60.8 
reached just last fall.  The decline has 
largely coincided with the intensifying 
trade dispute with China.  In the details, 
business production and new orders grew 
more slowly, while employment levels 
remained essentially flat.  The index for 
production slid to 55.2 from 61.5.  The 
employment gauge dropped to a five-year 
low of 50.4 — barely above the cutoff 
point that separates net hiring from net 
layoffs.  The ISM indexes are compiled 
from a survey of executives who order 
raw materials and other supplies for their 
companies, and tend to rise or fall in 
tandem with the health of the economy.
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