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By  Erik Christman CFP, CPA* 
 
It’s The End of the World As We Know It… 
 
…and I feel fine. 
 
That was the title of a very catchy and popular 
song in 1987 from the band R.E.M. and it fairly 
well sums up the past six years of investment 
history.  As you read this, we will have just   
surpassed the sixth anniversary of the bottom 
of one of the worst bear markets in history, 
which officially ended on March 9

th
 2009.  The 

S&P 500 closed that day at 676, a decline of 
nearly 57% from its all-time high of 1,565 in 
October of 2007.  As I write this on March 5, 
2015, the S&P is trading at 2,100.  That’s an 
increase of more than 210% from its bear    
market low, and an incredible 34% higher than 
the previous peak in October 2007.  Further 
proof that patience is a retiree’s best friend 
when it comes to investing. 
 
So, it’s all been a really smooth ride over the 
last six years, right?  Not hardly.  We actually 
experienced what I will call a “near bear” from 
April 29, 2011 to October 3, 2011.  Over that 
time the market declined 19.4%, almost     
meeting the official bear market definition of a 
20% decline.  Do you remember what was   
happening back then? 

 Greece was on fire 

 Spain, Italy and Portugal were assumed 
to be the next countries to fail financially 

 The Euro currency was rumored to be    
collapsing 

 The U.S. federal government shut down, 
with fear that Social Security checks 
wouldn’t be paid 

 Standard & Poor’s downgraded the   
United States debt from its AAA status 
for the first time ever 

Those were troubling times, and many           
so-called “investors” panicked out of the stock 
market.  Many never found the right time to get 
back in and missed the incredible recovery and 
growth that continues today. 
 

Since then we’ve dealt with many other crises.  
Continued terrorist attacks, embassy         
bombings, Russia invading a sovereign     
neighbor, the rise of ISIS, the global plague of 
Ebola (which, by the way, has killed exactly 
one American), etc.  Any and all of these have 
been mentioned as a sure sign that the stock 
market will crash soon.  Yet, here we stand, 
still reaping the benefits of portfolios that      
contain a healthy dose of stocks at all times, 
balanced with five years of upcoming           
withdrawals set aside in a Stability Bucket. 
 
Going back to World War II, there have now 
been fourteen bear markets in the past seventy 
years, or about one every five years.  Those 
bear markets had declines as small as 19% 
and as large as 57%, with the average being 
31%.  The average length of time it took to   
recover from the bear market was 3.3 years.  
So, roughly speaking… 
       it is perfectly NORMAL for a retiree to 

see a 30% drop in their portfolio every 
five years, and that it will take 3 years 
for the portfolio to recover from it! 

 
As we have preached for years, portfolios 
should be built in anticipation of volatility, not in 
reaction to it.  That is why we continue to stress 
our Power of 5 Investing

®
 philosophy.  We build 

a five year volatility cushion into our Stability 
Bucket, thereby allowing retirees to get through 
the inevitable market declines they will face.  
We know the declines are temporary, but the 
long-term upward march of the market goes 
on.  Staying appropriately invested in the     
market at all times provides the long-term 
growth our clients need to maintain a           
comfortable lifestyle. 
 
I am not suggesting that a bear market is    
coming any time soon.  There are actually 
plenty of positive fundamentals out there     
suggesting the stock market can continue its 
growth in 2015 and beyond.  This essay is 
simply my way of saying that history tends to 
repeat itself, and you’d better build that ark 
long before the rain starts to fall.   
 
If you or someone you know needs to start 
building that ark, have them contact us today.  
We’ll be happy to show them what Power of 5 
Investing

®
 can do for them.  I look forward to 

singing that R.E.M. song with them. 

 

 

Oxford Financial Partners 
is a Cincinnati-based firm    
dedicated to serving the 
needs of retirement-
minded individuals. We 
provide independent, 
objective financial     
planning and investment 
advice to our clients. For 
more than a  quarter   
century, our clients have 
benefited from the advice 

and perspective we    
provide.  
 
The dedicated team at    
Oxford is the key to the  
success of our firm and 
our clients. We leverage 
our 70+ years of       
professional experience 
to deliver the advice   
necessary to help meet 
our clients' needs across 
20 states.  
 
Every day we continually 
strive to earn our clients' 
trust, confidence and     
respect. We invite you to 
explore our site to learn 
more about our          
dedicated team and       

personalized services. 
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Investment Review  
The investment markets began 2015 as they often do, with 
concerns. Oil prices continued to plunge, potentially          
threatening the U.S.’s reemergence as an energy leader. 
Greece continued its tedious and long-running dance with 
bankers over fiscal responsibility. European weakness         
continued to cast a pall over international stocks.  
 
Still, people reflected on the previous year and hoped for a 
bright and profitable 2015. Indeed, 2014 was not a typical year. 
While some asset classes, like the S&P 500, did rather well, 
others, like small and international stocks did not. A media  
chorus grew louder questioning why diversification across   
asset classes was necessary or wise in 2015 or any other year. 
 
International trade and currencies have strong tendencies to 
self-balance over time. As the euro weakens against the dollar, 
euro-denominated goods become cheaper. This tends to lead 
to greater demand. We did not have to wait long for things to 
begin to revert. As European Central Bank leaders announced 
their own version of “quantitative easing,” the laggards of last 
year, international equities and U.S. small caps, considerably 
out-performed the S&P 500. While diversification does not  
enhance returns in all periods, it tends to work well over time.    
 
Our method is neither to forecast nor react to short-term moves 
in the markets. Instead, we believe that a quiet, thoughtful   
examination of long-term valuations tends to be more useful. 
Performance-chasing reactions often lead to disaster. As an 
example, in a 2011 Gallup poll, 34% of Americans said gold 
was the best long-term investment, while only 17% said U.S. 
stocks. Since then, stocks are up 99.5% while gold is down 
34.0%.  As 17th century French philosopher and                  
mathematician, Pascal once said, most human miseries “…
derive from not being able to sit alone in a quiet room.” That is 
not to say we are inflexible and blind to what is going on 
around us. A more modern American philosopher, Bruce 
Springsteen said “Blind faith in anything will get you killed.” The 
key is balance and discipline to get you all the way home. 
 
Domestic Equities: Be careful what you wish for. Some believe 
a strong dollar means a strong U.S. economy which translates 
to strong investment returns. This is not necessarily true. In the 
first quarter of 2015, a particularly strong dollar versus            
international currencies led to muted returns. As U.S.           
multi-national companies most often sell their products in    
foreign currencies and convert them back to dollars, fears of an 
earnings slowdown began to emerge.  The S&P 500 was able 
to eke out a modest 1.0% return for the quarter. Smaller stocks 
quite often have lower international currency exposure. The 
Russell 2500 rose a healthy 5.2%. 
 
International Equities: As the quarter progressed, the Russian/
Ukrainian situation continued to settle. As noted above,        
currency movements gave international companies a           
potentially competitive advantage. These, coupled with a newly
-announced round of bond buying, helped international shares 
regain their footing. The MSCI EAFE index, a measure of     
international developed market shares, jumped 4.9% during the 
first quarter. Emerging markets also joined the party. The 
Emerging Markets index rose 2.2%. 
 
Fixed-Income: For years now, it seems that conventional     
wisdom has been that interest rates must rise. While that may 
eventually prove true, it appears early 2015 is not the time. The 
Barclay’s Aggregate, a broad measure of the bond market, 
rose 1.6% in the first quarter. High-yield bonds continued a 

recovery from credit quality fears relating to plunging oil prices. 
They advanced 2.5%. Municipal bond returns cooled        
somewhat given their strong performance last year. Municipals 
still managed a 1.0% return.  
 
Real Estate: In 2014, publicly traded real estate was the top 
performer. Considering the stellar advance, some wondered if 
the rally could continue. A further decline in interest rates     
revealed the answer. The Wilshire REIT index jumped a 
healthy 4.7% in the first quarter.  Bear in mind that there is 
somewhat of a correlation of real estate to interest rates.  
When interest rates do finally rise, some of real estate’s glow 
could be diminished.  
 
Despite the positive returns across most asset classes, the first 
quarter was not without its challenges. Oil and most            
commodities were hard-hit. Fear and the resulting flight-to-
quality caused huge swings in currencies. The Swiss franc and 
U.S. dollar soared, creating massive losses for some          
speculators. Even though most equities were left with gains, 
volatility was up. During the quarter, the S&P 500 advanced or 
declined by over 1% about one third of the time. This is the 
highest number since 2012. As the U.S. apparently prepares to 
raise interest rates, volatility could increase. 
 
It would be nice if markets were always calm and predictable. 
Unfortunately, markets do not often operate that way. Risks 
often appear where Wall Street least expects them.  We do not 
get to pick the time period or climate in which we invest. As a 
rancher and soldier as well as a politician, Theodore Roosevelt 
knew a few things about getting the job done, regardless of the 
circumstances. He once said, “Do what you can, with what you 
have, where you are.” That is our commitment to you. Our 
strategies are based on a diligent examination of risk and   
return which are then applied to your individual goals and    
circumstances. 
 
Thank you for the faith you have placed in us. We take it      
seriously. Please let us know if you need anything. It is always 
a pleasure talking with you. 
 
The content of this material was provided to you by Lincoln Financial 
Network for its representatives and their clients. Lincoln Financial       
Network is the marketing name for Lincoln Financial Advisors Corp. and 
Lincoln Financial Securities Corporation.  

Source of data – – Morningstar, U.S. Department of Commerce, Wall 
Street Journal, St. Louis Federal Reserve, Bloomberg,  The Federal  
Reserve. The performance of an unmanaged index is not indicative of the 
performance of any particular investment.  It is not possible to invest 
directly in any index.  Past performance is no guarantee of future results.  
This material represents an assessment of the market environment at a 
specific point in time and is not intended to be a forecast of future events, 
or a guarantee of future results. 3 year performance data is annualized. 
Bonds have fixed principal value and yield if held to maturity and the 
issuer does not enter into default. Bonds have inflation, credit, and     
interest rate risk. Treasury Inflation Protected Securities (TIPS) have 
principal values that grow with inflation if held to maturity. High-yield 
bonds (lower rated or junk bonds) experience higher volatility and      
increased credit risk when compared to other fixed-income investments.  
REITs are subject to real estate risks associated with operating and  
leasing properties.  Additional risks include changes in economic        
conditions, interest rates, property values, and supply and demand, as 
well as possible environmental liabilities, zoning issues and natural   
disasters.  Stocks can have fluctuating principal and returns based on 
changing market conditions.  The prices of small company stocks        
generally are more volatile than those of large company stocks.         
International investing involves special risks not found in domestic      
investing, including political and social differences and currency        
fluctuations due to economic decisions.  Investing in emerging markets 
can be riskier than investing in well-established foreign markets.         
CRN-1168755-040915   
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Operations  
By Patrick Walsh CFP, Associate Planner 

Personal Financial Portal  
College Planning Workshop Module 
 
Now that I have a little one of my own to plan for, I thought I 
would use my article this quarter to showcase how great and easy 
to use the “Workshop” portion of our Personal Financial Portal is. 
I am going to give an example using education planning, but there 
are other workshops available such as retirement savings, life 
insurance, and budget/cash flow planning. You can access any of 
these workshops by clicking the “Workshop” tab in the gray bar 
on the top of the homepage of your website. 

One great thing about our system is that it is able to pull live    
tuition/cost data from just about every school in the country, so 
you can get a great feel for the current environment. Slide #1 
shows the school that I chose for this example (Miami University 
in Oxford, OH where both my wife and I attended). In-state costs 
for everything (the system calculation includes tuition, room/
board, books, etc.) is just shy of $30,000.  

Additionally, this slide also shows all of the assumptions used in 
the calculation. I chose no outside financial aid, I put in a dummy 
amount of existing savings, no current additional contributions, 
and the cost of school will grow at 3.73% annually (inflation) while 
my college savings account will grow by 7% annually. As you can 
see, I would be woefully behind in this scenario, only covering 
26% of Charlotte’s education expenses. I also like that the system 
breaks down that 26% by showing my current asset balance 
along with the value of the projected growth. 

The last two slides show the interactive features of this workshop. 
You can change the assumptions on the fly, and it will give a real 
time update to your plan. I kept all of the assumptions the same, 
except I added that I will be saving an additional $300 per month. 
This had a drastic effect on the savings goal, getting it all the way 
up to 92%. I then went back and changed the school from Miami 
to Harvard, which is almost $60,000/year out of state. Back down 
to 42%, I better get saving! 

How much or how little you use these tools is up to you, and we 
of course are ready to assist you with any and all of your financial 
planning needs. However, I wanted to highlight how easy these 
tools are to use, especially if you just want to get a ballpark on a 
savings goal. If you have any questions, please feel free to      
contact us. Happy planning!                                                                                                 
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  (Slide 3) 

Our New Edition 
As many of you have heard, my wife and I welcomed our first little one to this world 
back in January.  Charlotte Adele Walsh arrived Friday January 30th, at a healthy              
7 pounds 15 oz., and 21.5 inches long.  

Everyone is happy and healthy and we couldn’t be more blessed.  We have gotten 
pretty well adjusted to our “new life” and it’s going great. We have had a couple       
doctors’ appointments and the little one is thankfully passing all of her benchmarks. 
She is now up to 12 lbs. 9 oz. and is 24 inches long. That places her above the 90th 
percentile for weight, head size, and length at this stage, so she is well on her way to being long and lean like 
her mother (my wife is 5’11’’).   

Thank you to all of you for your kind words, thoughts, and prayers. I will keep you posted on any significant 
updates! 
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I know it’s a shocker, but I married a much older man.  5 years 2 
months to be exact.  I’m not going to tell you how old I am, but 
Andy will be 65 years young in June.  You’d never know it by how 
Andy looks, acts, thinks.  You’d never know it because we don’t 
pay attention to all of the expectations of getting older; in fact 
we’ve decided to ignore it.  We know it because we have been 
inundated daily for months with no less than 2 to 7 pieces of mail, 
every single day.  Insurance companies trying to sell annuities 
with 400% income for life, dental insurance, supplemental      
medical insurance and any other kind of insurance you can think 
of (except life insurance – one of the good things about turning 
65 is that you no longer have anyone trying to sell you a life    
insurance policy).  The mail also includes invitations from       
financial advisors with promises of a great rubber chicken dinner, 
pens and stress balls, but the best was yesterday when we     
received two similar pieces of mail “Design Your Own Funeral – 
Do It Your Way”, “Let Us Help You Pick Your Ideal Casket”. 
 
I have been reviewing the mail only so that I can relate to what 
clients may have or will experience.  Even though I’ve been in the 
financial services industry for 38 years, I have found this           
inundation of information intimidating, confusing and scary.  I’m 
certainly not advocating that you should send all of this mail     
immediately to the recycling bin.  It is important that you educate 
yourself.  There are some internet sites and other resources that 
might serve you better.  For example:   http://www.medicare.gov,     
http://www.aarp.com and http://www.socialsecurity.gov.  
 
Our main focus right now, other than picking out the ideal casket, 
is Medicare.  Thought I’d share some information that might be 
helpful. 
 
Medicare – enrollment begins three months before your 65th 
birthday and continues for 7 months.  If you are already getting 
social security (SS), you don’t need to do a thing.  You are      
automatically enrolled in Medicare Part A (hospital stays) and 
Part B (physician/medical fees).  If you are not yet receiving SS 
benefits, you need to sign up for Medicare by calling Social     
Security Administration at 800-772-1213 or online at http://
www.socialsecurity.gov/medicareonly/.  Get this done a.s.a.p. to 
assure your coverage begins as soon as you turn 65. 
 
More on Medicare Part B - If you or a spouse are still working 
and you are covered under a group health insurance plan, you 
may not need to sign up for Medicare Part B right away.  Check 
with the employer to see if the employer’s plan is the primary 
insurer.   If in fact Medicare is the primary coverage, you will need 
to sign up for Part B.  Even if you are not going to enroll in Part B, 
even if still employed, you still want to enroll in Medicare Part A.  
It may help pay some of the costs not covered by our group 
health plan.   

Important:  If you do not have a group health insurance plan OR 
that plan is secondary to Medicare it is very important to sign up 

for Medicare Part B during your initial enrollment period or you 
might be subject to a penalty in addition to waiting for the next 
general enrollment period which is normally January 1 - March 31 
of each year and coverage would start July 1 of that year. 
 
Medicare Reality – After copays, coverage exclusions,          
deductions, Medicare pays for only about ½ of most medical 
costs.  Ouch – but, of course, as all of our mail proves, there are 
many, many companies that would love to have you purchase 
“medigap” insurance.  Is this “medigap” policy really necessary?  
For most of our clients, the answer is yes.  One place to search a 
policy in your area is http://www.medicare.gov/find-a-plan/
questions/medigap-home.aspx.   But wait, we can’t stop         
here—there’s even more options: 
 
Medicare also offers Medicare Part C.  You’ll also see this 
named Medicare Advantage.  You have to be enrolled in Part A 
and Part B to be able to enroll in a Medicare Advantage Plan.  
Private insurance companies approved by Medicare provide this 
coverage.  If you enroll in a Medicare Advantage Plan, the Plan 
will provide all of Part A and Part B as well as extra coverage 
such as vision, hearing, dental and some health and wellness 
programs.  A lot of these Plans also include Medicare prescription 
drug coverage.   
 
Speaking of Prescription Drug Coverage – Guess what? 
There’s even MORE options - Medicare offers this as well under 
Medicare Part D.  If you are not going to sign up for a Medicare 
Advantage Plan with prescription drug coverage, then you will 
probably want to enroll in a prescription drug plan at the same 
time you sign up for Plan A and B.  Important—Don’t forget to do 
this because for every month you delay past the initial enrollment 
period, yep – your Medicare D premium will increase by at least 
1%.  You will not incur these penalties if you have what is called 
“creditable coverage”.  “Creditable coverage” is coverage that 
must be as good as or better than Medicare’s.  You need to 
check with your insurance provider who should be able to tell you 
if their coverage is considered “creditable”.  
 
This just touches some of the basics.  Approximately 4 months 
before your 65th birthday, you should receive credible, valuable 
information from the U.S. Department of Health and Human   
Resources, Centers for Medicare & Medicare Services.  THAT is 
mail to open and read before making decisions that are right for 
you and your family.   
 
Turning 65 has always been thought of as one of life’s passages.  
Andy thinks perks of geezerdom means instant recognition for 
accumulated wisdom as well as senior discounts.  Of course, I 
love the opportunity to rub in our huge age difference by        
providing some of my own observations: 
 

· I was going to put 65 candles on your cake, but was afraid a 

jet might mistake it for a runway. 

· No honey, that’s not a drive-up window for your food, it’s a 

mailbox. 

· When you hit 65, “Rock ‘n Roll” no longer describes your 

music, but your chair options: rocking or wheel chair rolling. 
 
You know what they say about pay-backs.  We’ll see if I’m still 
laughing 5 ½ years from now.   Happy Birthday Andy.  

Living with a “Suddenly Senior” 
By Kim Stark 

http://www.aarp.com
http://www.socialsecurity.gov
http://www.socialsecurity.gov/medicareonly/
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http://www.medicare.gov/find-a-plan/questions/medigap-home.asp
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