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LOWRY’S  6/3/2022
Without the true washout conditions 
typically witnessed during important 
market bottoms, the burden of proof 
for the recognition of a new bull 
trend is much higher.  Also given the 
months of weakness into the January 
2022 high, it is preferable to be later 
to a new bull trend, with greater 
conviction (and more evidence), than 
early with less of both.  Patience 
accompanied by gradual, evidence-
driven action remains prudent.

U.S. MARKETS 
U.S. stocks surrendered a portion of the 
previous week’s strong gains as investors 
continued to question whether the 
Federal Reserve would be able to rein in 
inflation without causing a recession.  All 
of the major equity benchmarks finished 
the week to the downside.  The Dow 
Jones Industrial Average shed 313 points, 
finishing the week at 32,900, down 
-0.9%.  The technology-heavy NASDAQ 
Composite shed -1% and closed at 12,013.  
By market cap, the large cap S&P 500 
fared the worst, ending down -1.2%, while 
the mid cap S&P 400 retreated  0.7% 
and the small cap Russell 2000 finished    
down -0.3%.  

INTERNATIONAL 
MARKETS
International markets were mixed for the 
week.  Canada’s TSX ticked up 0.2% last 
week, while the United Kingdom’s FTSE 

100 shed -0.7%.  On Europe’s mainland, 
France’s CAC 40 pulled back -0.5% and 
Germany’s DAX finished essentially flat.  
In Asia, China’s Shanghai Composite rose 
2.1% and Japan’s Nikkei rallied 3.7%.  
As grouped by Morgan Stanley Capital 
International, developed markets declined 
-1%, while emerging markets finished the 
week up 0.8%.

U.S. ECONOMIC 
NEWS 
The number of people filing for first-time 
unemployment benefits fell by 11,000 last 
week to just 200,000, reflecting one of 
the strongest labor markets in decades.  
Economists had expected initial jobless 
claims to total 210,000.  Applications for 
unemployment benefits have fallen the 
last two weeks after hitting a four-month 
high in early May.  Claims fell the most 
in Kentucky, Pennsylvania, Georgia, and 
Florida.  California and Mississippi were 
the only states to post sizable increases.  
Meanwhile, the number of people already 
collecting benefits, continuing claims, fell 
by 34,000 to 1.31 million.  That number is 
still at its lowest level since 1969.  

The country added a stronger-than-
expected 390,000 new jobs in May, 
signaling the labor market and the 
broader economy remain resilient despite 
mounting macroeconomic pressures.  
Economists had forecast an increase 
of just 328,000 new jobs after reports 
leading up to the release hinted at slower 
hiring.  The increase in employment was 

the smallest in 13 months, however.  
Overall, the unemployment rate remained 
unchanged at 3.6%--just a tick below the 
pre-pandemic low.  The size of the labor 
force grew by 330,000 in May, nudging 
the participation rate up to 62.3% from 
62.2%.  Analysts noted the stronger-than-
expected report is likely to allow the Fed 
to continue hiking rates.  Restaurants and 
hotels again led the way in hiring, adding 
84,000 jobs.  Employment also rose by 
75,000 at professional businesses, 47,000 
in transportation and warehousing, and 
36,000 in construction.  Chief economist 
Bill Adams of Comerica Bank stated, 
“Another month of solid job growth in 
May is further evidence that the U.S. 
economy was not in a recession in         
the spring.”

The number of job openings dropped 
by roughly half a million in April to 11.4 
million open positions, according to the 
latest data from the Labor Department.  
Furthermore, the number of people who 
quit their jobs remained little changed at 
4.4 million.  Quits topped 4 million last 
summer for the first time on record, part 
of a pandemic-era trend that became 
known as “the great resignation”.  Prior 
to COVID, the number of people quitting 
jobs averaged fewer than 3 million per 
month.  Analysts note the U.S. labor 
market may be the economy’s saving 
grace as the Federal Reserve moves to 
raise interest rates to tame inflation.  
Higher rates are likely to slow the 
economy, however as long as workers 
feel secure in their jobs, they’re likely to 
keep spending—and steady consumer 
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spending should help the economy 
avoid a recession.  Job openings fell the 
most in health care and social services 
(-266,000), retail (-162,000) and hotels 
and restaurants (113,000).  Openings rose 
in manufacturing, transportation and 
warehousing.  The so-called “quits rate” 
remained unchanged at 2.9% for the third 
month in a row.  

Home prices rose again, hitting all-time 
highs despite mortgage rates also being 
on the rise.  The S&P CoreLogic Case-
Shiller 20-city home price index was up a 
record 21.2% year-over-year in March and 
up 3.1% from the previous month.  Once 
again, Phoenix had the highest rate of 
home-prices in the country--up a whopping 
32% from the same time last year.  Dallas 
was second with a 30.7% annual increase.  
However, Rubeela Farooqi, chief U.S. 
economist at High Frequency Economics 
noted that home prices are bound to slow 
as mortgage rates continue to rise.  The 
rate on a 30-year fixed rate mortgage 
has almost doubled to 5.25% from 2.75%      
last fall.  

Manufacturing activity increased in May 
according to the latest report from the 
Institute for Supply Management (ISM).  
ISM reported its Manufacturing Purchasing 
Managers’ Index (PMI) rose to 56.1 in 
May from 55.4 in the prior month.  The 
reading exceeded the consensus forecast 

of a decline to 54.5.  In the report, the 
index for new orders rose 1.6 points to 
55.1 as demand continues to increase 
despite higher prices.  Employment, 
however, pulled back 1.3 to 49.6.  All of 
the six biggest manufacturing industries 
posted moderate-to-strong growth in 
May.  Ian Shepherdson, chief economist at 
Pantheon Macro stated, “Fears of a near-
term rollover in the sector look overdone, 
though we think that the ISM index will 
soften over the next few months before 
recovering somewhat in the fall.”

The vastly larger ‘services’ side of the U.S. 
economy expanded at its slowest pace 
since early last year, in a similar report 
from ISM.  ISM reported its Services PMI 
dropped to 55.9 from 57.1 in May—its 
lowest reading since February of 2021.  
Economists had expected a reading of 
56.7.  Still the reading signaled growth--
numbers over 50 are considered positive, 
while readings over 55 are considered 
exceptional.  The decline was led by a 
decline in business activity and slowing 
supplier deliveries.  Business activity 
slumped 4.6 points to 54.5.  Analysts 
at Contingent Macro Advisors wrote 
that while service industry growth was 
decelerating, it remains historically strong.  
“There are (so far) few signs that this 
slowdown is more than just an expected 
deceleration after heightened activity,”   
they wrote.

The confidence of America’s consumers 
dipped in May over worries about higher 
inflation and a slowing U.S. economy.  The 
Conference Board reported its Consumer 
Confidence Index dropped 2.2 points to 
106.4 in May.  Still, the reading exceeded 
the consensus forecast of 103.9.  The 
measure of how consumers feel about the 
economy right now slipped to 149.6 from 
152.9.  Some respondents stated the jobs 
market was not quite as strong as it was 
a few months ago.  A similar gauge that 
looks ahead six months fell to 77.5 from 79.  
Lynn Franco, senior director of economic 
indicators at the board stated consumers 
don’t “foresee the economy picking up 
steam in the months ahead.”  “Inflation 
remains top of mind for consumers,”       
she added.  

The Federal Reserve’s ‘Beige Book’, a 
collection of anecdotal reports from each of 
its regional banks, found the U.S. economy 
showed “slight or modest” growth in May, 
but so did worries about a recession.  
“Contacts tended to cite labor market 
difficulties as their greatest challenge, 
followed by supply chain disruptions,” 
the survey stated.  Rising interest rates, 
inflation, and international conflict 
rounded out other concerns weighing on 
respondents.  The Federal Reserve has 
raised its key short-term interest rates 
twice this year to try to reign in the worst 
outbreak of inflation in 40 years.  
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About Our Research Sources
Barron’s – Since 1921 Barron’s has provided investment analysis and insight in 
its weekly publication and, in recent times, it’s continuously updated web site.  
Barron’s provides a wide range of perceptives, expert analysis and interviews with 
financial and investment professionals.  

Investor’s Business Daily (IBD) – A daily newspaper designed for the individual 
investor.  All of its products and features are based upon the CAN SLIM Investing 
System developed by its founder William J. O’Neil.  This system identifies the seven 
common characteristics what winning stocks display.  For more on this see his book 
“How to Make Money in Stocks.”

Lowry’s – Based out of Miami, Florida, Lowry’s is the oldest continuously published 
Technical Investment Advisory service in the US.  Their work, which gives insight 
into the underlying supply and demand dynamics of the market, is based upon 
a daily examination of all stocks on the New York Stock Exchange and Nasdaq 
Stock Market.  Lowry’s has pioneered work in the statistical analysis of upside and 
downside volume statistics including their exclusive measure of buying and    selling 
pressure.

Mauldin Economics - Best selling author, analyst and financial writer, John 
Mauldin, taps into his network either directly or through the reams of high-level 
research he's privy to on a regular basis, to assist in identifying the smartest 
investments for today's markets; then carefully screened and evaluated by a team 
of ace analysts.  

Stock Trader’s Almanac – A unique annual publication created by Yale Hirsch 
in 1967.  The almanac is a treasure trove of insightful research originating such 
important phenomena as the “January Barometer,” the “Santa Claus Rally,” and 
“Sell in May and Go Away.”  It includes data backing, historically proven, cyclical 
and seasonal tendencies.  

The Fat Pitch - an acclaimed blog  that the Business Insider ranks on their annual 
list of the Top Finance People to Follow.  The blog is written by Urban Carmel who 
has had a long career in financial markets.  This blog discusses trends he sees and 
the business of managing money. 

The Sherman Sheet  - published by W. E. Sherman and Co., of St. Louis MO.  Bill 
Sherman is a long-time professional money manager who developed an in-depth 
expertise in computerized analysis and statistical measurements over the years, 
and is a recognized expert in several areas of the investment universe. 

Value Line – Founded in 1931, Value Line is an unbiased research firm providing 
intuitive investment research on companies, industries, markets and economies.  
Value line provides astute  fundamental research, trending information and 
historical data that allows for shrewd decision making.  

Zacks – Founded in 1978 by Len Zacks, PhD. MIT, Zacks is an investment research 
firm pioneering work in the area of corporate earnings estimate revisions and 
stock performance.  Zacks believes, and Braeburn agrees, that Earnings Estimate 
Revisions are the most powerful force impacting stock prices.  


