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It's hard not to get spooked by the economic and financial uncertainty unleashed by
Thursday's Brexit stunner in Europe. And some investors getting close to retirement who haven't
paid much attention to their asset allocation might want to make a few protective moves.

But much of the counsel coming from financial planners today, as equity markets plunge, is to

keep calm and carry on, focusing on the long term and resisting the temptation to time the
markets.

Investors should put Britain's vote to leave the European Union in perspective, said certified
financial planner Michael Kitces, of Pinnacle Advisory Group, noting that the U.K. is less than 4
percent of global gross domestic product. "For U.S. investors, "the fear of the things it could be
is far worse than any of the outcomes it actually can be," he said.

Look back at the trauma over the Greek debt defaults a few years ago and how volatile the
markets got, Kitces said. While agonizing for Greece and a source of political and market
turmoil for Europe and investors around the world, in the end it didn't turn out to be of
tremendous economic consequence for U.S. investors. The U.K. is larger than Greece but is still
relatively small in the grand scheme of the global economy, Kitces said.

Steady nerves are as important for investors now as they were in 2008, said certified financial
planner Michael McKevitt, of Guillaume & Freckman in Palatine, I1linois.

"The problem with selling now is that you have to get back into the market," he said. "When will
the client who is nervous now not going to be nervous about buying back in? The answer is when
there is less uncertainty, which, nearly by definition, is going to be when the market is higher."

Certified financial planner Ian Weinberg, chief executive officer of Family Wealth and
Pension Management in Woodbury, N.Y., doesn't need to tell clients to get out of Europe or
other international holdings now, because he started doing that about a year and a half
ago. That was after looking at how the MSCI EAFE Index! had underperformed the S&P
500 Index over the long term, yet had as much downside risk, if not more, he said.



Weinberg's advice for older investors is to look at how big a chunk of their portfolio
international holdings are now and work on understanding the risk and reward they
represent. Then they could "strongly consider looking at other asset classes in the U.S. that
have better risk and return parameters.” Yes, he added, "I know asset allocators say you
need an allocation that will give you broad global diversification. But I say not when the
risk/return equation is so upside down."

Weinberg thinks you can be amply diversified owning segments of the U.S. economy and
U.S. markets, with companies that have acted "like true fiduciaries by having a long and
strong history of dividend increases and good cash flow returns.” He thinks there are
overlooked stocks in the agricultural and health care sectors that have great dividend
returns and good potential. One exchange-traded fund he likes is the ProShares S&P
Dividend Aristocrats ETF (NOBL), which was down 2 percent at midday.

"Stay focused on the long term, and do not do anything drastic," said Mike Loewengart, vice
president of investment strategy at E-Trade Financial. "This is an opportunity for investors near
retirement to consider how much risk they are really comfortable taking in the context of their
longer-term goals and income needs in retirement."

For someone who is fully invested in a portfolio that blends securities from the U.S., EAFE,
emerging markets and so on, certified financial planner George Gagliardi, of Coromandel Wealth
Management in Lexington, Mass., said now is probably not the time to sell.

But it isn't the time to buy, either, and that goes for both U.S. and foreign stocks, he said. He'd
hold off "until things have settled down or there has been a major correction.” Gagliardi says
U.S. stocks remain highly valued considering the declines in earnings for many S&P 500
companies, and that "the most insightful forecasts that I read predict mediocre returns for the
U.S. market for the next decade."

Vanguard's Francis Kinniry sees the turmoil as more proof of the role of a prudent, diversified
portfolio that pairs equities with high-quality bonds.

"With global stocks off 3 to 8 percent, high-quality bonds are up a half to three-quarters of a
percent," said Kinniry, a principal in Vanguard's Investment Strategy Group. "So despite rumors
of significant dislocations and massive equity declines should Brexit occur, a well-diversified

global portfolio of, say, 60 percent bonds and 40 percent stocks is only down about 2 to 3 percent
as of midday."

Wayne Park, head of T. Rowe Price's business focusing on individual investors, counsels calm as
well. “We saw spikes in call activity earlier today from both 401(k) investors and personal
investors, but the volume has stabilized," he said. And while Fidelity is seeing elevated trading
volume in brokerage accounts, it says its customers are looking at today's pullback as a buying
opportunity, with customers making 2.25 buys for every sell.



William Bernstein, of Efficient Frontiers Advisors, offered a useful reminder: "Investing is a
process," he said, "that distributes money to people who have a plan and can execute it from
people who do not or cannot."

The opinions voiced in this material are for general information only and are not intended to
provide specific advice or recommendations for any individual. All performance referenced is
historical and is no guarantee of future results. All indices are unmanaged and may not be
invested into directly.

Securities offered through LPL Financial, Member FINRA/SIPC

The economic forecasts set forth in the presentation may not develop as predicted and there can
be no guarantee that strategies promoted will be successful.

Investing involves risk including loss of principal.
Asset allocation does not ensure a profit or protect against a loss.

The MSCI EAFE Index is a free float-adjusted market capitalization index that is designed to
measure the equity market performance of developed markets, excluding the US & Canada. The
MSCI EAFE Index consists of the following developed country indices: Australia, Austria,
Belgium, Denmark, Finland, France, Germany, Hong Kong, Ireland, Israel, Italy, Japan, the

Netherlands, New Zealand, Norway, Portugal, Singapore, Spain, Sweden, Switzerland and the
UK.

The Standard & Poor’s 500 Index is a capitalization weighted index of 500 stocks designed to
measure performance of the broad domestic economy through changes in the aggregate market
value of 500 stocks representing all major industries.

International investing involves special risks such as currency fluctuation and political instability
and may not be suitable for all investors. These risks are often heightened for investments in
emerging markets.

There is no guarantee that a diversified portfolio will enhance overall returns or outperform a
non-diversified portfolio. Diversification does not protect against market risk.

An investment in Exchange Traded Funds (ETF), structured as a mutual fund or unit investment
trust, involves the risk of losing money and should be considered as part of an overall program,
not a complete investment program. An investment in ETFs involves additional risks such as not
diversified, price volatility, competitive industry pressure, international political and economic
developments, possible trading halts, and index tracking errors.



Per SEC rule 482(b)(5), please add the prospectus language shown below in a type size at least
as large as, and in a different style (e.g. italicized or bolded) from that used in a major portion of
the materials:

Investors should consider the investment objectives, risks, charges and expenses of the Exchange
Traded Fund carefully before investing. The prospectus and, if available, the summary
prospectus contain this and other important information about the Exchange Traded Fund. You
can obtain a prospectus and summary prospectus from your financial representative. Read
carefully before investing.



