
Dave’s Weekly Commentary

It was another good week for the financial markets (more on that later). We keep moving 
forward at the office with review meetings and reviewing plans. I must admit it is much kinder 
working in a time when the markets are cooperating (though we’re not any less vigilant in our 
processes and procedures, reviews, and risk management). Nancy and I are enjoying, with the 
company of some dear friends, a warm weather vacation. Golf, fishing, working out, and chilling 
around the pool are all on the agenda for this week. The good part of going away is I have 
a high degree of confidence that all our clients’ needs are taken of, I can still reply to email if 
needed, and check in to see what is happening. On to last week.    

Big Week, Big News   Last week was a week when we had much more market-moving news than we have seen in 
the past. On Monday, many wondered, with the Fed meeting, if it would be rain or shine for the market on the other 
side of all the news. Well, now that we are on the other side of the news, we would say that there were some gray 
clouds at times but, by and large, it was shine for the market.

On Monday, it was an overcast for a good portion if the day, but the Treasury Department provided some sunshine 
late in the day with a first quarter borrowing estimate of $760 billion in net marketable debt that was $55 billion less 
than what it announced in October 2023. That news was pleasing based on the idea of there being a better supply-
demand dynamic. That is, there would be less supply coming to the market than had been thought.

The FOMC meeting on Wednesday... went pretty much as expected. The FOMC voted unanimously to leave the 
target range for the fed funds rate unchanged at 5.25-5.50%. It did so with a new rotation of Fed presidents voting in 
2024. Notwithstanding the new representation, there was nothing surprising in that vote, and, we would argue, in a 
directive that implied the Fed isn’t ready to cut rates just yet. There was some hope that the directive might be more 
explicit in signaling a near-term, rate-cut move, but it was not. Instead, the directive declared that “The Committee 
does not expect it will be appropriate to reduce the target range until it has gained greater confidence that inflation 
is moving sustainably toward 2 percent.”  What this implies is that the Fed isn’t predisposed at this point to cut rates 
in March, and it may not be predisposed to cut rates in May. A “coin toss,” though, suggests the indication from Fed 
Chair Powell was a genuine disappointment at least to some people, so that disappointment manifested itself in 
some late day selling on Wednesday.

Though there was some disappointment over Fed Chair Powell’s interest rate view, that disappointment didn’t last 
long. The Dow Jones Industrial Average fell 317 points on Wednesday while the S&P 500 dropped 79 points and the 
Nasdaq Composite declined 346 points, and by Thursday th Dow Jones Industrial Average gained 369 points, the S&P 
500 added 60 points, and the Nasdaq Composite reclaimed 197 points, and by Friday, though, everything had been 
recouped and then some, courtesy of good earnings from Meta Platforms, Amazon, and some okay results from Apple. 

This week’s key economic data tilted very much in a soft landing/no landing way. In some respects, the news of the 
past week suggested that the more things change, the more they stay the same. Here are some high points:
• The Treasury Department calmed the market’s supply nerves, as it did in October.
• The news from New York Community Bank served as a reminder there are some threats still apparent. 
• The Fed’s decided to sit tight with its monetary policy and to wait for more data before making a move.
• Most mega-cap companies continue to show with their earnings results why they are investing favorites accorded 
premium valuations.
• The economic data continues to refute recession calls and continues to show welcome inflation trends.

For the time being, this is a market that continues to operate under mostly sunny skies, which is why everyone is on 
close watch for rain in the forecast.

Last Week’s Markets Details...   The market was dealing with a busy week of news and earnings results. Ultimately, 
the S&P 500 and Dow Jones Industrial Average closed at fresh all-time highs on Friday and the major indices all 
logged gains, except the Russell 2000. The underperformance of the small cap index was related to weakness in 
regional bank stocks after New York Community Bank reported that its provision for credit losses in the fourth quarter 
totaled $552 million. Mega cap stocks outperformed the broader market as a group following earnings results from 
some influential names. Four of the “Magnificent seven” (or maybe 6 now) reported results last week, and most were 
positive apart from Apple. 

As a result of the Fed meeting, the fed funds futures market repriced the probability of a 25-basis points rate cut 
at the March FOMC meeting to 20.5% (from 38.0% yesterday and 47.6% one week ago) while the probability of a 
25-basis points rate cut at the May FOMC meeting has been reduced to 74% (from 93.8% yesterday), according to 
the CME FedWatch Tool. The 2-yr note yield declined two basis points to 4.38% and the 10-yr note yield fell 13 basis 
points to 4.03%.  Source: Briefing.com
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• DJIA:                 38,654.42        544.99   
2024 1st QTR 2.56%  

• NASDAQ:        15,628.95        173.59   
2024 1st QTR 4.11% 

• S&P 500:            4,958.61          67.64   
2024 1st QTR 3.96% 
• Russell 2000:    1,970.60           7.87 
   2024 1st QTR -3.76% 
• 10 Year Treasury:                     4.03%

“I don’t know why 
I am always gettin’ my britches caught 

on my own pitchfork.”

~ The Andy Griffith Show
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Planning Points   
Andrew Rosen, Contributor, Feb 1, 2024  © Forbes Media LLC. All Rights Reserved. This Forbes article was legally licensed through 
AdvisorStream For more helpful articles, visit our blog at https://www.smithmosesandcozad.com/blog

Retirement Advice That You May Need To Hear Before You Quit
While financial planners help hundreds, if not thousands, of people 
retire throughout their career, they don’t get the personal experience 
of retiring themselves until the very end of their career. While they 
may lack personal experience in this regard, it doesn’t mean they 
don’t understand their clients and where they’re coming from. The 
hours spent planning for their client’s retirement , and listening to 
their goals, hopes and wishes give financial planners an insight into 
retirement that the general public doesn’t have.

Watching all of these people retire successfully, and then hearing 
their advice about how to have a happy and fulfilled retirement, 
provides financial planners with a wide range of opinions and 
knowledge around the most common themes in retirement planning. One of the most common themes, ultimately is 
surrounding your job, because during retirement, you’re ending the working period of your life.

You’re Not Your Job
For many retiring, they need to hear this piece of advice – you’re not your job. While it may feel like you’ve spent your 
whole life devoted to your career (because you likely have spent many of your waking hours for the past 40 years 
or more at your job), your sole purpose in life is not to work. You may have so deeply ingrained your identity to your 
profession, career or job, that you don’t know what to do when you’re not working anymore.

For anyone that feels like this, separating yourself from your job in retirement can be a dicey process. Who are you 
when you’re not “work” you? If you don’t have your career, how do you define yourself? It goes beyond just how you 
spend your free time now, but more deeply into who you really are when you aren’t associated with your career. This 
can be especially tricky for anyone that has built a business or is an entrepreneur. Our society in general often puts so 
much value on your production and contributions that it can be difficult to step back, and place your own value on 
yourself just for who you are as a person.

If you’re someone that is still planning on working in some capacity during your retirement, either as a consultant 
or by starting something new, it’s important to keep work out of your identity if possible. Your job does not need to 
define who you are, and your retirement may be the perfect time for you to focus on what you enjoy and want to 
spend your time doing outside of work. You may choose to spend your time with a charity, or with your family or 
friends. It may be a good time to explore new hobbies or work on your fitness. Or you might want to pick up all of the 
books you’ve been meaning to get to but haven’t had a chance to yet.

Whatever you choose to do in retirement, spend the time in a way that makes you more fulfilled and brings you joy. 
Life is short and very few people wish they had spent more of it working.
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Leap Into February!
While it may be the shortest month, 
there is much to celebrate in February. 
From exchanging heartfelt cards with 
loved ones on Valentine’s Day to 
honoring Black History Month by 
recognizing the contributions to 
society made by generations of African 
Americans, there is something for 
everyone to enjoy this month.

Heart-shaped doodads will be in 
abundance for Valentine’s Day. But 
don’t forget to keep your own heart 
in mind. February is American Heart 
Month, which is dedicated to focusing 
on cardiovascular health. Women are 
especially at risk for heart-related illness 
and death due to increased risks from life 
events like pregnancy and menopause. 
You can help protect yourself against 
heart disease in many ways, such as 
adding movement to your day or 
choosing heart-healthy foods. 

Super Bowl LVIII kicks off on February 
11th. The big game has it all – football, 
amusing commercials, an excuse 
to indulge in greasy snacks, and an 
entertaining halftime performance. 
Feeling nostalgic about past Super 
Bowls? Enjoy this playlist of the 20 best 
Super Bowl commercials of all time. 
Fun fact: this year, advertisers will pay 
an average of $7 million for a 30-second 
commercial airing before and during the 
game. Jjust for the time slot! 

2024 is a leap year. and Leap Day 
is known for some fascinating 
traditions. According to Irish lore, St. 
Bridget lamented that women were not 
allowed to propose to men. In response, 
St. Patrick designated Leap Day as an 
acceptable day for women to be allowed 
to do so. In 1288, Queen Margaret even 
passed a law that any man who refused 
a proposal on Leap Day would be fined! 
In Greece, February 29th is considered 
an unlucky day. According to Greek 
superstition, a marriage on Leap Day is 
likely to end in divorce, while a divorce on 
this day means the divorcees will never 
find love again.

In this month of love & romance, be 
sure to show your finances some 
love by reviewing your accounts and 
investments. By taking time to assess 
your financial situation, you can ensure it 
continues to align with your budget and 
goals and adjust as needed; just contact 
us to set up a review appointment. As 
always, if there’s anything we can assist 
you with, don’t hesitate to reach out. 
We’re always happy to help. Sending you 
warm wishes for a fantastic February!
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