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IN THE MARKETS 

• The Dow Jones fell for a third consecutive week finishing with a decline of -4.6%.  The NASDAQ slumped 7.6%--

its biggest weekly drop since the start of the pandemic and the S&P 500 declined -5.7%. 

• The majority of international markets were also down for the week.  As grouped by Morgan Stanley Capital 

International, emerging markets retreated -2.2%, while developed markets ended the week down -3.4%. 

• Commodities were again a bright sign as Gold finished the week up 0.8% to $1831.80 per ounce and Oil had its 

fifth consecutive week of gains rising 1.6% to $85.14 per barrel of West Texas Intermediate crude.   

U.S. ECONOMIC NEWS   

• The Labor Department reported that the number of Americans filing for first-time unemployment claims surged 

last week, hitting a three-month high.  However, economists warn not to read too much into the increase as the 

government’s method of adjusting claims for seasonal swings is often skewed around the holiday season.  Raw 

or unadjusted claims actually showed claims fell from 420,835 to 337,417.   

• High inflation and persistent shortages of key building materials dimmed the optimism of the nation’s 

homebuilders according to a recent survey.  Demand for housing remains strong but rising prices and (more 

recently) rising mortgage rates are starting to weigh on potential buyers.  Even bigger obstacles such as the 

ongoing shortages of labor and building materials are also weighing on sentiment.  The National Association of 

Homebuilders (NAHB) said the cost of building materials has surged almost 20% in the past year.   

• There is increasing fear that the Federal Reserve will need to act more aggressively to curb blistering inflation. 

Traders at T Rowe Price report increasing speculation on Wall Street that instead of the incremental 0.25% 

increases that have characterized Fed action in recent years they will announce a 0.50% increase in the federal 

funds target rate at its March meeting. According to CME Group data, futures markets are currently pricing in a 

two-thirds chance of official short-term rates increasing by at least 1.00% in 2022. 

INTERNATIONAL ECONOMIC NEWS:   

• Scotiabank Economics said in a note to clients that it expects the Bank of Canada to raise its key overnight 

interest rate to 0.5% at its next meeting. Senior economist Jean-Francois Perrault forecasts rates hitting 2% by 

the end of 2022, however, he noted the central bank could be forced to act sooner than anticipated after 

Statistics Canada reported that the annual rate of inflation hit 4.8% in December—its highest level in 30 years. 

• The presidential election is heating up in France and current president Emmanuel Macron is touting the increase 

in new foreign investment projects and France’s booming economy as proof his economic reforms have been 

bearing fruit. Since 2017, Macron has pushed through a variety of supply-side economic reforms meant to boost 

businesses’ competitiveness, cut taxes on investors and loosen strict labor market rules.  Critics say he has acted 

as “president of the rich” who wants to do away with France’s cherished social safety nets and has cut welfare 

benefits for some of the poorest. 

• Construction and property sales in China have slowed and many small businesses have closed because of rising 

costs and weak sales.  China’s National Bureau of Statistics reported economic output from October through 

December was only 4% higher than during the same time a year earlier.  That was a significant slowdown from 

the 4.9% growth in the third quarter.  The slowdown in China’s economy, the second largest in the world, adds 

to analysts’ concerns that the broader world economic outlook is beginning to dim.   


