
On Friday, U.S. stocks ended lower after Snap Inc. 
SNAP delivered disappointing earnings ahead of next 
week?s deluge of quarterly results from technology 
giants.

But the Dow and S&P 500 still booked their best 
weekly gains in a month despite concerns about a 
slowing U.S. economy and another big interest rate 
increase from the Federal Reserve next week.
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WEEK IN REVIEW
STOCKS END LOWER AFTER 
DISAPPOINTING EARNINGS

The Dow Jones Industrial Average DJIA shed 137.61 points, or 0.4%, to end at 31,899.29. 
The S&P 500 SPX fell 37.32 points, or 1%, to close at 3,961.63. The Nasdaq Composite 
COMP shed 225.50 points, or 1.9%, finishing at 11,834.11.

According to Dow Jones Market Data, major indexes still booked strong weekly gains 
with the Dow up 2% and the S&P 500 advancing 2.6%, the best week for both since June 
24th. The Nasdaq rose 3.3% for the week.
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Information included above as well as individual companies and/or securities mentioned should not be construed as investment advice, 
recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information 
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. 

Focus on slow ing grow t h af t er  sof t  PMIs

US composite PMI fell to 47.5 from 52.2 due 
to a large decline in the services 
component. As monetary policy tightening 
intensifies, yield curves continue to flatten 
this week as long rates anticipate a growing 
recession, while short rates are held up by 
rate hike expectations.

Pr ices and rat es r ise, hom e sales cool

The National Association of Realtors 
reported on Wednesday that existing home 
sales in the United States dropped 5.4% in 
June from May. Prices continued to rise 
despite the decline in sales, with the 
median national home price reaching 
$416,000. Five consecutive months of falling 

sales have been attributed to high prices 
combined with higher borrowing costs. 
Similarly, housing starts fell to their lowest 
level since the beginning of the pandemic 
by 2.2% in June due to a decline among US 
homebuilders.

Survey reveals fund m anagers avoid r isk

Equity allocations have fallen to levels last 
seen in the fall of 2008 following the 
collapse of Lehman Brothers, while 
managers are maintaining their largest cash 
cushion since 2001, according to the Bank 
of America Global Fund Managers' Survey. It 
is a lower level of risk than was recorded at 
the depths of the global financial crisis, 58 
percent of managers said. The contrarian 
view is that such bearish readings could 
trigger a short-term rebound in equities..

About 21% of the S&P 500 Index companies 
have reported for Q2 2022, and blended 
earnings per share (which combines 
reported and estimated earnings) show 5% 
earnings growth compared to the same 
quarter last year, while sales rose 10.7%. In 
recent earnings calls, several financial 
services and technology companies 
announced hiring slowdowns or freezes.



HEADLINERS

On Thursday morning, President Joe Biden 
tested positive for COVID-19 and was 
experiencing mild symptoms.

In the second quarter, the Federal Reserve 
Bank of Atlanta's GDPNow model predicts 
the US economy will shrink by 1.6%. This 
would be the second consecutive negative 
GDP print. On July 28th, the Bureau of 
Economic Analysis releases its first reading 
for Q2.

As 251,000 workers applied for 
unemployment benefits this week, weekly 
jobless claims continued to rise, historically 
an early recession indicator.

A fourth consecutive monthly decline of 
0.8% occurred in June, according to the 
Conference Board's index of US leading 
economic indicators.

The Wall Street Journal reported that the 
Fed is leaning against a 100-basis-point hike 
next week due to its premeeting blackout 
period. Investing markets took notice of the 
paper 's June article alerting them to the 
possibility of a larger-than-expected Fed 
rate hike, which the Fed delivered two days 

later. A full point rise was nearly fully priced 
last week, but futures markets gave it just a 
22% chance as of Friday morning.

Verizon Communications Inc. stock VZ 
tumbled 6.7% after the telecommunications 
group cut full-year guidance and missed 
second-quarter earnings and revenue 
estimates.

Schlumberger Ltd. SLB shares rose 4.3% 
after the oilfield equipment and services 
group reported better-than-expected 
results and lifted its outlook.

Seagate Technology Holdings PLC STX 
shares lost 8.1% after the data-storage 
device group?s results and outlook fell short 
of Wall Street expectations.

Mattel Inc. MAT fell 7.1% after the toymaker 
reported a forecast-beating quarterly profit 
but a 20% slump in sales of its American 
Girl business.

HCA Healthcare Inc. HCA rose 11.4% after a 
strong earnings report.
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Do you have questions about your finances, 
the market, or the economy?

Park 10 Financial has the knowledge and 
expertise to answer all of your concerns. 

Em ail:  info@park10f inancial.com  

Time and market performance may subtly and 
slowly imbalance your portfolio. 
Click to learn more.     

Randall Fielder
(713-955-3555, randall@park10financial.com)
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YOUR SHIFTING RISK TOLERANCE

http://www.park10financial.com/resource-center/investment/your-shifting-risk-tolerance
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