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INCISIVE INVESTOR

WEEK IN REVIEW
TAX BILL IS FUELING GAINS

The S&P 500 index gained 0.9%, to close at 
2,675.81, with 10 of the 11 main sectors 
ending in positive territory. Technology, 
consumer staples and health-care stocks 
led gains, up more than 1%. The energy 
sector ended flat. For the week, the 
benchmark index gained 0.9%. The Dow 
Jones Industrial Average advanced 0.6%, to 
finish at 24,651.74, with 26 of its 30 
components finishing higher. Over the 
week, the blue-chip index is up 1.3%. Both 
the S&P 500 and Dow booked weekly gain 
for the past four consecutive weeks. The 
Nasdaq Composite Index rose 1.2%, to end 
at 6,936.58, and gained 1.4% over the 
week. 

Some analysts said the economic 
environment remains good for stocks even 

though the Federal Reserve sees more rate 
increases next year than the market is 
pricing in. On Wednesday, the Fed raised 
interest rates by a quarter percentage 
point and the so-called dot-plot suggested 
three more rate increases next year.

There is definitely a momentum in the 
market thanks to the prospect of tax cuts, 
but don?t forget that the economic growth 
is also pretty good and has been 
supporting the market all year. The retail 
sales this week suggest that consumers 
are spending.

The Empire State manufacturing index fell 
slightly in December, to a reading of 18 
from 19.6 in November, the New York Fed 
said Friday. Any reading above zero
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indicates improving conditions, though it is 
the third drop in a row. Industrial 
production in the U.S. rose 0.2% in 
November to mark the third straight 
advance.

Crude oil settled higher, up 0.5% to $57.30 
a barrel, while gold rose 40 cents to settle 
at $1,257.50 and booked its first weekly 
gain in a month. The 10 year treasury 
ended at 2.347%. 

Fed Raises rat es

The U.S. Federal Reserve on Wednesday 
raised its benchmark interest rate by 
0.25% to 1.50%, in a widely expected 
move. The Fed sounded optimistic about 
the economy, mentioning the strength of 
the stock market as a result of the 
potential corporate tax cuts. Fed Chair 
Janet Yellen poured cold water on Trump?s 
promise that the U.S. economy will grow by 
4%, but said 2.5% was realistic next year. 
The Fed expects a slowdown in 2020 to 2%.

GLOBAL NEWS

ECB and BOE leave rat es unchanged

The European Central Bank kept interest 
rates and stimulus measures unchanged, 
but President Mario Draghi sounded 
upbeat about the economy. He was also 
cautious not to send the wrong signals, 
saying the stimulus measures will be 
withdrawn slowly so as not to derail an 
impressive recovery. At the same time, he 
said the bank was ready to keep stimulus 
in place for as long as necessary to bring 
back inflation to the 2% target. The Bank of 
England also kept interest rates 
unchanged at 0.5% and said it was 
optimistic that progress in Brexit 
negotiations would provide a boost to the 
economy.

European Union st ar t s second phase of  
Brexit  t alks

The EU confirmed Friday that it 's ready to 
start the second phase of Brexit talks. EU 
officials congratulated Prime Minister 
Theresa May. But any celebrations are 
likely to be short-lived. Phase two of the 
talks promises to be much harder than the 
first -- a point underscored by German 
Chancellor Angela Merkel -- and analysts 
say it 's highly unlikely that Britain can 
negotiate a free trade deal with the EU 
before it leaves the bloc.
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          Dat e                    Count ry/Area   Release/Event

- Mon, Dec 18 US                        Housing market index
- Tue, Dec 19            US                        US housing starts
- Wed, Dec 20 US                        US existing home sales
- Thu, Dec 21           US                        GDP, Leading indicators
- Fri, Dec 22            US                        New homes starts, consumer sentiment

THE WEEK AHEAD

I will be glad to show you how I have helped many other area 
residents plan for a more secure future for themselves and 
their heirs. Have you done enough to determine that your 
investments allocated properly for you goals, dreams, and 
legacy? Call today to schedule your personal appointment 
date and time.

                                                                          -Randall Fielder  
                    (713-955-3555, randall@park10f inancial.com )

Brazil equit ies

Brazil equities declined by nearly 2% this 
week, as a vote on pension reforms was 
delayed until February. A bill to cut 
pension and social benefits in Brazil is the 
cornerstone of President Michel Temer?s 
fiscal reform efforts, which cheered the 
market.


