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WEEK 
GAIN/LOSS 

Y-T-D 
GAIN/LOSS 

DJIA 34,302.61              +2.0% +3.5% 

S&P 500   3,999.09              +2.7% +4.2% 

NASDAQ 11,079.16              +4.8% +5.9% 

 
 

Mr. Market cheered the sixth straight month of moderating inflation as the Dow gained 2.0%, the S&P 500 
advanced 2.7% and NASDAQ jumped 4.8% during the past week.       

Economic Releases 

A summary of economic releases during the past week which may impact the financial markets: 
 
On the employment front, first-time claims for state unemployment benefits—a proxy for layoffs—decreased by 
1,000 to 205,000 for the week ended January 7 while continuing claims—a proxy for the number of people with 
ongoing unemployment benefits—declined to 1.634 million, down 63,000 from the previous week. The labor 
market remains tight.   

The Consumer Price Index (CPI) declined 0.1% in December month-over-month thanks to a 9.4% decline in the 
gasoline index, while core CPI, which excludes food and energy, increased 0.3% month-over-month as expected. 
On a year-over-year basis, total CPI was up 6.5% -- the smallest increase since October 2021 – and a decline 
from 7.1% in November. Core CPI was up 5.7% versus 6.0% in November. However, services inflation, which 
includes rent and medical care services, did not improve. On a year-over-year basis, services inflation was up 
7.5% versus 7.2% in November.  
 
The preliminary January University of Michigan Index of Consumer Sentiment rose to 64.6 versus the final 
reading of 59.7 for December. In the same period a year ago, the index stood at 67.2. Consumer sentiment 
picked up in January on better feelings about personal finances thanks to higher incomes and easing inflation. 
Year-ahead inflation expectations fell to 4.0% from 4.4%, marking the lowest level since April 2021. Long run 
inflation expectations ticked up to 3.0% from 2.9%.  
 
Consumer credit increased by $27.9 billion in November following an upwardly revised $29.2 billion in October. 
Total consumer credit continued growing strongly in November despite rising rates and expectations for more 
rate hikes. 

 
HI-Quality Company News 
A summary of important earnings and/or capital allocation news announced during the past week from the high-
quality companies held in most client portfolios. For new clients, these companies may become investment 
candidates as valuations appear attractive and cash is available:  
 



 

UnitedHealth Group-UNH reported healthy fourth quarter results with revenues rising 12% to $82.8 billion, net 
income increasing 17% to $4.8 billion and EPS up 18% to $5.03. For the full year 2022, revenues rose 13% to 
$324.2 billion as net income jumped 16% to $20.1 billion with EPS up 17% to $21.18. The company 
delivered broad-based growth thanks to double-digit growth at both Optum and UnitedHealthcare driven primarily 
by serving more people and serving them more comprehensively. People served domestically by 
UnitedHealthcare grew by over 1.2 million in 2022. Free cash flow increased 18% during the year to $23.4 
billion with the company paying $6 billion in dividends and repurchasing $7 billion of its common shares. 
Cash paid for acquisitions during the year, including Change Healthcare, topped $21 billion with the acquisitions 
expanding the company’s capabilities. The company continues to see tremendous growth opportunities through 
its investments in technology and innovation. UnitedHealth Group affirmed its 2023 growth outlook with 
revenues expected to increase 10%-11% to a range of $357 billion to $360 billion with net earnings 
increasing 9%-12% to $23.15 to $23.65 per share. Cash flow from operations for the year is expected to 
increase to a range of $27 billion to $28 billion in 2023. 

 

In addition to a leadership transition, Cognizant Technologies-CTSH revised its fourth quarter and full-year 
revenue expectations higher to approximately $4.8 billion and $19.4 billion, respectively, compared to prior 
expectations of $4.72-$4.77 billion for the fourth quarter and $19.3 billion for the full year. This reflects a year-
over-year increase of approximately 1.3% (or 4.1% in constant currency) for the fourth quarter and growth of 
approximately 5.0% (or 7.5% in constant currency) for full-year 2022. Additionally, the company now expects full-
year 2022 Adjusted Operating Margin of approximately 15.3%, compared to prior guidance of 15.6%, and full-
year 2022 Adjusted Diluted EPS of approximately $4.38-$4.40, compared to prior guidance of $4.43-$4.46. 
This updated guidance includes a negative impact on Adjusted Operating Margin of approximately 30 basis 
points and Adjusted Diluted EPS of approximately $0.08 from the impairment of certain capitalized costs related 
to a large volume-based contract with a Health Sciences customer. The impairment is principally driven by the 
company's expectation of lower volumes. 

 

T. Rowe Price Group-TROW reported preliminary month-end assets under management of $1.28 trillion 
as of December 31, 2022, reflecting a 25% decline for the year. Preliminary net outflows for the fourth quarter 
of 2022 were $17.1 billion, bringing preliminary year-to-date net outflows to $61.7 billion. 

 
 

***** 

UnitedHealth Group was our first HI-quality company to report its full year 2022 earnings.  Double-digit growth in 
revenues, earnings and free cash flow epitomized healthy business fundamentals for the largest health insurer in 
the United States. Return on shareholders’ equity for the year was an impressive 25%, reflecting the company’s 
strong overall growth and efficient capital structure. 



Return on equity (ROE) is a key financial metric that we focus on when making investment decisions and measures 
a company’s ability to generate profits from its shareholders’ investment. A business which consistently generates 
high ROEs is well-managed and has a competitive moat (advantage) that enables the business and its 
shareholders to earn above average returns.  The competitive moat might be strong brands, patents, proprietary 
technology, financial strength and/or economies of scales. UnitedHealth boasts several of these attributes with its 
25% return on equity in 2022, more than double the average non-financial U.S. company’s ROE.  We generally 
seek to invest in businesses that have consistently generated ROEs in excess of 15% for at least five years. This 
demonstrates the business can sustain high profitability while keeping competitors at bay. We will continue to 
highlight ROEs as more of our HI-quality companies report financial results in the weeks ahead. 

If you have any questions, please let us know. 

Sincerely, 

 

Ingrid R. Hendershot, CFA 

President 


