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The S&P 500 Index broke out to new all-time highs last week 
and remains above its rising 21-day moving average.  

 

Junk bonds, that meandered sideways between February and 
March, have resumed their low volatility uptrend.  The BAML 
High-Yield Master II Index is steadily rising above its 21-day 
moving average.   

 

Many of the economic sensitive bond groups including floating 
rate bonds, preferred securities, high yield municipal bonds 
and emerging market debt have resumed their low volatility 
uptrends after a period of trending sideways.  Preferred 
securities, as reflected by the RGB Preferred Securities Index*, 
are trending up on very low volatility.   
*The RGB Preferred Securities Index is an equally-weighted average of mutual funds that track this 
segment of the market.  You cannot invest directly in an index. 

 

However, other segments of the market, including small-cap 
and technology/growth stocks are not performing as well.  The 
Nasdaq Composite Index (growth/technology stocks) is in a 
wide trading range and sits just below its 21-day moving 
average. 

The weight of the evidence continues to point to a generally positive market environment with large-cap stocks and 
economically sensitive bond groups trending up.  Tracking some of the segments that are currently in trading ranges may 
give us clues to the future, short-term direction of the market.  The current multi-month trading ranges will not last forever.  
If small-cap and technology/growth stocks break above the top of their recent trading ranges, that would be a positive 
indication for the market.  We will likely know in the not too distant future. 

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security, and is not an 
offer to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee 
of future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, 
amount of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts 
are provided by www.fasttrack.net or TC2000 (www.worden.com).  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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